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Unit 1. Economic systems. Command, market and mixed
economies.

Section 1. Reading and discussion

Text 1. Planned economies

There are a number of ways in which a government can organize its
economy and the type of system chosen is critical in shaping environment in
which businesses operate.

An economic system is quite simply the way in which a country uses its
available resources (land, workers, natural resources, machinery etc.) to
satisfy the demands of its inhabitants for goods and services. The more goods
and services that can be produced from these limited resources, the higher the
standard of living enjoyed by the country's citizens.

There are three main economic systems:

Planned economies are sometimes called "command economies™ because
the state commands the use of resources (such as labour and factories) that are
used to produce goods and services as it owns factories, land and natural
resources. Planned economies are economies with a large amount of central
planning and direction, when the government takes all the decisions, the
government decides production and consumption. Planning of this kind is
obviously very difficult, very complicated to do, and the result is that there is
no society, which is completely a command economy. The actual system
employed varies from state to state, but command or planned economies have
a number of common features.

Firstly, the state decides precisely what the nation is to produce. It usually
plans five years ahead. It is the intention of the planners that there should be
enough goods and services for all.

Secondly, industries are asked to comply -with these plans and each
industry and factory is set a production target to meet. If each factory and
farm meets its target, then the state will meet its targets as set out in the five-
year plans. You could think of the factory and farm targets to be objectives
which, if met, allow the nation's overall aim to be reached.

A planned economy is simple to understand but not simple to operate. It
does, however, have a number of advantages:

e  Everyone in society receives enough goods and services to enjoy a
basic standard of living.

e  Nations do not waste resources duplicating production.

e  The state can use its control of the economy to divert resources to
wherever it wants. As a result, it can ensure that everyone receives a good
education, proper health care or that transport is available.

Several disadvantages also exist. It is these disadvantages that have led to
many nations abandoning planned economies over recent years:



e There is no incentive for individuals to work hard in planned
economies.

e  Any profits that are made are paid to the government.

e  Citizens cannot start their own businesses and so new ideas rarely
come forward.

e  Asaresult, industries in planned economies can be very inefficient.

A major problem faced by command or planned economies is that of
deciding what to produce. Command economies tend to be slow when
responding to changes in people's tastes and fashions. Planners are likely to
under produce some items as they cannot predict changes in demand. Equally,
some products, which consumers regard as obsolete and unattractive, may be
overproduced. Planners are afraid to produce goods and services unless they
are sure substantial amounts will be purchased. This leads to delays and
queues for some products.

Assignments

Ex.1. Suggest the Russian equivalents

each factory is set a production target to meet; to divert resources to
wherever it wants; new ideas rarely come forward; tend to be slow when
responding to changes.

Ex.2. Replace the parts in italics by synonyms

obsolete products; it can ensure that...; it can be very inefficient... .
There is no incentive for individuals to work hard in planned economies.
It led to many nations abandoning planned economies over recent years.

Ex.3. Find in the text English equivalents for the following

MMeEIoIINecs B PaclopsDKEHUH PECYPCHI; YIPaBISATh UCIIOIb30BaHUEM pe-
CypCOB; yIpaBJIeHHE SKOHOMHKOH; OTKa3bIBAThCS OT IFIAHOBOH AIKOHOMHUKH;

UMETh BBICOKMII JKM3HCHHBIM YpOBEHb; HMETh OOIIMe YepThl;
TIOJYUHATHCA S-HCTHeMy IJIaHy;, 3HAQYUTCJIbHOC KOJUYECTBO, CTaBUTH
IIPOU3BOJICTBEHHBIE 3aJ]auH; MOIydYeHHast MPHOBIIb; CTUMYT K 3¢ dekTuBHON
pabore; mepeboM W oOdYepeaH; pearupoBaTh Ha M3MEHEHHUS CIPOca;
Npe/ICKa3bIBaTh N3MEHEHHSI CIIPOCa; OCHOBHAs Ipo0IieMa, CTOSIIAs TEPel... .

Ex.4. Answer the questions

1. What's an economic system?

2. What does a standard of living depend on?

3. What's a planned economy? What are its main features?

4. Give the advantages of a planned economy.

5. Give the disadvantages of a planned economy.

6. What causes delays and queues for some products?

7. What can you add to the list of advantages and disadvantages of a
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planned economy?

Ex.5. Translate

1. Ecmm xo3s#icTBO  IUTaHOBOE, TO paboTa  MPOMBIIIICHHOCTH
HOAYHHSETCS IUIaHy, B KOTOPOM rocyIapcTBO omnpenenser
NPOU3BOACTBEHHBIC 331a4H U IUTAHUPYET Pa3BUTHE Ha 5 JieT BHepes.

2. B minaHOBOH 3KOHOMUKE IOKYTNATEeNH JIMIIEHBI BO3MOXXHOCTH BIIHATDH
Ha IPOM3BOJICTBO TOBAPOB.

3. TlockompKy 3HAYHTEIbHAS OIS MOTYYCHHOW NMPHOBLUIN JOJDKHA OBITH
BBIIUIa4Y€Ha rOCyJapCTBY, TO B YCIOBHSX IUIAHOBOW SYKOHOMHUKH CTUMYJIBI pa-
00TaTh 3QPEKTUBHO HEBEIUKH.

4. TIpoMBIIUIEHHOCTh YacTO  BBIMYCKAeT  HENPUBIICKATENbHBIE U
CTapOMOJIHbIC TOBAphl, MOCKOJIBKY HEBO3MOXKHO MpEACKa3aTb W3MEHEHMs
MOJIBI Ha 5 JIeT BIepe].

5. TocymapcTBo B  YCIHOBUSX  IUIAHOBOH  OKOHOMHKH  MOJXKET
rapaHTHPOBaTh CBOMM TpaxIaHaMm oOpa3oBaHHE M  MEIHUIMHCKOE
oOciy)kuBaHUe.

6. Bce kpymHble penieHus, Kacaiompecs o00beMa HCIOJIb3YEMBIX
peCypcoB, CTPYKTYpbl M paclpeleleHHs NPONYKIHH, IPOM3BOJCTBA H
NOTPEOICHUS, TPUHUMAIOTCS LICHTPAJIBHBIM [UIAHOBBIM OPTaHOM.

Text 2. Market economies

The best examples of this type of economy are to be found in small South-
East Asian states like Hong Kong and Singapore, though even they are not
pure examples of market economies. Even they contain some businesses
owned and run by the state.

In a true market economy the government plays no role in the
management of the economy, the government does not intervene in it. The
system is based on private enterprise with private ownership of the means of
production and private supplies of capital, which can be defined as surplus
income available for investment in new business activities. Workers are paid
wages by employers according to how skilled they are and how many firms
wish to employ them. They spend their wages on the products and services
they need. Consumers are willing to spend more on products and services,
which are favored. Firms producing these goods will make more profits and
this will persuade more firms to produce these particular goods rather than
less favored ones.

Thus, we can see that in a market economy it is consumers who decide
what is to be produced. Consumers will be willing to pay high prices for
products they particularly desire. Firms, which are privately owned, see the
opportunity of increased profits and produce the new fashionable and favored
products.

Such a system is, at first view, very attractive. The economy adjusts
automatically to meet changing demands. No planners have to be employed,



which allows more resources to be available for production. Firms tend to be
highly competitive in such an environment. New advanced products and low
prices are good ways to increase sales and profits. Since all firms are
privately owned they try to make the largest profits possible. In a free market
individual people are free to pursue their own interests. They can become
millionaires, for example. Suppose you invent a new tend of car. You want to
make money out of it in your own interests. But when you have that car
produced, you are in fact moving the production possibility frontier outwards.
You actually make the society better-off by creating new jobs and
opportunities, even though you become a millionaire in the process, and you
do it without any government help or intervention.

Not surprisingly there are also problems. Some goods would be under
purchased if the government did not provide free or subsidized supplies.
Examples of this type of good and service are health and education. There are
other goods and services, such as defense and policing, that are impossible to
supply individually in response to consumer spending. Once defense or a
police force is supplied to a country then everyone in this country benefits.

A cornerstone of the market system is that production alters swiftly to
meet changing demands. These swift changes can, however, have serious
consequences. Imagine a firm, which switches from labour-intensive
production to one where new technology is employed in the factory. The
resulting unemployment could lead to social as well as economic problems.

In a market economy there might be minimal control on working
conditions and safety standards concerning products and services. It is
necessary to have large-scale government intervention to pass laws to protect
consumers and workers.

Some firms produce goods and then advertise heavily to gain sufficient
sales. Besides wasting resources on advertising, firms may also duplicate one
another's services. Rival firms, providing rail services, for example, could
mean that two or more systems of rail are laid.

Finally, firms have to have confidence in future sales if they are to
produce new goods and services. At certain times they tend to lack
confidence and cut back on production and the development of new ideas.
This decision, when taken by many firms, can lead to a recession. A recession
means less spending, fewer jobs and a decline in the prosperity of the nation.

Assignments
Ex.1. Replace the parts in italics by synonyms

businesses owned and run by the state; products and services, which are
favoured; at first view; production alters swiftly ill.

Ex.2. Find in the text English equivalents for the following

YIiipaBJ€HUEC 3KOHOMHKOﬁ; MMPpOUBCTAHUC HAIUH, HIHpOKOMaCIHTaﬁHOG
BMCEHIATCIIBCTBO IPAaBUTCIILCTBA; IPUHUMATH 3aKOHBI, 6I>ICTpO MCHATHCA,
KOHKYPHPYIOIIHE (bupmbr; aBTOMATHYECKU U3MEHATHCSA



(npucniocaOiuBaTeCs); OBITh KOHKYPEHTOCIIOCOOHBIM; 4YacTHbIE (DUPMBI;
(GUPMEI, IpHHAUISKAIINAE TOCYIapCTBY M YIPaBIieMble UM; KpaeyroJIbHBIH
KaMeHb; UMETh CEphEe3HBbIC MOCICIACTBHS MJIL...; TPYJOSMKOE HPOU3BOACTBO;
COKpalaTh MPOU3BOACTBO; OBITh YBEPEHHBIM B...; HE XBaTaeT YBEPCHHOCTH
B...; JOPOTO IUIATUTH 32 YTO-JIKOO.

Ex.3. Answer the questions

1. What's a market economy?

2. What's the main difference between a market economy and a planned
economy?

3. Do changing demands affect production? In what way?

4. What's the mechanism of producing goods and services in a market
economy?

5. Give the advantages of a market economy.

6. Give the disadvantages of a market economy.

Ex.4. Translate

1. B pbIHOYHOW SKOHOMHKE HEBEJHMKA HJIM OYCHb Majla HeOOXOAUMOCTb B
IUIAHUPOBAHUH, KOHTPOJIC U IIHPOKOMACIITAOHOM BMEIIATEIBCTBE CO CTOPO-
HBI rocyapcTBa (IpaBUTEIbCTBA) B SKOHOMHUYECKHI Tpolece.

2. B ycnoBHsAX PHIHOYHOW SKOHOMHKH H3MEHEHHS IOTPEOUTENBCKOTO
CIPOCa UTPAIOT 3aMETHYIO POJIb B HYOPMUPOBAHUH ITOJTUTHKH (QHPM.

3. UroObl OBITP KOHKYPEHTOCIIOCOOHBIMA U yBEIHMYUBATh JTOXOIHI,
(UPMBI JOJDKHBI OCTOSIHHO U3y4aTh CHPOC M MEHSTh CBOIO JIESITENLHOCTD B
OTBET Ha €ro U3MEHEHHUSI.

4. Yem Oomnee MOIHBIA TOBap, TeM 0oJjiee BHICOKYIO IIEHY HAJ0 3a HETO
IUIATHUTb.

5. HexoTopble BUIBI YCIIYT, HAIPUMED 3[paBOOXpaHeHHe 1 00pa3oBaHue,
HE MOTYT OBITh HIOJIHOCTBIO 00ECIIEUeHBI TOJIBKO YaCTHBIMU (PUPMaMHU.

6. PpIHOYHAs IKOHOMMKA XapaKTEPHU3yeTCsl YaCTHON COOCTBEHHOCTHIO Ha
pecypehl M UCMOJIBb30BaHUEM CHCTEMBl PBIHKOB M LIEH JUIS yHPaBICHHS KO-
HOMHYECKOH JICSATEIHHOCTBIO.

7. B Takoil cucTeMe KaKIbI €€ y4acTHHK BOJICH IPECIICTOBaTh CBOM
COOCTBEHHBIC HMHTEPEChl; KakIas OJKOHOMHYECKas EIMHHIA CTPEMHTCS
TIOJIYYUTh HauOONBIINI BO3MOXHBIH JIOXOJ Ha OCHOBE HMHIMBUAYaJIHHOTO
TIPUHSTHUS PELICHUH.

Text 3. Mixed economies
Command and market economies both have significant faults. Partly
because of this, an intermediate system has developed, known as mixed
economies.
A mixed economy means very much what it says as it contains elements
of both market and planned economies. At one extreme we have a command
economy, which does not allow individuals to make economic decisions, at
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the other extreme we have a free market, where individuals exercise
considerable economic freedom of choice without any government
restrictions. Between these two extremes lies a mixed economy. In mixed
economies some resources are controlled by the government whilst others are
used in response to the demands of consumers.

Technically, all the economies of the world arc mixed: it is just the
balance elements between market and planned elements that alters. Some
countries are nearer to command economies, while others are closer to free
market economies. So, for example, Hong Kong has some state-controlled
industry, while Cuba has some privately owned and controlled firms.

The aim of mixed economies is to avoid the disadvantages of both
systems while enjoying the benefits that they both offer. So, in a mixed
economy the government and the private sector interact in solving economic
problems. The state controls the share of the output through taxation and
transfer payments and intervenes to supply essential items such as health,
education and defence, while private firms produce cars, furniture, electrical
items and similar, less essential products.

The UK is a mixed economy: some services arc provided by the state (for
example, health care and defense) whilst a range of privately owned
businesses offer other goods and services. The Conservative government
under Margaret Thatcher switched many businesses from being state-owned
and controlled to being privately owned as part of its privatization
programme. This has taken the UK economy further away from the planned
system.

Assignments
Ex.1. Suggest the Russian equivalents
an intermediate system has developed; to supply essential items; the
government controls a share of the output.

Ex.2. Replace the parts in italics by synonyms
significant faults; a range of products; whilst others are used in response
to the demands of consumers.

Ex.3. Find in the text English equivalents for the following

n3beratb  HEJOCTATKOB; YaCTHBI  CEKTOD; HAJIOT000JIOKEHHE;
LIEHTPATIN30BAHHO IPUHUMATHh SKOHOMHUYECKUE PCIICHUA, HA OJHOM IIOJIIOCE
— Ha JIPYTOM...; 0€3 OrpaHUYCHHI; B3aUMOJICHCTBOBATh B PEUICHUH MPOOIIEM;
II0JIB30BATHCA 6HaFaMI/I; IIPpaBUTEIILCTBO, BO3IJIABISIEMOC... .

Ex.4. Increase your vocabulary

to enjoy (syn. — to have as an advantage — umeTs, MOJb30BATHCS)
to enjoy a boom

to enjoy a high standard of living



to enjoy a basic standard of living
to enjoy the benefits

Make some sentences of your own with the above expressions.

Translate:

1. Imeth x0poliiee 310pOBbE.

2. Bce rpakiaHe rocynapcTBa I0JDKHBI HIMETh paBHBIE IpaBa.
3. DTa npeca OYeHb ITOIyJIsIpHa.

Ex.5. Answer the questions
1. What's a mixed economy? What's its aim?
2. What type of economy is the UK? is Russia now?

Ex.6. Translate into English

1. B peaJ’IBHOﬁ ﬂeﬁCTBHTeHBHOCTH 3KOHOMHUYECCKHEC CHCTCMbI
pacnogararoTcd rac-To MExXay 4ucTo pLIHO‘IHOﬁ ¥ TJIAHOBOM SKOHOMHUKOM.

2. CMmemanHass 3KOHOMHKAa — 3TO CHUCTEMA, [OpH KOTOpOﬁ qaCTHas
COOCTBEHHOCTh H PBIHOK, a TaKXXC IPaBUTCIBCTBO H O6H.[€CTB6HHLI€
HWHCTUTYTbBI, DHCPIrU4HO YYACTBYIOIIHUC B obeclieueHn JKOHOMHYECKOM
CTaOMIIBHOCTH U nepepacnpeeiceHun - 10X010B, BBaHMOHeﬁCTBYIOT B
PEeUICHUN S9KOHOMHNYCCKUX Hp06HeM.

Section 2. Grammar

Passive Voice. Simple Tense Forms
Ex.1. Paraphrase into passive voice

They gave him an apple- 1 He was given an apple
2. An apple was given to him.
He writes always letters for 1.Letters are written always for
her her by him.
2. She is written letters by him
Mary will make reports for 1. Reports will be made for Peter
Peter by Mary
2. Peter will be made reports by
Mary

1. They showed us the way to the station. 2. He will give me the money
for my holiday. 3. Did you send him a telegram? 4. They promised the boy a
bicycle. 5. They always tell her the truth. 6. They had told him the news
before he left. 7. They gave us no explanation. 8. After graduation they
offered him a good job. 9. She reads the children a very interesting story
every day.



Ex.2. Translate the following sentences (give two variants where
possible)

1. EMy lanu HECKOJIbKO KHUT JUI JOKJIaja. 2. MHe 3amiaTiiIn 3a epeBos
crareu 150 py6ueit. 3. Korpa eit mocnanu nrcemo? 4. Ham obGemanu HOBYIO
kBapTupy. 5. EMy He coobmmimm HOBOCTB.6. EMy uacTo 3amaroT Takue
Bompockl. 7. EMy nanm emie Tpu AHS, 9TOOBI 3aKOHYHATH padoTy. 8. DTa KHUTA
nponaercst Bezne. 9. Ham oObsicHunu, B uem Obuta mpobnema. 10. Ei
MOBTOPHWJIM aJipec HecKoyibko pa3. 11. IM oOBsICHUIM Bce 3HAYEHUs ITOTO
cnoBa.12. MHe nuiib ynoMsHYJIM 00 TOM WHIUACHTE.

Perfect Tense Forms
Ex.3. Study the following chart

1. The telegram has just been sent.

2. This house has been built for a year (since autumn).

3. The work had been done by five o'clock yesterday.

4. Everything will have been arranged by the end of the
day (by the time he comes back)

Ex.4. Use the verbs in the Passive voice

1. My chief has promised me a four-day holiday. 2. She had written the
answers to all the questions long before the end of the lesson. 3. They have
always listened to these lectures with interest. 4. She has thrown away at
this year's newspapers. 5. They have always laughed at his jokes. 6. They
have known this fact for years. 7. She said that they hadn't invited him. 8.
No one has lived in this house for the last hundred years. 9. He left two years
ago and we haven't heard from him ever since. 10. Have they told him
about the changes in the timetable?

Ex.5. Translate

1. OTkphITHS, KOTOpBIE OBIIM CHENAHBI CTOJIETHA Has3ajd, MPOJOJDKAIOT
urpath OOJBIITYIO POJH B COBpeMeHHOI Hayke. 2. B Cubupu HemaBHO ObuTH
OTKPBITBI MECTOPOXK/ICHHUS MPUPOAHOro ra3a. 3. [lnan HayuyHOU paboThl yxe
paspaboTaH u OyeT 00CYKIAaThCsl Ha CIEAYIOIIEM 3aceJaHuH .

Continuous Tense Forms

A new road is being there now.
was being made |there when | stayed.
in this town.
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Ex.6. Use the verbs in bold type in the Passive Voice. Make all necessary
changes

1. They are making a lot of new experiments in their laboratory now. 2.
He was sure that somebody was following him. 3. Everybody is still laughing
at his jokes. 4. We couldn't give him the daily program, we were still working
it out. 5. Are they still painting tea cups by hand? 6. What are they selling in
this little shop? 7. What happened? Why was a crowd of people pushing the
car? 8. She felt they were looking at her.

Ex.7. Translate the following sentences, using the Passive Voice
(continuous form)

1. Yro cTpoutcs Ha TOH CTOpOHE peku? 2. 5l 1onro He MOT OHATb,
MoYeMy HaJl HUIM CMESIIHCh. 3. Y Hero ObIIO TaKOe YyBCTBO, YTO 38 HUM KTO-
1O uaet. 4. Uto 0OBACHAIN TpymIe, KOTAa BB MPUCOCTUHIIINCE K HUM? 5. He
BXO/UTE 0€3 NpHUIIIAIIeHHs, B 3a1e 00CyKIaeTCsl 0UeHb BaXXHBIH BOIpoc. 6.
— Yro Tam Tak obcyxnaroT? — [lo-Moemy, BUepanTHuid (HUITEM.

Ex.8. Paraphrase into passive voice

1. Economists have studied the ideas of A. Smith for over 200 years.

Prices regulate production and consumption in a market economy.

The government solved the problem of buying new buses at the end of

the year.

During inflation, government maintains the price level.

The country had decreased oil import.

The OPEC countries have risen the prices for oil recently.

We won’t rely on the statistics given by the agency.

The government is distributing support among producers.

Chemists are researching alternative automobile fuels.

0. The engineers have developed a soya-based cars to replace petrol one
day.

w N

BOo~NO A

Ex.9. Translate the following sentences, using infinitive constructions
TpyaHo cka3zaTh, KOrO OH UMEN B BULY
OH 0BT 10CTaTOYHO T00p, YTOOBI HE 0TKAa3aTh HAM B TIOMOIIN
Onun OCTaHOBUJIUCH, YTOOBI NEPEAOXHYTh.
EZLI/IHCTBCHHOC, 4YTO BaM HYXXHO CJCJIaTh, 3TO IO3BOHUTL EMY.
OmnacHo MEPEXOJUTh JOPOry B HEMMOJIOKEHHOM MECTE.
YrtoObl He 00M/IETh e, MBI PEIIIIN BOOOIE HE TOBOPHUTH Ha 3TY TEMY B
€C MPUCYTCTBUMU.

ocouprwdE
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7. Bawm mpupercs BblexaThb paHHUM II0€3]I0M, YTOOBI 3acTaTh UX JAOMa 10
TOTO, KaK OHH ye[yT.

8.  Bpau ocraics eme Ha oIuH Yac, YTOOBI YOSTUTHCA, UTO KU3HD pebeHKa
BHE OIIACHOCTH.

9.  O= cnokoiiHbIi yenoBek. C HUM JIETKO paboTaTh.

10. B®I momkHBI OBITH OYEHb BHHMATENBbHBI, YTOOBI BOIWTH MAIIHHY B
00BIIIOM TOpOIE.

11. I crapaincst MHOTO paboTark, YTOOBI HE IyMaTh O TOM, YTO CIIYYHIIOCH.

12. 5l mymaro, 4TO OH JIOCTAaTOYHO YMEH, YTOOBI HE ClIeNIaTh 3TOW OMIMOKY.

13.  Jletu ObUIH CIUIIKOM BO30YXICHBI, YTOOBI BECTH CE0sI CIOKOMHO.

14.  Eili Helerko yromurs.

15.  HMHuuneHT OBLI CIMIIKOM HENPHSTHBIH, YTOOBI TOBOPUTH O HEM.

16.  OH mepBBIi OTKPBUI 3TO MPEKPACHOE MECTO IS OTABIXA.

17. s Bam cka3an Bcio mpaBny. MHe He4ero CKpeIBaThb OT Bac.

18.  OH 4enoBeK, ¢ KOTOPBIM MOKHO ITOTOBOPHTH Ha JIIOOYIO TEMY.

Section 3. Lexical assignments

Ex.1. Numbers

In English-speaking countries the comma is put in the compound
numerals after millions and thousands. Conjunction and is pronounced after
hundred. For example: 8,861 - eight thousand eight hundred and sixty one.

Read and write the following numbers: 38; 189; 375; 23,633; 40,100;
71,213; 1,001,700; 43,641,788; 73,233,441.

The figures, indicating the years, is read in the following way: 1892-
eighteen ninety-two; 1900- nineteen hundred; 1802 eighteen o two; 2002- two
thousand and two

Write in English: 1343; 1799; 2023; 1908; 1999; 1954; 1603.

Ex.2. Translate

lecture hall, school year, university laboratories, command economy,
market  economy, government intervention, land resources,
government restrictions, Soviet bloc countries

Ex.3. Fill into each gaps with suitable words
both, government, restriction, the former, the latter, economics, to produce,
services (2), goods(2), regulations, mixed economy, through.
1. Every group of people must solve three main problems: what
and __ toproduce, how __ them and for whom to produce them.
2. __ isplaced among the social sciences.
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3. Markets in which there isno ___ intervention are called free

markets.

Society allocates resources into production _ the price system.

There are no government ___and ___in afree market economy.

____isaneconomy in which the government and private sector

cooperate in solving economic problems.

7. Government regulations and restrictions must __ work in the
interests of society.

8. People produce __ and . __ are produced in factories oron
farms, __ -atschools, hospitals, shops, banks.

o s

Ex.4. Choose the correct words

1. (A command economy /afree market economy) is a society where
the government makes all decisions about production and consumption.

2. (Economics / Economy) studies how markets and prices allow society to
solve the problems of what, how, and for whom to produce.

3. Every economist sees (the restriction / the importance) of the question of
what, how, and for whom to produce.

4. Nations have different (consumption / levels) of farm production.

5. When (the price/ the importance) of some goods grows, people will try
to use less of the m but producers will wantto produce more of
them.

6. In (mixed/ both) countries, Canada and the USA, structural changes in
the agricultural sector of economy have become of interest to
economists and general public in the 80sand 90s of the 20th
century.

7. After years of competition between command and market economies, (the
former/ the latter) gave way in many countries of the world to (the
former/ the latter).

Ex.5. Increase your vocabulary
There is a set of words related to the word economics. In a table we can
show them like this.

ics

Econom ic al ly

ist

Each word has a different use. Try to put the right word in the blanks in
these sentences:
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1. Marx and Keynes are two famous __.

2. Those people are studying the science of .

3. We sometimes call a person's work his __ activity.

4. People should be very __ with the money they earn.

5. The __ system of a country is usually called the national __.
6. The people in that town live very _ .

Translate into English

1. CocrostHME SKOHOMHUKH OYE€HB TPEBOXKHOE.

2. DKOHOMHYECKas TNOJWUTHKA NPABUTENBCTBA YacTO IOJBEPraercsi CcIpa-
BEJIMBOM KPUTHKE.

3. OHa o4eHb PIKOHOMHAs X03sHKa.

4. MupoBasi 5JKOHOMHKa — 3TO HayKa, KOTOpasi U3y4aeT COCTOSIHUE SKOHOMHKHU
B pa3HBIX CTpPaHAaX MHUpa.

5. Mos HOBasi MallliHa ropa3ao SKOHOMHUYHEE CTapoil.

The table shows how words are formed around the verb to produce.

e r
iv(e it
Produc t - ©) Y
ion

Use these words in the suitable blanks in the sentences below

1. The company __ a new commaodity every year.

2. The company's newest __is a special blue soap powder.

3. The __ of soap powders met last year to discuss prices.

4, That factory is notas __ now as it was 5 years ago.

5. The __ of that factory has gone down over the last 5 years.

6. The manager of the factory has decided that they must increase their of
packets of soap powder.

Translate into English

1. B stom rony Hama KOMIAHUsS H3rOTOBHMJIA (BBIMYCTHIA) BABOE OoJbliIe
aBTOMOOMIIEH, YeM B TIPOIILIIOM.

2. TpousBoauTean 3TOil Mol O0OPYIOBaHHS HE CMOIJIM HAWTH Ul Hee
pBIHKA COBITA.

3. Ota pupma U3BeCTHA CBOEH BBICOKOKAUECTBEHHOW MPOAYKIIHEH.

4. ITpon3BOJCTBO HOBOTO caMoJIeTa HAYHETCS B CIEIAYIOLIEM TOfy.

5. Onn paboTatoT 0YeHs MHOTO, HO BCE MX YCHUIUS HE CIUIIKOM NMPOIYKTHBHBL.

6. PykoBoacTtBo wmmier 3(@QeKTUBHBIE CHOCOOBI TOBBIIICHHUS IPOM3BOAN-
TEJILHOCTHU TPYAA.
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Ex.6. Read, pay attention on stress
a) Stress on the second syllable  stress on the third syllable

economy economics
economist economic
to economize economical

b) Change the following word phrases using - economic oreconomical:

. A practical woman.

. Problems of economics.

. A crisis in the field of economy.

. To be careful in the spending of money.

. Reforms in the field of economy.

. A law (3akon) regulating the sphere of economics.

. A plan of the industrial development of the country.

. A small car that doesn’t use too much fuel.

. Geography that studies the location of industries, markets, transport.

O©oO~NO O, WN P

¢) Insert into sentences words
economy , economics, economist, economic, to economize, economical

1. An early definition (ompemenenne) of _ was "a n inquiry
(u3yuenne) into the nature and causes of the wealth of nations".

2. The national __ is the system of the management and use of
resources of a country.

3. Youcan___ ifyou compare the prices of goods before buying them.

4. J. M. Keynes was afamous .

5. Inflation may cause abad __ state (momoskenme) ina country.

6. Ifyou've gotalarge family, it'smore __ to travel by carthan by train.

Ex.7. Translate

1. Pa3Butreie cTpaHbl JIOCTHTAlOT SKOHOMHYECKOTO ycrmexa uepe3

CIIeuaJIn3amnuro.

2. B roumsl BOWHBI B CTpaHe HMEET MECTO PETyJIMPOBaHHUE SKOHOMHKH

IIPaBUTEILCTBOM.

3. B »9SKOHOMHKAx CMEIMIAaHHOTO THIIA HMMEIOTCS IIPaBUTEIILCTBEHHBIC

OTpaHUYCHUA TOT'O, YTO NPOU3BOJAUTL U KaK NPOU3BOAUTD.

4. Kaxzaplii MeHemKep TNPUHUMAET pelleHHe, Kak  paclpeesnTh

OrpaHHYEHHBIE PECYPChl HAWIY4IINM 00pa3oMm.

5. Mbl He MOXEM IOJIOKHTbCI Ha JTHU JaHHBbIC TIIpU I[LJIaHUPOBAHUU

MIPOU3BOJICTBA HA CIICIYIOIIU TO/I.



6. Ilpu pBIHOYHOW OKOHOMHKE pEryJIMpOBaHHE IpPOU3BOACTBA U
MOTPEOICHUS OCYIIECTBIIETCSA YEPe3 IICHBI.

Section 4. Questions for self-control

Answer the questions:
What is the central economic problem of a society?
What is the market?
What is the function of the market in an industrial country?
How are decisions made in a command economy?
What does a standard of living depend on?
What advantages and disadvantages of a planned economy can you
give?
7. In what way does a free market economy differ from a command
economy?
8. What the role does the government play in the mixed economies?
9.  Are there really pure examples of command and market economies in
the world?
10. To which type do most economies in the West belong?
11. To which type does the economy of present-day Kyrgyzstan belong?
12. Is the level of government regulation growing or falling in Kyrgyz
economy?

ouprwdE
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Unit 2. The role of the market. The economic environment.

Section 1. Reading and discussion

Text 1. Market

Reports in the press tend to say “the market did this" or "the market
expected good news on the economic front", as if the market were a single
living entity with a single conscious mind. This is not, of course, the case. To
understand reports of market behaviour you have to bear in mind the way the
market works.

A market is simply a mechanism, which allows individuals or
organizations to trade with each other. Markets bring together buyers and
sellers of goods and services. In some cases, such as a local fruit stall, buyers
and sellers meet physically. In other cases, such as the stock market, business
can be transacted over the telephone, almost by remote control. There's no
need to go into these details. Instead, we use a general definition of markets.

A market is a shorthand expression for the process by which households'
decisions about consumption of alternative goods, firms' decisions about what
and how to produce, and workers' decisions about how much and for whom to
work are all reconciled by adjustment of prices.

Prices of goods and of resources, such as labour, machinery and land,
adjust to ensure that scarce resources are used to produce those goods and
services that society demands.

Much of economics is devoted to the study of how markets and prices
enable society to solve the problems of what, how and for whom to produce.
Suppose you buy a hamburger for your lunch. What does this have to do with
markets and prices? You chose the cafe because it was fast, convenient and
cheap. Given your desire to eat, and your limited resources, the low
hamburger price told you that this was a good way to satisfy your appetite.
You probably prefer steak but that is more expensive. The price of steak is
high enough to ensure that society answers the "for whom" question about
lunchtime steaks in favour of someone else.

Now think about the seller's viewpoint. The cafe owner is in business
because, given the price of hamburger meat, the rent and the wages that must
be paid, it is still possible to sell hamburgers at a profit. If rents were higher,
it might be more profitable to sell hamburgers in a cheaper area or to switch
to luxury lunches for rich executives on expense accounts. The student behind
the counter is working there because it is a suitable part-time job, which pays
a bit of money. If the wage were much lower it would hardly be worth
working at all. Conversely, the job is unskilled and there are plenty of
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students looking for such work, so owners of cafes do not have to offer very
high wages.

Prices are guiding your decision to buy a hamburger, the owner's decision
to sell hamburgers, and the student's decision to take the job. Society is
allocating resources — meat, buildings, and labour — into hamburger
production through the price system. If nobody liked hamburgers, the owner
could not sell enough at a price that covered the cost of running the cafe and
society would devote no resources to hamburger production. People's desire
to eat hamburgers guides resources into hamburger production. However, if
cattle contracted a disease, thereby reducing the economy's ability to produce
meat products, competition to purchase more scarce supplies of beef would
bid up the price of beef, hamburger producers would be forced to raise prices,
and consumers would buy more cheese sandwiches for lunch. Adjustments in
prices would encourage society to reallocate resources to reflect the increased
scarcity of cattle.

There were several markets involved in your purchase of a hamburger.
You and the cafe owner were part of the market for lunches. The student
behind the counter was part of the local labour market. The cafe owner was
part of the local wholesale meat market and the local market for rented
buildings. These descriptions of markets are not very precise. Were you part
of the market for lunches, the market for prepared food or the market for
sandwiches to which you would have turned if hamburgers had been more
expensive? That is why we have adopted a very general definition of markets,
which emphasizes that they are arrangements through, which prices influence
the allocation of scarce resources.

Assignments
Ex.1. Suggest the Russian equivalents
a single living entity with a single conscious mind; a shorthand
expression; to be reconciled by adjustment of smth; a suitable part-time job;
to offer high wages; to guide smb's decision; to cover the cost of smth.

Ex.2. Replace the parts in italics by synonyms
at a distance, of the neighbourhood, carried out, done; ask for, make
certain that; buy, illness, managing, put up; rareness.

Ex.3. Increase your vocabulary

Using words from paragraph 5 ("Much of economics ..."), complete the
following statements:

1. I quite like lamb but really I __ beef.

2. He was a very keen student. He __ most of the time to his studies.
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3. 1 don't like the canteen, but it's more __ than going out to a cafe.
4. I'mnot in __of long and expensive lunches.

5. Please __that your essays reach me on time.

6. A good degree should __ you to get a job.

Ex.4.Find in the text English equivalents for the following
MTOBEJICHUE PHIHKA; PHIHOK IEHHBIX OyMar; IpOBOIHUTH CACIKY, ONEPAIHIo;

HUMETHh YTO-TO 06mee C LIeM'J'II/IGO; C y4€TOM 4ero-ambo (HpI/IHI/IMaH BO BHHUMa-
HI/IC); B IOJIB3Y KOro-mubo ApYyroro; HpI/I6I)IJ'II>HO npoJaBaTh; MCPCKIIOUUTHCA

Ha

‘ITO'J'II/[60; HeKBaJ’II/I(l)I/IHI/IpOBaHHaH pa60Ta; pacopeacidaTb peCypcChl IO-

CPEACTBOM CHCTEMBI IIEH; COKpallaTh BO3MOXXHOCTH SKOHOMHKH; HAaOaBISTh
LIeHY; NepepacnpenesTh pacXo/Ibl; ONTOBBINA PHIHOK; MEXaHU3MBI (CTPYKTY-
PBI), TOCPEICTBOM KOTOPBIX IIEHBI BIUSIOT HA paclpeelicHuE.

=

Nogkown

®

Ex.5.Explain in English
rent; profit; part-time job; labour market; wholesale (meat) market.

Ex.6. Answer the questions

What example is given of a market where sellers and buyers actually
meet?

How are households' decisions on what to buy reconciled?

Why do prices adjust?

Why don't cafe owners have to pay high wages?

What makes society put resources into hamburger production?

What would consumers do if hamburger prices rose?

How many markets are you involved in if you buy a hamburger? What are
those markets?

Enumerate all the components comprising the concept of "Market".

In what way can prices guide your decision to buy some goods?

. In what way can prices guide a person's decision to take a job?

Ex.7. Translate

PeiHOK TIeHHBIX OyMmar, Kak W JIF000H PBIHOK BOOOIIE, I'Jie COBEPIIAIOTCS
CHETKH, NPEACTaBIsIeT co00il MeXaHM3M (CTPYKTypy), ITOCPEICTBOM
KOTOpOTO  IIEHBI  peryaupyloT (2  BapWaHTa)  paclpeleieHue
OTpaHMYEHHBIX PECYPCOB B OOIIECTBE.

[ToTpebHOCTH pa3MYHBIX TPy OONIecTBa MPUBOASATCS B COOTBETCTBHE
IIyTeM M3MEHEHHMs (PEeTyIMpOBaHus) LIEH Ha TOBApbl U PECypchl — TPYI,
Kanurtas (000pysoBaHUE), 3EMITIO.

Barre perrenue o moxkynke Ha JeHY raMOyprepa MMEeT HEloCpeCTBEH-
HOE OTHOIIEHHE K BOIPOCY O PBIHKaX W IEHaX, MOCKOJIBKY, K IPHUMEpY,
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MIOBBILIIEHHUE 1IEH Ha MSICO M, COOTBETCTBEHHO, NEPEKIIIOUYEHHE MTPOIABIOB
— BIanenbleB kagde Ha Oosee goporue o0embl MOXKET MPHUBECTH K TOMY,
YTO BOMPOC "IJIsI KOTO TMPOU3BOANTE" OYyAET pemaThCs B MONMB3Y APYTHX,
6oee OOraTHIX TOTPEOUTETICH.

4. MHorue CTyIeHTH HIIYT paboTy B Kade, MOCKONbKY OHA 3aHUMAeT Y HUX
JIMIIb 4acTh BPEMEHH U He TpeOyeT KBaau(UKAILMH, HECMOTPS Ha TO, YTO
BJIAJICJIBIIEI Kae MpesiaraloT HEeBBICOKYIO IUIATY 3a TaKOH TPYA.

5. Eciau Obl BO3MOXHOCTH DKOHOMHKH II0 HPOU3BOJCTBY MSCOIPOAYKTOB
COKpaTWIINCh, IIeHA Ha MSACO BO3pocia Obl, W TOKYIaTelId CTaau Obl
MOKYIIaTh CAHABHYH C CHIPOM, TO €CTh KOPPEKTHPOBKA IIeH MoOyauia Obl
00ILIECTBO K TIepepaclpeieIeHUI0 PECYPCOB.

Text 2. The economic environment

The economy comprises millions of people and thousands of firms as well
as the government and local authorities, all taking decisions about prices and
wages, what to buy, sell, produce, export, import and many other matters. All
these organizations and the decisions they take play a prominent part in shaping
the business environment in which firms exist and operate.

The economy is complicated and difficult to control and predict, but it is
certainly important to all businesses. You should be aware that there are times
when businesses and individuals have plenty of funds to spend and there are
times when they have to cut back on their spending. This can have enormous
implications for business as a whole.

When the economy is enjoying a boom, firms experience high sales and
general prosperity. At such times, unemployment is low and many firms will be
investing funds to enable them to produce more. They do this because consumers
have plenty of money to spend and firms expect high sales. It naturally follows
that the state of the economy is a major factor in the success of firms.

However, during periods when people have less to spend many firms face
hard times as their sales fall. Thus, the economic environment alters as the
economy moves into a recession. At that time, total spending declines as income
falls and unemployment rises. Consumers will purchase cheaper items and cut
expenditure on luxury items such as televisions and cars.

Changes in the state of the economy affect all types of business, though
the extent to which they are affected varies. In the recession of the early 1990s
the high street banks suffered badly. Profits declined and, in some cases, losses
were incurred. This was because fewer people borrowed money from banks, thus
denying them the opportunity to earn interest on loans, and a rising proportion of
those who did borrow defaulted on repayment. These so-called "bad debts" cut
profit margins substantially. Various forecasters reckoned that the National

20



Westminster Bank's losses in the case of Robert Maxwell's collapsing business
empire amounted to over £100 million.

No individual firm has the ability to control this aspect of its environment.
Rather, it is the outcome of the actions of all the groups who make up society as
well as being influenced by the actions of foreigners with whom the nation has
dealings.

Assignments

Ex.1. Suggest the Russian equivalents

the government and local authorities; firms experience high sales; their sales
fall; total spending declines as income falls; luxury items; the high street banks
suffered badly; to earn interest on loans; so-called "bad debts".

Ex.2. Replace the parts in italics by synonyms

The economy comprises millions of people; losses were incurred; the nation
has dealings; changes in the state of the economy affect all types of business;
profits declined; losses amounted to over £ 100 million.

Ex.3. Find in the text English equivalents for the following

UrpaTh 3aMETHYIO POJib; (hOPMHPOBATh CPEdy; COKpaIllaTh pacxoibl Ha... (2
Bap.); COKpPATHTh pa3Mephl TPHOBUIN, IEPSKUBATh IOIBEM; MEpPEKUBAThH
TSDKEJIbIC BpEMEHA; MPUATH B YIAI0K; I0XO0bI a0t (2 Bap.); HECTH YOBITKH;
COCTOAHHUE D5KOHOMHKH, HUMCTH OOJIBIIIOE 3HAYEHHUE JUIA Ou3Heca B neJIoM,
O0TCI0J1d, €CTCCTBCHHO, CJICAYCT,; JIMIIATh BO3MOXHOCTHU; PE3YJIbTAT ﬂeﬁCTBHﬁ;
HE BBIIOJIHATE 0053aTEIBCTB I10 ymjare.

Ex.4. Answer the questions

1. What is the economy ?

2. What's a boom in the economy? What characterizes the state of the economy
at that time?

3. What happens when the economy moves into a recession?

4. What are "bad debts"?

5. What happened to some banks in the early 1990s and why?

Ex.5.Translate using all the active possible

1. CocrosiHHE 3KOHOMHUKH (SKOHOMHYECKOW Cpelbl) MMeeT OOJbIIoe 3Ha-
YeHHE [T YCTICITHOM AesITeIbHOCTH (UPM.

2.  Korma skoHOMHKA HaXOIUTCS Ha MOABEME, TO (HUPMBI MPOJAIOT OOJIBIIE
TOBApOB, YTO BEJET K MOJYICHUIO OONBIINX NMPUOBIICH U IPOIBETAHHIO.

3. Ynamok dKOHOMHKH XapaKTePU3YeTCs COKpalleHHeM 00bema IMpPOU3BO-
cTBa U cObITa mpoaykuuu. OTCIOAa, eCTECTBEHHO, CIEAYET, YTO TOXOIBI
MIPEIPUSATHIA CHIDKAIOTCS U OHU HECYT YOBITKH.

4. Pe3ynpraToM JESTEIBHOCTH BCEX CYOBEKTOB NPOM3BOACTBA (Tpymm 00-
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11eCTBa) ABJsIETCSl (POPMHUPOBAHUE TOM MIIM MHOW IKOHOMHYECKOH Cpesibl
B KOTOPOH pa3BHBacTCsi OU3HEC.

5. Y ¢upmbl He OBUIO BO3MOKHOCTH YBEJIMYHMTh PAacXojbl Ha pEKIaMy B
pe3ynbTaTe 4ero OHa MOTePsUIa YacTh PHIHKA COBITA.

Section 2. Grammar

The Participle |

Study the forms of Participle |

He listened in, lying on the OH citynian pajuo, jiexa Ha
"‘5 sofa. JTUBAHE.
£ Arriving in Karakol we [Mpuexas B Kapakoi, MbI cpazy
3 went sightseeing at once. JKE OTIPABIIHCH
g She went out closing the door |ocmarpusats ropos.
c behind her. Ona BBIIIIA, 3aKPBIB 32

co00if IBEPB.

They went along the path OHH 1UTH 110 TPOTIUHKE,
§ leading to the river. BEIyIIe K peke.
E A crowd of children watched |Tomnma nereit HaGr0OnaM0a,
=k the house being painted. KaK KPaCHIIH JIOM.
g

Ex.1. Give all the possible forms of Participle 1 to the following infinitives
to put, to open, to strike, to push, to arrive, to hear, to stop, to enter, to finish,
to live.

Ex.2. Give attributive phrases using Participle | and explain them
according to the model

Model: (a) a child; to sleep

a sleeping child

a fish; to fly

a flying fish

(b) a sleeping child
a child that is sleeping
a flying fish
a fish that can fly (that flies)

1. a woman; to smile 2. children; to laugh 3. a look; to understand; 4. a
building; to burn 5. a lamp; to stand 6. a man; to know 7. a ship; to sink 8.
indifference; to seem 9. a story; to touch 10. a thought; to disturb 11. interest; to
grow.

“ Participle 1, non-perfect form, may denote an action simultaneous to that
expressed by the finite form of the verb (No 1), closely preceding it (No 2) and
following it (No 3).
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Ex.3. Open the brackets, using the correct form of Participle |

1. She sat in a comfortable armchair (to smoke) a cigarette. 2. (to put) aside
the newspaper, she raised her eyes at me. 3. We watched the delegation (to
show) into the hall. 4. (to visit) the museum before, | knew my way easily. 5. (to
rise), the secretary put down the newspaper. 6. (to stop) before the traffic lights,
he saw to his surprise it was almost eight o'clock. 7. (to work) as a taxi-driver for
twenty years, he knew every little corner of the town. 8. | felt the car pick up
speed, (to look) over at the speedometer, | noticed we were making a hundred.

Ex.4. Translate the following sentences using Participle | in the correct
form

1. 1aB emy obemanue, s He Mor He npuiit. 2. IlpocaykuB B apMun ABa
rojia, OH BEPHYJICS B3POCIBIM YETOBEKOM. 3. «S1 ObI XOTena, 4ToObI MEHsI ITOHSIIN
MIPaBUJILHOY, CKa3ajla OHa, yJbl0asch. 4. OHa cuiena MoIda, yCTAaBHBIIMCH HA
OroHb. 5. OkHa, KOTOPbIE€ BHIXOAMJIN HA MOCT, OBLTH OTKPHITEL. 6. Y3HaB MeHs,
OHa KPHKHYJIA, YTOOBI 51 OCTaHOBHJICS U Moxoxkaan ee. 7. Tak kak oH caM ObLI
BeceJbIM 4YeJOBEeKOM, OH yMes nmoaboipute M Apyrux. 8. UroOwl ycmers Ha
noes3zi, KOTopblii MpuGbIBaeT B 8 yTpa, OHa JI0JDKHA ObliIa BCTaTh OYEHb PaHO.
9. JIoMHUK, KOTOpBIH CTOSIT B CTOPOHE OT JOPOTH, NPUHAIJICKAT YUUTEIIO
mkonbl. 10. OH monsi1 cBoro omuOKy u nepectan crnoputh. 11. Ilogxons k
JI0MY, OH YBHUJEJN, KaKk NOorac CBeT Ha mepBoM dTaxe. 12. [lopora, koTopasi
ceiiuac peMoHTHpYeTCsl, Oy/IeT 3HAYUTENHHO MHpe mocie pemonTa. 13. Boiias
B KOMHATY, OHa Cpa3y 3aMeTHja KaKylo-To nepeMeny. 14. 3akoHYMB JieKIMIo,
npodeccop Orisien ayauTopHio, o:kuaasi Bompocos. 15. MMoaxoas k aomy, s
BCIIOMHMIIA, YTO 3a0bUIa OIMYCTHTh NMUCHMO. 16. Y3HaB MeHs, OH TOJOLIEN K
HaleW rpymnme ¥ HONpOCHII pa3pelIeHns MPUCOSANHNUTHCS K HaM. 17. Byayun B
XOpoIIeM PaCHoJI0:KeH!H 1yXa, OH ObUI Becel U pPa3rOBOPYHUB.

Participle 11

Study the use of Participle Il in the following sentences, state their
functions.

He seemed frightened. |

“ Participle 11 may also be used in the function of an adverbial modifier of time, rea:
e.g.
(1) Pleased with himself, he left the office in high spirits.
(2) When asked, he answered that he didn’t know anything about it.
(3) Though frightened, he didn’t show it.
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The boys looked at the broken window with frightened faces.
Here is a letter addressed to you.

Ex.5. Translate the following sentences, using Participle 11

1. Y Hero ObUT OYeHb HCHYTAHHBIN BUA. 2. DTa TelerpaMMa IPHILIA BMECTE
C TOYTOH, AOCTaBJeHHOH yTtpoM. 3. S ¢ TpymoMm Hec dYeMonaH, HAOUTHIH
KHUramu. 4. OH HH 32 YTO HE XOTEN TPATHTH JICHBIH, OTJI0KEHHbIE HA I0e3/IKY.
5. Meron, ucmoJib3yeMblii 3TUM padouuM, OB MMOIXBadeH BceMH. 6. Y Hee
ObuT B3BOJTHOBaHHBIN Bua. 7. OH ormsamen cax ¢ /I0BOJBHOHN yiIBIOKOH. 8.
Iloxxoxas x croiy, OH yBHJEJ Ha HEM IHCHMO, aapecoBaHHoe eMmy. 9. Korna s
BOIIIET B KOMHATY, OH cOOHMpaJl ¢ 1oja Kycouku pa3omToii yamku. 10. Xopomro
oJeThIii He3HaKoMeI| cpa3y IpHUBICK Hame BHHUMaHue. 11. Bemwu, koropsle
OBLTH yKe YIIAKOBAHBI, JISKAJIN Ha MOy OKOJO JIBEpeH.

Ex.6. Paraphrasing the following sentence using Participle | and Participle
1
Example 1: Resources can be a serious factor that limits production.
Resources can be aserious factor limiting production.
1. Firms that produce computers act as buyers in the markets for the
services of computer programmers.
2. Anation's income isthe sum of the incomes of all the people who
live in that country.
There are several factors that determine a consumer's demand.
4. Individuals, families and governments that consume goods and
services are called consumers in economics.

w

Example 2:  Consumers typically buy a smaller quantity of the good that
is sold at higher price.
Consumers typically buy a smaller quantity of the good sold
at a higher price.

1. Supply restrictions that are imposed by cartels are as characteristic
of industrialized economies as of developing economies.

2. Excess supply is a situation in which the quantity of a good that is
demanded by buyers is less than the quantity that is supplied by
producers.

3. Society increasing the quantity of one good that is produced at
one time typically reduces the quantity of another good that is
produced at the same time.

4. Some of the inputs that an individual uses are food, chairs and
tables, but another input of great importance is time. The consumer's
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time is limited, and this time limitation as well as his or her limited
income influence the decisions that are made in day-to-day life.

Example 3: When societies act through their governments, they can make
decisions on allocation of scarce resources.
Acting through their governments, societies can make
decisions on allocation of scarce  resources.

1. When we put demand and supply together, we can determine
equilibrium prices and quantities in different markets.

2. When it increases the quantity of one good produced at one time, the
society reduces the produced quantity of another good as its resources
are scarce.

3. When people consume goods and services, they provide a basis for
further production.

4. As they make up a major portion of the national income, US high
technology industries dominate and influence almost all other
industries in the country.

Ex.7. a) Open the brackets putting the verbs in tense

What (to happen) to the equilibrium price of a product when its quantity

(to supply) by producers (to change)"? For example, with an improvement
in technology of wheat production wheat farmers (to wish) and (to be) able
(to supply) more wheat at a given price than they (to do) before. How it (to
influence) the equilibrium price? Clearly, it(to fall). But if the weather (to be)
poor, the (to supply) quantity of wheat (to decrease). How it (to influence)the
equilibrium price? I(to go) up.

In 1984, police officers (to concern) with narcotics consumption in the
United States {to show) what a change in (to supply) quantity (can) (to do).
There (to be) a massive increase in the quantity of coca production in South
America and the quantity of cocaine (to supply) to the United States (to
raise) dramatically. The result (to be) a big fall in the price of cocaine. In some
parts of the United States, cocaine (to sell) in 1984 for one-half to one-third the
price of a year before. One of federal officials (to say): "At no time in the
modern history of international drug control the price of a drug (to drop) by
half so quickly."

b) Ask 6 questions to the text.
Ex.8. Choose the right form of participle from brackets

1. Market is an (organizing/ organized) group of buyers and sellers of a
particular good who are in contact with each other and who know the
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level of demand and supply so that there is only one price (calling/
called) the market price.

2. Changes in prices of the products (producing/ produced) with the
same resources will change the supply.

3. The economist is interested in factors (affecting/ affected) the
allocation of resources for producing particular goods.

4. Excess supply is a situation in which, at a certain price, the quantity of
a particular product (demanding / demanded) by buyers is less than
the quantity (supplying / supplied) by industry.

Ex.9. Paraphrase words into Participle I or Participle 11

1. The theory of consumer choice (to base) on individual
utility shows how different tastes result in different demands for
the same goods.

2. The theory of supply assumes that the producer (to depend) on a
production technology wants to maximize profit.

3. Asubsidy is money (to give)by a government to some producers, for
example farmers, to help them to produce ata low price the goods
or services (to need) by the public.

4. Ina dynamic economy, the factors (to influence)the level of
demand and supply, are changing.

5. Expenditure isan amount of money (to spend).The price of land (to
call) rent depends on supply and demand.

Section 3. Lexical Assignments

Ex.1. Write the translation of international words.

reserve, traditionally, to finance, industrialization, to exploit, textile,
politician, quota, strategy, exports, imports, tariff, protectionism, statistics,
license, energy, dynamic, equivalent, dividend, subsidy, corruption,
specific, special, partner, to calculate, calculation, migration, investment,
rent, real, indicator, privatization, standard.

Ex.2. Choose the correct word

1. The fashion for mini-skirt (increased/ reduced) the demand for textile
materials.

2. Even in (some/ the same) middle-income  countries many people
are very poor.

3. Government regulations  sometimes  (decrease/ impose) a change
in (technology/ quantity) that producers do not want to use.
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4. Stabilization of prices is of great importance to industrial nations (as

well as / as well) the Third World countries.

Freeing up prices leads to their (decrease/ increase).

6. (Inferior/Normal) goods are usually low-quality goods for which
there are higher-quality  (improvements / substitutes) sold at higher
prices.

7. A decrease in (complement/ input) prices makes the production
less expensive.

o

Ex3. a) «yseruuenue wyen» — higher prices, increased prices;
«ayumenue mexnonozuuwy — better technology, improved technology,
using adjective in comparative degree or participle

1. Translate next word combination by two ways:

1. moBBIIIEHHE J0XO0O0B, 2. YMCHBUICHUC CIpoca; 3. YBCJIMYCHUC
WHBECTULMH; 4. COKpallleHWEe  pPbIHKA; S.MOBBILIEHUE  MPEASIOKEHus; 6.
YIy4IIEHUE TEXHOJOTUH; 7. YBEIHMUYEHUE PECYPCOB.

2. Translate:

1. greater shortage; 2. lower equilibrium price; 3. increased demand; 4.
greater influence; 5. decreased input; 6. Reduced government intervention; 7.
greater restrictions.

Ex.4. Make up all possible word combinations using words from left and
right side

Price, quantity, to reduce, to rise, to impose, input, to raise, equilibrium,
to fall, private, reduction, substitute.

to influence, surplus, a seller, technology, input price,
a good, a buyer, to raise, supply, improvement, decrease, surplus, quantity, to
sell, technology, a good, to decrease shortage, technology, input price, seller,
quantity, surplus, reduction

Ex.5. Translate

1. Tlo Mepe Toro Kak IieHa TOBapa pacTeT, TpeOyeMoe KOJHYECTBO €ro
YMEHBIIAETCSl.

2. IlonoxxeHne B CTpaHax C HU3KUM JIOXOJIOM YyIy4dmwiocs ¢ 1965
roja.

3. 3ajgaya MakcUMalbHOW  IIEHBl COCTOMT B TOM, YTOOBI YMEHBIIHUTH
LeHy I oTpeOuTeNeH, a 3aJjada MUHIMAIBHOW — IIEHBI 3aKIII0YaeTCs B
TOM, 9YTOOBI TOIHATH LEHY JJIS MPOU3BOANTENEH W MOCTABIIHUKOB.

4. YBenmueHWe  MPEUIOKEHHS BEAET K IOBBIMICHHIO PaBHOBECHOTO
KOJIMYECTBA W MOHI)KEHUIO DPABHOBECHOW IICHBI.
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5.

6.

Korma 1meHsl OyayT yMeHBLIGHBI 0 PaBHOBECHOW  IIEHBI, HE OynmeT
TOBapHBIX H3JIHIIKOB.

Ecin nena omHOro  ToBapa Iajxaer, a LEHBl IPYruX TOBapoB,
TpeOyeMBIX ~ TOTpeOMTENeM,  OCTAlOTCS TEMH K€  CAMBIMH, TO
moTpeOuTeNs OyZeT TMOKymaTh  Oojiee JEeMIeBbIE  TOBaphl BMECTO
JOpOTOro TOBapa.

Ex.6. Change Russian words into their English equivalents

1.

Large quantities of one good may be needed for compensating
small reduction in the other good if a (moctosaubii) level of
(mose3HocTH) IS (MOMDKEH MOIEPKUBATHCS).

In a free market it (mpemmomaraercs) that every producer seeks to
(maxcumusupoBats)  profits by selling the product at as high a price
as possible, and every buyer seeks t0 (MakcCUMHU3HUPOBATH
mosesHocTh) by obtaining the product at as low a price as possible.
Consumer demand is not the quantity that the consumers would like
to have but the quantity that they want to pay for, (to ects), demand
in the economic sense (cmsici).

Economic  system is the (oco6erit) way in which the economic
activity in a country is organized, such as capitalism or socialism.
The model of consumer (pacxomer) on different goods (3aBucur
or)the level of consumer income.

Increases in the quantities demanded typically (m3menstorcs) with
different goods as incomes rise.

Energy demand will increase at about 3.6 percent (8 rox) () the
coming ten years in the USA.

Ex.7. Insert into each gaps with suitable words
choice, to obtain (2), number, that is, within (2), to maintain, constant,
rather than, per (4), provided, to result in, to assume, to choose.
We assume that the consumer prefers to have more of a good__ less
the good whose price has risen isa normal good, the economist
can___ thatthe demand for it will fall.
A constant level of utility is__ through correct choice of goods or

services thatcan be  atone time.
The lower price additional demand.
People must often make a ___ between two or more goods. They

usually __the good with the highest utility __ the limited budget.
Income is usually counted__ year, but sometimes also___ month or
even__ week.
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6. The man having a credit card has to pay___a certain___ of days for
everything that he has bought with its help during the month.

7. Wedo notassume the  acre productivity will remain __ as modern
agricultural technology allows farmers to _ better results.

Ex.8. Choose the correct words

1.  An increase in food prices greatly (affects/ follows) consumer real
income because food is a large part of consumer (expenditure/
budget).

2. Anincrease inthe price of the goody increases the quantity demanded
of the good / when the two goods are (substitutes / normal) but
reduces the quantity demanded of the good / when the two goods
are (additional/ complements).

3. We (prefer/ assume) that the consumer always decides that one good
is better than, worse than, or as good as another.

4. This model of consumer (expenditure/ choice )can show different
behavior of different consumers.

5. The demand theory assumes that the consumer (following/ depending)

on a budget constraint wants to (vary/ maximize) utility.

Importers often must first (follow/ obtain) an import license.

7. Economic development is the process of raising the income (per/
within) head of the people of a country.

o

Section 4. Questions for self-control

Answer the questions:
What does the economy comprise?
What's a boom in the economy? What characterizes the state of the
economy at that time?
What happens when the economy moves into a recession?
How are households' decisions on what to buy reconciled?
What problems do markets and prices solve for society?
Enumerate all the components comprising the concept of "Market".
What does the term "resources™ comprise?

N

Nookow

Unit 3. Elastic and inelastic demand. Opportunity costs.
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Sectionl. Reading and discussion

Text 1. Demand

Consumer demand is the quantities of a particular good that an individual
consumer wants and is able to buy as the price varies, if all other factors
influencing demand are constant.

That is, consumer demand is the relationship between the quantity
demanded for the good and its price. The factors assumed constant are prices
of other goods, income, and a number of noneconomic  factors, such as
social, physiological, demographic  characteristics of the consumer in
question .

The theory of demand is based on the assumption that the consumer
having budget constraint seeks to reach the maximum possible level of
utility, that is, to maximize utility, but he usually prefers to obtain more
rather than less. The consumer has to solve the problem of choice. Provided he is
to maintain a given level of utility, increases in the quantity of one good
must be followed by reductions in the quantity of the other good. The
consumer has to choose the specific goods within the limits imposed by his
budget.

The concept of marginal utility is of great importance for solving the utility
maximization problem. The marginal utility of a good is the additional utility
obtained from consuming an additional unit of the good in question. The
marginal utility from consuming good decreases as more of that good is
consumed. The income should be allocated among all possible choices so
that the marginal utility per dollar of expenditure on each good is equal to the
marginal utility per dollar of expenditure on every other good.

A price increase will result in a reduction in the quantity demanded. This
relationship between the quantity demanded of a good and its price is called
the law of demand. As the marginal utility from each additional unit of the
good consumed decreases, the consumer will want to buy more of this good
only if its price is reduced.

What is consumer demand?

What factors influencing consumer demand are assumed constant?
Which choice does the consumer have to make?

How should the consumer allocate his income?

What is the relationship between marginal utility, price and
consumption of the good?

agrwnE

Text 2. Elastic and inelastic demand
Although elasticity typically falls as we move down the demand curve, an
important dividing line occurs at the demand elasticity of — 1.
Demand is elastic if the price elasticity is more negative than -1. Demand is
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inelastic if the price elasticity lies between -1 and 0.

Later in this section we'll see that a cut in prices raises revenue from football
ticket sales if demand for football tickets is elastic but lowers revenue if demand
is inelastic. Whether or not demand is elastic is the key piece of information
required in setting the price of football tickets in this example.

Although the price elasticity of demand typically changes as we move along
demand curves, economists frequently talk of goods with high or low demand
elasticities. For example, they will say that the demand for oil is price-inelastic
(price changes have only a small effect on quantity demanded) but the demand
for foreign holidays is price-elastic (price changes have a large effect on quantity
demanded). Such statements refer to parts of the demand curve corresponding to
prices (adjusted for inflation) that are typically charged for these goods and
services. They do not necessarily describe the demand elasticity at points on the
demand curve corresponding to real prices, which have never been observed
historically.

The Determinants of Price Elasticity.

What determines whether the price elasticity of demand for a good is high
(say, -5) or low (say, -0,5)? Ultimately, the answer must be sought in consumer
tastes. If it is considered socially essential to own a television, higher television
prices may have little effect on quantity demanded. If televisions are considered a
frivolous luxury, the demand elasticity will be much higher. Psychologists and
sociologists may be able to explain more fully than economists why tastes are as
they are. Nevertheless, as economists, we can identify some considerations likely
to affect consumer responses to changes in the price of a good. The most
important consideration is the ease with which consumers can substitute
another good that fulfils approximately the same function.

Consider two extreme cases. Suppose first that the price of all cigarettes is
raised 1 per cent, perhaps because the cigarette tax has been raised. Do you
expect the quantity of cigarettes demanded to fall by 5 per cent or by 0,5 per
cent? Probably the latter. People who can easily quit smoking have already done
so. A few smokers may try to cut down but this effect is unlikely to be large. In
contrast, suppose the price of one particular brand of cigarettes is increased by 1
per cent, all other brand prices remaining unchanged. We should now expect a
much larger quantity response from buyers. With so many other brands available
at unchanged prices, consumers will switch away from the more expensive brand
to other brands that basically fulfil the same function of nicotine provision. For a
particular cigarette brand the demand elasticity could be quite high.

Ease of substitution implies a high demand elasticity for a particular good. In
fact this example suggests a general rule. The more narrowly we define a
commodity (a particular brand of cigarette rather than cigarettes in general or oil
rather than energy as a whole), the larger will be the price elasticity of demand.

In contrast, there is a much wider variation in the demand elasticities for
narrower definitions of commodities. Even then, the demand for some
commaodities, such as dairy produce, is very inelastic. However, particular kinds
of services such as entertainment and catering have a much more elastic
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demand. Small changes in the relative price of restaurant meals and theatre
tickets may lead households to switch in large numbers between eating out and
going to the theatre, whereas the demand for getting out of the house on a
Saturday evening may be relatively insensitive to the price of all Saturday night
activities taken as a whole.

Assignments

Ex.1. Suggest the Russian equivalents
goods with high or low demand elasticities; prices adjusted for inflation.

Ex.2. Replace the parts in italics by synonyms
to set the prices; ease of substitution suggests a high demand elasticity; may
cause households to...; to turn from...to; relatively inelastic.

Ex.3. Check your prepositions. Insert a suitable preposition in each of the
blanks in these sentences
1. Heisinterested __ economics.
2. Heisnotconcerned __ non-essential commodities.
3.  Thedemand __ bananas will probably increase.
4. The supply __ cigarettes does not usually fluctuate.
5. The consumers' need __ such a commodity is well-known.
6. There was a change __the quantity of material supplies.
7. He paid quite a lot of money __ that car.
8. He paid the money __ that man.
9.  Non-essential commaodities like chocolates cannot be compared
basic commaodities like fuel.

Ex.4. Find in the text English equivalents/or the following

MOBBIIIATH/TIOHMKATh  JOXOJABI OT...; YCTAHABIHMBAaTh ILIE€HY; OCHOBHOM,
onpeznensomyii (akTop; B KOHEYHOM CUeTe, B KOHEYHOM HTOTE; BBIIOJIHSITH
NpUOIM3UTENBHO Ty ke (YHKIHIO; COPT; YHacTh Ha...%; OCHOBHBIE TOBaphlI
(ToBapsl TeEpBOM HEOOXOAMMOCTH); XO3AHCTBEHHBIE TOBAaphl IIUTEIHHOTO
MOJIF30BAHNUS; CTIPOC HA HEKOTOPBIE TOBAPHI; €IUHUYIHAS MIACTHYHOCTH CIIpOca.

Ex.5. Answer the questions

1. Explain when demand is elastic, inelastic or unit-elastic.

2. How do consumer tastes determine the demand elasticity?

3. What considerations are likely to affect consumer responses to
changes in the price of a good?

4. State the interdependence between the scale of definition a
commodity and the price elasticity of demand.

5. Give your own examples of an elastic and inelastic demand.
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Text 3. Opportunity costs

a) read

Opportunity cost is a fundamental concept of economics. Opportunity cost is
the economic cost of using scarce resources in terms of the alternatives
elsewhere. This concept is of value for all economic choices. In every choice the
person has to take one action rather than others. For each choice, the person
compares the benefits and costs of each alternative and tries to get the maximum
benefit.

Benefits are usually clearly seen. The person can feel satisfaction because he
buys a car, a meal, a concert, or even a year at college. But costs are more
difficult to see. The true economic cost - the opportunity cost may be not the
same as the simple expression in money terms because there are other real costs.

The other real costs are often hidden, or indirect. They include things,
material and immaterial, the person cannot get because he gets something else.
For example, with just two days before exams, you can only study economics
and raise your course grade from B to A, or only chemistry and raise that grade
from C > A The opportunity cost of an A in chemistry is getting a B in
economics rather than an A.

Your parents bought a house for $20,000 some years ago. They can sell it for
$45,000 now. The cost of their staying in the house now is $20,000. The
opportunity cost is $45,000. Your parents stay in the house and do not get
$45,000.

b) make up 7 questions to the text.

Section 2. Grammar

Model Verbs and Their Equivalents Must, Can and May

Study the following chart

Modal verb Meaning Examples
must duty, obligation We must study hard.
must not (= mustn't) necessity I must buy some bread.
order You must go there at once.
prohibition You mustn't smoke here.
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can ability I can run very fast.

cannot (= can't) capability He could walk miles and miles
could when he was young.
could not (= permission We can speak English.

couldn't) prohibition Can | have a cup of coffee?

You can come at any time.
You can't cross the street here.

may permission You may speak to him now.
may not (= mayn't) request May I smoke here?
might prohibition You may not take books away
might not (= (very sharp) from the reading-hall.
mightn't) He said (that) | might come to see

you any time before lunch.

Ex.1. Practise answers to the following questions according to the model
Model 1: Must I go there by an early train? (take the 10:30}

1. (a) Yes, you must. (b) I am afraid, you must.

2. No, you needn't. You may take the 10:30.

1. Must I make up my mind today? (give the answer tomorrow). 2. Must he
explain to them how to use this machine? (read the instructions). 3. Must | take
your advice? (do as you please). 4. Must they stay after classes? (go home). 5.
Must | take all my things now? (leave behind what you don't need). 6. Must she
pay all the money now? (pay only part of the sum). 7. Must | let them know at
once? (tomorrow). 8. Must | go to him to discuss the arrangements? (phone).

Model 2°:  May I wait for him here?
1. (a) Yes, you may. (b) All right, of course, you may (can).
2. (a) No, you can't. (b) I am afraid you can’t.

1. May | smoke here? 2. May he take his examination in English before the
1st of June? 3. May we try another method? 4. May we take the delegation about
the town now? 5. May | cross the street here? 6. May | take this seat? 7. May we
call on you a bit later? 8. May | join you?

Model 3: Peter can speak English and what about you?
(a) I can speak English too.

“ Note, that in modern English "may" and "can" are often interchangeable.
"Can | wait for him here?" is also correct.
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(b) I can't. I can't speak English (at all).

1. He can run very fast, and what about you? 2. They can translate political
articles without a dictionary, and what about you? 3. | can shoot very well, and
what about you? 4. She can read very fast, and what about them? 5.1 can work
anywhere, and what about you? 6. | can come very early, and what about them?

Ex.2. Fill in the blanks with 'can’ (‘could’), 'must’, 'may’ (‘might'). Make
use of the suggestions in brackets

1. — 1 get a job at your office? (possibility). 2. — | think the question over?
(request). 3. You — not argue with her. (prohibition). 4.1 — not make him agree
to our plan. (inability). 5. He — tell you about the new director. He knows him
well enough, (ability). 6. We — help each other, (obligation). 7. | asked the hotel
service if | — have a cup of coffee in my room. (possibility). 8. You — use my
scooter whenever you like. 1 don't need it now. (permission). 9. I — sell my
bicycle, 1 need money badly, (necessity). 10. Passengers — not walk across the
railway line. (prohibition). 11. All the students — study hard. (duty). 12. She
asked if she — call on you a bit later, (request).

Ex.3. Translate the following sentences

1. Bce cTyaeHTBl TOJKHBI CIaTh KypcoBble paboThl 10 1-ro ampens. 2. 51 He
Mory el Beputb. OHa CIHMIIKOM 4YacTO TOBOPUT HENpaBny. 3. Bel He JAOMKHBI
31ech KypuTh. 31ech neTH. 4. OH MOXeT 4WTaTh JIO0YI0 JHTEpaTypy Ha

AHIIMHACKOM s3bIKe. 5. — MOXHO HaM MPHUCOETUHUTHCS K BaM B ATO moesake?
— (i) Koneuno. (ii) borock, 4T0 3TO HEBO3MOXKHO. 6. BBl MOXeTe TOJb30BaTHCS
Moei oubimotekoit. 7. — OH JODKEH MOociaTh eif Tenerpammy cerogas? — (i)

Ha. (ii) Her. OH mMoxeT nociate ee 3aBTpa. 8. Mbl Bce 0OrOBOPHIM U TEIEPh
MokeM uaTH. 9. SI He Mory oOoiTHCh Oe3 ux coBera. 10. Bel JOMKHBI c1aBaTh
ITUCBMEHHBIE pa0OTHI BOBPEMS.

Have to”
Study the following chart
necessity He has to get up early.
duty Do you often have to go to town?
obligation You don't have to come on Sundays
absence of I shall have to go to the doctor

“In colloquial speech "have got to" is used for "have to", eg "At what time
have you got to be there?" "I’'ve got to be there by ten o'clock."”
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necessity He had to wait for you nearly an hour.
Did she have to help her younger, brother?

Ex.4. Ask questions indicated in the brackets

1. He has to watch his diet. (why) 2. After the operation he had to stay in
hospital for a long time. (how long) 3. You will have to show him the way to the
station. (whom) 4. We had to change trains in Kiev. (where) 5. They do not have
to pay for the books at school. (why) 6. All traffic has to make way for a fire
brigade. (for whom) 7. She has to drink this medicine without sugar. (how) 8. We
didn't have to take food with us, there was a good restaurant there. (why)

Ex.5. Use 'not have to' for 'needn’t’

1. You needn't follow me in everything. 2. He needn't argue about it. The
question is clear. 3. She needn't agree with everything he says. 4. | needn't hand
in my report this week. 5. They needn't return home so early. 6. We needn't hand
in our compositions today.

Ex.6. Practise the following according to the models

Model 1: She used to help him a lot with his English.
Now she doesn’t have to. He knows the language quite well.

1. 1 used to lose a lot of time to get to the office. — 2. When he was a student
he used to work mostly in the library. — 3. She used to argue a lot on the subject.
— 4. He used to copy a lot of documents by hand. — 5. When she came to live in
this country she used to ask a lot of questions. —.

Model 2: Now | must think of such things but last year | didn't have to.

1. With this new job | must keep a lot of things in my mind, but a few months
ago — . 2. Now we must get up very early but during our vacation — . 3. Now
she must take a bus to get to the Institute but when she lived in the centre — . 4.
Now he must help his parents but a few years ago — . 5. Now | must go to my
dentist rather often but when | was your age — .

Model 3: ""Do you want to speak at the meeting?"*
"I'll have to".

1. Is she going to explain why she has been absent a whole week? 2. Will he
agree to the operation? 3. Are they going to return by the 1st of September? 4.
Will she answer the telegram? 5. Are you going to follow his advice? 6. Are you
going to wait for the next train?
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Ex.7. Complete the following sentences with *have to® or 'must’ according to
the sense

1. You (be) kind to the child. 2. "Have you got The Moon and Sixpence by
S.Maugham?" "Yes, but it's not mine. | (give) it back next week." 3. He (not
forget) that his younger brother follows him in everything. 4. She has just
returned from hospital, she (stay) in bed another week. 5. He (not go) far to fetch
her. She was always in the garden working. 6. He felt that he (speak) to her. 7.
He said that if you wanted to see him, you (come) to him yourself. 8. 1 (come)
myself to talk matters over? 9. You (come) at once, | need your advice. 10. We
could work no longer. We (have) a rest.

Ex.8. Translate the following sentences using "have to' or 'must"' according
to the sense

1. Ham HyXHO OBIIO BO3BpamaTrhcs B TOT e JOeHb. 2. Eif mpumercs
MOCTIeIOBaTh COBETYy Bpadya W MepeMeHHuTh kimMar. 3. Emy He mpumuioch
BEIOMpaTh. OH MPHIIEIN CIUIIKOM N031HO. 4. MBI He TOJKHEI 3a0BIBATh ATOTO. 5.
Bam mpunmeTcs coraacuThCs ¢ HAITUM PEIICHHEM, HPaBUTCS OHO BaM IUTH HET. 6.
Emy mpumutock mpekpaTtuTh cioputh ¢ HUM. 7. EnuHCTBEHHOE, UTO TeOe Hamo
clienaTh, 9TO J1aTh 3HATh O JIHE TBOETO mpue3aa. 8. Bel Bcerga JOMmKHBI MOMHUTD
00 3toM. 9. EmuHCTBEHHOE, YTO BaM HYXHO CJelaTh, 3TO OTKAa3aThCs OT HX
nomoiy. 10. Bam Hy>xHO Bce XOpOIIO POAyMaTh, MPEXK/E YEM COTIACUTHCS Ha
noe3axy. 11. Bel moxeTe He cniemnTh. [loe3n oma3apIBaeT.

plan The delegates to the conference are to arrive
agreement tomorrow.

We were to meet at the metro station.

He was to join us later on.

prohibition You are not
(very sharp) to go there.

Be Able”

Ex.9. Complete the following sentences according to the
model
Model: If she helps us, we (finish the work much earlier).

" "Be able" or "manage” is used sometimes in place of "could" to show that
the effect was achieved: eg "He felt better in the morning, he was able (managed)
to finish the work in time."
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If she helps us, we shall be able to finish the work much
earlier.

1. If you refuse to follow my instructions (not do this in the right way). 2. If
he chooses the right book, (make a good report). 3. If they continue to argue, (not
discuss all the questions). 4. If she gets well by the end of the week, (join us for
the excursion to Pskov). 5. If you phone for a taxi, | (leave later). 6. If she
follows the doctor's advice now, (skate again very soon). 7. If he finishes his
term paper on Friday, he (hand it in on Monday).

Ex.10. Practise the following according to the model

Model: "Can you speak English?*" (by the end of the year).
"Not yet, but I'll be able to by the end of the year."

1. Can you hand in your term paper? (by the 15th of March). 2. Can they
translate articles from the newspaper? (In the third course). 3. Can you look
through my composition now? (in the evening). 4. Can she skate (ski, play tennis,
chess) well? (with time). 5. Can we join your sports club now? (in January). 6.
Can you follow the speaker? (when | have a little more practice in spoken
English).

Ex.11. Translate the following sentences, using ‘can’ (‘could"), 'be able'

1. 5 cMory BepHYTh BaM Balll JOKJIAJ MOCIE TOTO, KaK S MPOCMOTPIO €ro. 2.
OcranpHas yacTh TPYIIEI CMOXKET MOUTH B My3ei B cy00oTy. 3. OH Kak pa3 TOT
YeNoBEK, KOTOPBII MOKET OOBSICHUTH BaM, YTO BaM HYXHO jaenatsk. 4. OH He MoT
MTOHATH, TIOYEMY BCE OBLTH TaK yIUBJICHBI H PACCTPOCHBI, KOTa OH OTKa3aics OT
9TOH paboTHI. 5. MBI CyMenn 3aKOHYUTH paboTy, XOTs y HAC OBLJIO OYCHH MAJo
BpeMeHH. 6. ['ne MoxxHO gocrtaTh 3TOT cioBapb? 7. OH ckazaj, 4TO HE CMOXET
JIaTh OTBET, MOKa He 00mymaeT Bce Kak ciexyer. 8. OHH He cpa3y HOHSIIH,
IoYeMy MBI HE CyMeNu BblexaTh BOBpeMs. 9. MBI chemaemM Bce BO3MOXKHOE,
yTOOBl BBIMONHUTHL oOemranue. 10. Bbl MoxkeTre TOBEpUTH MHE, sI Bac He
0oOMaHBIBAIO.

Be to
Study the following chart
plan The delegates to the conference are to arrive tomorrow.
agreem We were to meet at the metro station.
ent He was to join us later on.
prohibition (very | You are not to go
sharp) there.

38




Ex.12. Complete the following situations, using 'be to’

Model: I can't go to the cinema with you. (be at the hospital at five).
I am to be at the hospital at five.

1. He won't be present at the meeting tomorrow. (take his examination in
English). 2. | had to leave for Leningrad quite unexpectedly, my mother was very
ill. (my assistant, continue my work). 3. You needn't start writing the article at
once. (but, hand it in next Friday). 4. We'll have to get up early. (leave at 6:30).
5. We were expecting him in Kiev. (join us, on our trip). 6. We didn't want to
start the discussion of the book without him. (say a few words about the author).
7. They went there by different roads. (but, meet at the lake, on the same day). 8.
Don't let the child watch this film on TV (children, not see such films).

Ex.13. Translate the following sentences

1. MBI moexanu Tyaa MOE3I0M U TOJDKHBI OBUTH BEPHYTHCS CaMOIICTOM. 2.
Omna ye3xkaer. OHa Oyzer mucaTh MHE JBa pa3a B Mecsi. 3. OH ITOMKeH OBITh y
Bpaua B MOHEAETbHUK. 5] He 3Hat0, YTO OH CKazail eMmy. 4. Bbl octaHeTech 3/1eCh
ClIC Ha TpU IOHA, a IOTOM S MPUCOCANHIOCH K BaM U Mbl BEPHEMCSA BMCCTEC Ha
MamuHe. 5. Bam Henb3st pasroBapuBaTh IOCie oneparu. 6. Mbl JOrOBOPMINCH
BCTPETUTHCSL HA YUy YJIMIBI NOA 4YacamMH. 7. Mbl JOJDKHBI OBLIM KJaTh €€ y
BXOJia B MeTpo. 8. MBI TOrOBOPHIINCH TOMOYB €H, HO OHA OTKa3anach OT Halei
nomoniy. 9. OHa I0JDKHA 3aHTH TOCIIE YEThIPEX.

Section 3. Lexical Assignments

Ex.1. Translate

Kaxnapiii moTpeOuTens MODKEH pemuTh npobiemMy BbIOOpa.

Ilpu paBHOBECHO# IeHE MPEATIOKEHHE PABHO CIIPOCY.

IleHbl HMXE PABHOBECHON MPUBOJAT K AeDUIHTY.

Ha cBOOOIHOM pbIHKE HM3MEHEHHSI IIEHBI 3aBUCAT OT (KOJIEOIOTCS

B 3aBUCUMOCTH OT) WU3MCHEHHUS CIpPOCa M MPEIOKCHHUS.

5. ®upmMa  MOXET  KOHTPOJHPOBATH omHy wm  Oonee
MTPOU3BOICTBCHHBIX CIMHHII, TAKMX KaK 3aBOI.

6. KoHuenuusi mpeaesbHOW MONE3HOCTH OYEHb BakKHA JUISl PEIICHUS
HEKOTOPBIX MpobieM crpoca.

Ll NS

Ex.2. Translate words into English( increase-rise- raise; decrease- fall-
reduce; arise)
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Russia's natural gas exports (ysemmumncs)from 181.6 billion cubic
meters in 1998 to 182.5 billion cubic meters in 1999.

There was a dramatic (ysemmuenwne) in oil prices after 1973 all over
the world.

Inflation can (BosumkmyTs) under a number of conditions.
Comparing 1999 and 1998, real investment in Russia (yBemuaniics)
by 1.0 percent.

Inflation becomes stagflation when economic growth (cumxaercs),
but inflation continues to (pactu).

In 1999, Russia's exports of oil products (cuusumncs) by 2.5 million
tons and exports of fuel oil (ysemuumncs) by 1.0 percent.

Income per capita (camsmics) in Russia in January 1999 compared
with December 1997.

An inflation is characterized by the (moBsmenue) in prices within a
certain period of time.

It is important to (camsuts ) capital investment in the production if
we want to (camsuts) the production cost.

Ex.3. Make up five groups of three words associated in meaning or area of

usage
incident packet silence idea belief
form quiet opinion stillness parcel
package configuration happening shape

accident

Ex. 4. Give derivatives of:

economy n supply n expansion n
employment n regulation n growth n
competition n production n consumer n
scarcity n allocation n policy n

Ex.5. Fill the gaps The distribution of world income

Poor Middle Major Industrial
countries income oil countries |countries
countries

Income per head

% of world
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population % of world
income

Ex.6. Match the verbs from (a) with the nouns from (b) below:

a) to satisfy b) wants

to distribute factors of production

to save goods

to produce services

to utilize policy

to perform enterprise

to run allocation of inputs
to conduct functions

to choose resources

to pursue needs

Section 4. Questions for self-control
Answer the questions:
What is consumer demand?
What is market demand?
What factors influencing consumer demand are assumed constant?
What are the opportunity costs?
Explain when demand is elastic, inelastic or unit-elastic.
How do consumer tastes determine the demand elasticity?
Give your own examples of an elastic and inelastic demand.
What is marginal utility?
What is the relationship between marginal utility, price and
consumption of the good?
. Supply an example of marginal utility decreasing as the demand
consumed grows.
. In what situation a buyer prefer to have less rather than more? Has it
ever happened to you?
Unit 4. Income elasticity of demand.

Technology and supply.

©CoOoNoOR~LNE
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Section 1. Reading and discussion

Text 1. Income Elasticity of Demand
Studying the theory of demand we can assume that there is a
relationship between price, income and quantity, but this assumption itself
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cannot allow us to see how much the quantity demanded is affected by a
price change for a good oran income change. This relationship varies from
one good to another.

One of the most important of these relationships is income elasticity
of demand. The income elasticity of demand is to show how much the
quantity demanded depends on changes in income if other factors are
constant. The income elasticity is the percentage change in quantity
following one-percent change in income if other factors are constant.

The coefficient is mainly positive as with the income increased a
consumer buys more of most products, and when the income decreases, the
quantity demanded falls.

The income elasticity for food in the United States is about0.2. A
few goods such as dry beans (cyxue 600b1) have negative income
elasticities. If elasticity is above zero, the product is called a normal good,
if elasticity is below zero, the product is an inferior good.

Say True or False . If the statement is not true, give the right answer

1. The relationship between price, income and quantity demanded is
constant for all goods.

2. The income elasticity of demand shows how much the quantity
demanded changes with changes in income.

3. The income elasticity of demand isexpressed in percent.

4. The coefficient may be positive and negative.

5. Income elasticity works in opposite directions for normal and
inferior goods.

Text 2. Technology and Supply

An improvement in technology will increase the supply as producers will
want to supply a larger quantity than before at each price. An improvement in
cocoa refining makes it possible to produce more chocolate. So do improvements
in packaging techniques. Faster transportation and better refrigeration may lead
to less spoiled cocoa beans. Each of these technological advances allows firms to
supply more. Technology must be understood very broadly. It includes all know-
how about production methods, not only the state of available machinery. In
agriculture, the development of disease-resistant seeds is a technological
advance. Improved weather forecasting may lead to better timing of planting and
harvesting. A technological advance is any idea that allows more output from the
same inputs as before.

1. What is included in technology?
2. What is a technological advance?
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3. What technological advances may increase the supply of
chocolate?
4. What technological advances in agriculture can you name?

Section 2. Grammar

Modal Verb ""Should"

Study the following chart.

Meaning With a Non-Perfect Infinitive (Present,

Future; of past in Reported Speech)

moral obligation, advice, You should work harder.
disapproval The work should be done at once.
You should be more careful next time.
He should stop smoking.
He said that | should thank her.
You shouldn't laugh at his mistake.

Meaning With a Perfect Infinitive (past, or prior to
the moment of speech)

You should have told him the whole truth.

criticism of a past action| (Butyou didn't.) She should have been told
(disapproval, reproach,| the truth. (She wasn't.)
regret) I should have sent the telegram at once. (I
didn't. I am sorry.)

You shouldn't have mentioned the fact in
her presence. (But you did.)

| said that she shouldn't have let him go
so early. (But she had and it was wrong.)

Ex.1. Express advice, disapproval or reproach about the following
statements, using ‘should

Model 1 : (a) He smokes too much. He shouldn’t smoke so much.
(b) She doesn't work hard enough. She should work harder.

1. You don't eat properly. 2. She often shouts at people for no reason at all. 3.
| see you are not ashamed of what you have said. 4. They often quarrel about
little things. 5. He doesn't know how to behave. 6. You cross the streets very
carelessly. 7. The letter is not written yet. 8. He drives very fast.

43



Model 2: (a) He didn't take part in the discussion.
He should have taken part in the discussion.
(b) She allowed him to go out too early after his illness.
She shouldn't have allowed him to go out so early after his illness.

1. She didn't follow the doctor's advice. 2. We came to the party without an
invitation. 3. He upset her by his bad behaviour. 4. They didn't allow her to go on
the excursion. She was so eager to go. 5. They smoked in class. 6. | missed this
wonderful chance. 7. He didn't win first place. He had not trained hard enough. 8.
We didn't let him make another attempt. 9. She went there alone.

Ex .2. Complete the situations, expressing advice, reproach, regret by
using ‘should’, mind the form of the infinitive
1. I didn't know it would rain. (take an umbrella). 2. You can't afford to make
such a mistake again, (be careful next time). 3. Her advice was reasonable,
(follow). 4. You are very tired, (have a rest). 5. Where is Mary? (be back long
ago). 6. It seems that he forgot all about his promise, (remind about it). 7. I didn't
know the museum was such a long way from here. (take a taxi). 8. They lost their
way. (nhot turn to the left; go straight). 9. It's going to be a long trip (take sth to
eat on the train). 10. Where is the doctor? (send for immediately). 11. He often
misses lectures and lessons, (attend regularly). 12. She forgot what she wanted to
say. (not interrupt).

Ex.3. Translate the following sentences, using ‘should’, mind the form
of the infinitive
1. Bam Hao ObLIO cl1aBaTh 3K3aMEHbI CO BCEMU OCTAJIbHBIMU CTYJICHTAMU. 2.
MsHe He ciIe[JoBall0 YIYCKaTh CIy4ail MOrOBOPHUTH C HUM 00 3ToM jene. 3. Dtot
BOIMPOC HAJ0 MOJHATH Ha clieayroiieM 3acenanund. 4. He Hamo mopTuth riasa.
3axru cBer. 5. EMy cienyeT jepkath BCe BEIIM B MOPSIKE U HA CBOMX MECTax,
TOoraa €My HE MPUACTCA UCKATh Ka)KI[bIﬁ ITYCTSK. 6. Bul JOJIPKHBI OB 3aKOHYHUTE
9Ty paboTy naBHO. Brl yxe, mo-moemy, paboraete Haja 3Toi mpobiemoit rox. 7.
OH ckasai, 4To eii ciielyeT IPUCITYIIAThCs K Tojiocy pasyma. 8. HanpacHo Bbl He
npeaynpenwii ee o0 u3MeHeHHW B pacrnucaHud. 9. OHM cKka3ayid, 49TO BaM
CJIE/IOBAJIO IPUEXaTh XOTsI ObI HA JIEHb paHbLIIe.

Modal Verb ""Need"

Study the following chart

44



Meaning With a Non-Perfect Infinitive (Present, Future; of past in
Reported Speech)

absence of You needn't hurry. (There is no need for you to hurry.)
necessity He needn't speak so loud. (Everybody can hear him.)
She said that | needn't go there.

With a Perfect Infinitive (past, or prior to the moment of
speech)

You needn't have come so early. (There was no need for
him to come so early, but he did come.)

She needn’'t have translated the article. (But she did
translate it.) He said that | needn’t have gone there. (But I
had gone there.)

Ex.4. Paraphrase the following sentences, using "'need

1. It's not necessary for you to leave so early. 2. It is not necessary for you to
repeat it so many times. 3. Why are you talking in a whisper? Nobody is
sleeping. 4. It wasn't necessary for you to trouble him. They were quite able to do
the work without him. 5. Why did you raise this question again? It had been
settled. 6. It wasn't necessary for you to buy a new coat this year. 7. She got
worried quite unnecessarily. 8. It was a waste of time to talk to him on the
subject.

Ex.5. Translate the following sentences into English, using 'need'

1. Ham He HyXHO Oparh Takcu. Bok3an Hemaneko oTcrona. 2. Eif He Hy»KXHO
OBLTO CaIgNTHCA Ha BOCBMHYACOBOH moe3n. OHa crosia BCcio mopory. 3. Bam He
HYKHO 3BOHHTS eil. OHa yxe npunnia. 4. He yIuBUTeTHO, 9TO BB 3a0.Ty IUITHCH.
BaMm He HYXHO OBLITO ITEPEXOIUTH KENE3HYI0 Topory. JlepeBHs Ha 3TOi cTOpoHE.
5. Eif He3aueM HaroOMUHATh O TOM, YTO €i Hy»KHO Jenarb. OHa cama BCE IOMHHUT.
6. Br1 MoXxeTe He ecTh CyI, eciii He XOTHTe. 7. Bam He HY»HO OBIJIO aBaTh UM
HHUKakuXx obOemanuid. 8. OH ckaszaj, 4To €l He3aueM ObLIO BOJHOBaThed. 9. OH
CKa3aJl, YTO MHE MO>KHO HE BO3BpaIlaTh KHUTH B TIOHEIETbHHUK.

Ex.6. Compare the meaning of 'should' and 'have to’; ‘should" and 'must’;
‘should” and 'need"

(A) 1. (i) She has to get up very early. Her office is a long way from here. (ii)
She should get up very early, then she won't be late again. 2. (i) She doesn't have
to make her son read. He is fond of reading. (ii) She shouldn't make her son read
much, his eyes are very weak. 3. (i) It was so noisy in the hall. He had to shout to
be heard, (ii) They didn't hear him. He should have shouted to be heard. 4. (i) He
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didn't have to remind her of her promise. She was as good as her word. (ii) He
shouldn't have reminded her of her promise. She was hurt.

(B) 1. (i) You must see the doctor, (ii) You should see the doctor. 2. (i) You
mustn't smoke, (ii) You shouldn't smoke. 3. (i) You needn't go to her. You can
phone her. (ii) You shouldn't go to her. She is too ill to see anybody. 4. (i) You
needn't have warned her about the danger. She knew about it better than anybody
else. (ii) You shouldn't have warned her about the danger. You've frightened her.

Link-Verbs”

Ex.7. State whether the verb in bold type is a link-verb or a notional verb.
Translate the sentences into Russian

1. He looked sadly at me. 2. He looked sad when he watched the ships leave
the port. 3. What has become of him? 4. He has become quite a famous man. 5.
The city is becoming more and more beautiful. 6. Unable to find the ticket he got
more and more excited. 7. When he got the ticket he nervously looked at the
clock on the building. 8. He turned angrily around. 9. She turned as pale as
death when she heard the news. 10. How quickly you are growing! 11. How tall
you've grown. 12. She grows flowers in her garden. 13. What has gone wrong
with my watch, | wonder? 14. Where has he gone?

Study the following chart

Link-Verbs of Being

Link-Verbs of

Link-Verbs of

and Seeming Becoming Remaining
be young, become old, remain silent,
old, strong, a teacher, clever, sad, a unmoved,
a woman, etc sailor, a student, untouched, friends,
etc enemies, etc
seem tired, get dark, keep  fine,
difficult, strange, etc pale, tired, warm, etc
worried, etc
look ugly, nice, turn red, stay  cold,

funny; like a doctor,

pale, yellow, etc

good, well, etc

“ A link-verb is used to form a compound predicate, eg "She is a teacher."
"It has become dark."”
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go mad,

bad, etc
feel ill, hurt, run dry,
foolish, un- cold, etc
comfortable,
ashamed, etc
fall ill,
silent, asleep, etc
sound pleasant, grow old,
strange, angry, etc tall, small, grey,
etc

Ex.8. Open the brackets, using the correct form of the link-verb

1. You (look) ill lately 1 What's wrong with you? 2. The weather (get) colder
and colder. Winter is coming. 3. She nearly (go) mad when she learned the sad
news. 4. | don't know why he always (turn) red, when her name is mentioned. 5. |
(feel) unwell since this bad fall of mine. 6. As time went by he (grow) more and
more worried. 7. Autumn is not around the corner. The leaves and grass (turn)
red and yellow. 8. If you don't put the meat into the refrigerator immediately, it
(go) bad in no time. 9. The work (seem) easy only before you try it. 10. Cole-
man's blood (run) cold when he heard Rino say: "...as mad as Barney's Joe." 11.
When you (become) a teacher, you will see for yourself what a difficult job it is.
12. When he returned home after the war, the first thing he noticed about his
mother was that her hair (grow) completely grey. 13. It (grow) dark when we
returned home. 14. The plan (not sound) very reasonable. 15. The women (fall)
silent remembering the sad moment. 16. They had a bad accident but he (remain)
unhurt.

Ex.9. Choose the right link-verb from the list

grow, remain, fall, seem, sound, go, feel, stay

1. The hat made him — taller. 2. It was a long time before | — asleep. 3. The
letters — unanswered. 4. As he spoke, his voice — firmer. 5. He felt himself —
pale. 6. His face — hot. 7. The suit — too small for him. 8. Some of the
restaurants — open late on Saturday.

Ex.10. Fill in the blanks with a suitable link-verb

1. Suddenly he felt that he was — red for no reason at all. 2. | am sure he will
— an artist, he is so fond of painting. 3. Has she — ill? What's wrong with her?
4. Don't speak to her now, she — angry. I'm sure it's the wrong moment. 5. Water
the flowers before it has — completely dark. 6. It is — colder and colder. Winter
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will be here in no time. 7. The days are — longer. It's no longer dark at eight
o'clock in the morning. 8. I think one reason why the room is dark is that tree. It's
— too tall. It's — really big. 9. You — rather tired this morning. Are you feeling
well? 10. What does he think he is doing? He's — wrong. That's what it is.

Ex.11. Name the sentences where equivalent “that, which” is missed

1.

2.

Supply is the amount of a good will be offered in the market at a
certain price and time.

Firms' decisions about how much to produce depend on the costs
of production and on the revenues they receive from selling the
output.

The amount of output firms want to offer depends on costs and
revenues.

Inputs are the factors of production (land, labour and capital,
including materials) are putinto a business for producing output
as a commodity or a service.

The economist is interested inthe role of costs and profits affecting
the firm's supply decisions and the allocation of resources for
producing particular goods.

There are a lot of factors in agriculture must be assumed as risks by
the farmers.

Ex.12. Translate into English.

1.

2.

~

10.

CyiecTBYIOT HECKOIBKO (PAKTOPOB OMPEICNAIONMINUX MOTPEOUTENHCKHIMA
crpoc.

Yacro morpebutenu mproOpeTaroT HeOONBIIOe KOIHIECTBO TOBAPOB,
MIPOAaBaEeMBIX IT0 BEICOKOM IICHE.

ToBapsl, Mpon3BeJCHHBIC 3TOH (HUPMOIT OBIITH BEICOKOTO Ka4eCTBa.
VYcoBepmieHCTBYSI HOBYIO TEXHOJOTHIO ,IPEATNPHUSITHE YBEIHIUT CBOC
TIPOU3BOJICTBO.

KnreHTsl MOTYT MONMYYHUTh BCE CBEJIEHUS O MPOU3BOJUMBIX TOBAPOB B
3TOM KaTajore.

DKOHOMHCT H3y4yald COOTHOIICHHE MEXIy IIEHON W TpejiaracMbIM
KOJIMYECTBOM TOBapa.

Uwurast HOBBI TEKCT,CTYJEHT HE CAeNal HA OJTHON OIIMOKH.
[IpaBuTENBECTBO MOXKET PETYJIUPOBATH MOHOIOIHIO,KOHTPOJIUPYS LIEHBI
1 o0ecrieurBasi TOBapaMu M yCIyraMH HaceJICHUE.

DKCHOPT-3TO TOBAPHI U YCIYTH , IpOJaBaeMble APYTUM CTPaHaM.
Hanaras HexoTOpble OrpaHM4YeHUs] Ha MPOJOBOJILCTBEHHBIE LIEHBI,
rOCyJapCTBO JaeT BO3MOXKHOCTH HACEJICHHUIO MPHOOPECTH JTOCTATOYHOE
KOJIMYECTBO MPOIYKTOB MUTAHUSA.
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11. HpaBI/ITGHLCTBO BMCHINBACTCA B DKOHOMUKY, KOHTPOJIUPYAd KOJIUYECTBO
ACHET, OTrpaHuYINBasA MOHOIIOJIUH U TIOMOTasi YaCTHBIM JINIIaM.

Section 3. Lexical Assignments

Ex.1. Give equivalents to the following international words:

organization, elastic, lord, standard, person, personal, million, to circulate, to
calculate, calculation, typically, equivalent, real, to cultivate, quota, syndicate,
activity, migration

Ex.2. Translate the following words combinations and make up sentences using
them

a business owned and run by one or more members of the same family;
financial  analysis using statistical  information about the past and
examining present market tendencies;  limited resources; supplying farm
commodities; commodities supplied by individual firms; men running their
own businesses; commodities offered at the market; decisions following the
economic analysis; goods consumed; choice restrictions imposed by prices.

Ex.3. Change words into English equivalents

1. For each output level (mpoussoacreennsie u3nepxkku) depend on
technology.

2. The concepts  (mousTHS) of (mpenensubix wu3mepxkek) — and
(mpemenpHOTO nMoxoma)  are of great (mome3za)  for economic
analysis, supply analysis,(B ocobennocTH).

3. For each possible (o6mema mpoussoacrtsa) level, a firm will want to
know how much it will cost to produce this (mpomyxumio) and
how much (noxoma) will be (3apaborano) by selling it.

4. Land is one of the factors of production called natural
resources (Bkimrouast) also minerals, water, weather, etc.

5. The concept of (anbrepHATHBHBIX  U3IEPIKEK) is of great
importance in economics because it affects every decision in
which limited resources and a choice between
(ampTepHaTHBHBIME  HCTIONB30BaHusME) play their role.

6. The financial capital may be used (rae-unbyae eme) and bring in
profit.

Ex4. Insert right words : quantity, number, a number of, the number of,
amount
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1. Last year there was an increase in the {xoruuecmsa) of gas

produced.

(Yucno) of sellers in the market has decreased.

3. Almost the same (koruuecmso) of coffee was exported last year as

the previous year .

(Ps0) problems arise when a new company is set up.

When there is shortage, sellers can charge the maximum (cymmy)

for their goods.

6. The supply the same (xoruuecmeso) of the commodity to this
customer every week.

7. The (cymma) he puts in the bank every month is the same.

8. (Hucno) of their customers has increased this month.

9. It is cheaper to buy goodsin large (koauuecmsax).

10. This big store has (ps0) suppliers.

11. The economist calculated the total (cymmy) of the expenditure.

12. There is a shortage of the (koauuecmea) demanded of the
goods.

13. Write down the bank-note (nomepa) you paid him for his
services.

N

o ks

Ex.5. a)Fill each gap with a suitable word from the box.
b) Sum up the text in 5-7 sentences. Present you summary in class

minimum rational profit(2) scarcity

interests compromises classified agents

purchased hand represent factors

resources utilization interaction wants
efficient

Market System

The modern market economy is populated by three types of economic agents,
whose constitutes economic activity: consumers, producers, and the
government. The main social purpose of the economy is to produce goods and
services for the satisfaction of the needs and of consumers.

Consumers, typically, represent households that provide labour, and
other to produce against an income which they use to purchase consumer
goods or to save.

Producers, typically, enterprises or firms that acquire of
production, or inputs — labour, land, and capital — from households and combine
them to produce outputs, or commodities which can be into goods —
tangible commodities — and services. The activities of firms move around the sale
of their output at a
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The third basic element, the government, is involved with the economy, on
the one hand, as a producer and consumer and, on the other , as a
regulator, supervisor and promoter of economic activities.

The economic are engaged in a complex web of transactions
involving factors of production and outputs. However, the volume of the
commodities that can be produced and is limited by the of
resources. This fact has two important consequences as regards economic
decision-making:

a) the utilization of resources has to be . In terms of the welfare of
economic agents, the of resources is efficient when every opportunity has
been exhausted to make some individuals better off without hurting the of
others;

b) individual economic agents and society as a whole cannot simply use
more, they have to make between alternative uses.

Given these constraints, consumers, producers, and the
government have to make decisions over available resources. Rational
decisions reflect choices that draw maximum from given resources or
obtain desired results with the efforts or cost.

Section 4. Questions for self-control

Answer the questions:

What is supply?

What is market supply?

What the factors influencing supply can you name?

What is marginal revenue?

What are marginal costs?

What is the relationship between marginal costs, marginal revenue and
output?

What is income elasticity of demand?

What is included in technology?

What is a technological advance?

0 What are three types of economic agents in modern market system?

ocoukrwbdE

Unit 5. Microeconomics and Macroeconomics.

Section 1. Reading and discussion

Text 1. Microeconomics and Macroeconomics
Many economists specialize in a particular branch of the subject. For
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example, there are labour economists, energy economists, monetary economists,
and international economists. What distinguishes these economists is the
segment of economic life in which they are interested. Labour economics deals
with problems of the labour market as viewed by firms, workers, and society as a
whole. Urban economics deals with city problems: land use, transport,
congestion, and housing. However, we need not classify branches of economics
according to the area of economic life in which we ask the standard questions
what, how and for whom. We can also classify branches of economics according
to the approach or methodology that is used. The very broad division of
approaches into microeconomic and macroeconomic cuts across the large
number of subject groupings cited above.

Microeconomic analysis offers a detailed treatment of individual decisions
about particular commodities.

For example, we might study why individual households prefer cars to
bicycles and how producers decide whether to produce cars or bicycles. We can
then aggregate the behavior of all households and all firms to discuss total car
purchases and total car production. Within a market economy we can discuss the
market for cars. Comparing this with the market for bicycles, we may be able to
explain the relative output of these two goods. The sophisticated branch of
microeconomics known as general equilibrium theory extends this approach to
its logical conclusion. It studies simultaneously every market for every
commodity. From this it is hoped that we can understand the complete pattern of
consumption, production, and exchange in the whole economy at a point in time.

If you think this sounds very complicated you are correct. It is. For many
purposes, the analysis becomes so complicated that we tend to lose track of the
phenomena in which we were interested. The interesting task for economics, a
task that retains an element of art in economic science, is to devise judicious
simplifications, which keep the analysis manageable without distorting reality
too much. It is here that micro economists and macroeconomists proceed down
different avenues.

Micro economists tend to offer a detailed treatment of one aspect of economic
behavior, but ignore interactions with the rest of the economy in order to
preserve the simplicity of the analysis. A microeconomic analysis of miners'
wages would emphasize the characteristics of miners and the ability of mine
owners to pay. It would largely neglect the chain of indirect effects to which a
rise in miners' wages might give rise. For example, car workers might use the
precedent of the miners' pay increase to secure higher wages in the car industry,
thus being able to afford larger houses, which burned more coal in heating
systems. When microeconomic analysis ignores such indirectly induced effects it
is said to be partial analysis.

In some instances, indirect effects may not be too important and it will make
sense for economists to devote their effort to very detailed analyses of particular
industries or activities. In other circumstances, the indirect effects are too
important to be swept under the carpet and an alternative simplification must be
found.
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Macroeconomics emphasizes the interactions in the economy as a whole. It
deliberately simplifies the individual building blocks of the analysis in order to
retain a manageable analysis of the complete interaction of the economy.

For example, macroeconomists typically do not worry about the breakdown
of consumer goods into cars, bicycles, televisions, and calculators. They prefer to
treat them all as a single bundle called "consumer goods" because they arc more
interested in studying the interaction between households' purchases of consumer
goods and firms' decisions about purchases of machinery and buildings.

Assignments

Ex.1. Suggest the Russian equivalents

cuts across the large number of subject groupings cited above; the
sophisticated branch of microeconomics; the complete pattern of consumption,
production, and exchange; to devise judicious simplifications; keep the analysis
manageable; to retain a manageable analysis; indirectly induced effects.

Ex.2. Replace the parts in italics by synonyms

pulling out of shape, pay not enough attention; pay no attention; think out,
plan;

keep safe, brought about, showing good sense; keep; make less complicated;
as a rule, characteristically, be sensible.

Ex.3. Check your grammar

Define each of the words given below, using the pronouns who and which:
e an energy economist is...who...

microeconomics is...which...

international economics is...

a monetary economist is...

consumer goods arc...

macroeconomics is...

a worker is...

a miner is...

coal is... .

Ex.4. Answer the questions
1. What distinguishes an energy economist from an urban economist?
2. Are the same questions asked in each area of economic life?
3. What is needed before total car purchases and production can be
discussed?
4. What does the general equilibrium theory examine?
5. What can be understood from such a study?
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What happens when an analysis becomes too complicated?

What can keep an analysis manageable?

What do most micro economists leave out of their analysis?

What does partial analysis ignore?

0. Why wouldn't most macroeconomists make a breakdown of consumer
goods?

RO ~N®

Text 2. Trade

What is now called international trade has existed for thousands of years long
before there were nations with specific boundaries. Foreign trade means the
exchange of goods and services between nations, but speaking in strictly
economic terms, international trade today is not between nations. It is between
producers and consumers or between producers in different parts of the globe.
Nations do not trade, only economic units such as agricultural, industrial, and
service enterprises can participate in trade. Goods can be defined as finished
products, as intermediate goods used in producing other goods, or as agricultural
products and foodstuffs. International trade enables a nation to specialize in those
goods it can produce most cheaply and efficiently and it is one of the greatest
advantages of trade. On the other hand, trade also enables a country to consume
more than it can produce if it depends only on its own resources. Finally, trade
expands the potential market for the goods of a particular economy. Trade has
always been the major force behind the economic relations among nations.
Different aspects of international trade and its role in the domestic economy are
known to have been developed by many famous economists. International trade
began to assumel its present form with the establishment of nation-states in the
17th and 18th centuries, new theories of economics, in particular of international
trade, having appeared during this period. In 1776 the Scottish economist Adam
Smith, in The Wealth of Nations, proposed that specialization in production leads
to increased production and in order to meet a constantly growing demand for
goods it is necessary that a country's scarce resources be allocated efficiently.
According to Smith's theory, it is essential that a country trading internationally
should specialize in those goods in which it has an absolute advantage - that is,
the ones it can produce more cheaply and efficiently than its trading partners can.
Exporting a portion of those goods, the country can in turn to import those that
its trading partners produce more cheaply. To prove his theory Adam Smith used
the example of Portuguese wine in contrast to English woolens. Half a century
later, having been modified by the English economist David Ricardo, the theory
of international trade is still accepted by most modern economists. In line with
the principle of comparative advantage, it is important that a country should gain
from trading certain goods even though trading partners can produce those goods
more cheaply. The comparative advantage is supposed to be realized if each
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trading partner has a product that will bring a better price in another country than
it will at home, if each country specializes in producing the goods in which it has
a comparative advantage, more goods are produced, and the wealth of both the
buying and the selling nations increases.

Trade based on comparative advantage still exists: France and Italy are
known for their wines, and Switzerland maintains a reputation for fine watches.
Alongside this kind of trade, an exchange based on a competitive advantage
began late in the 19th century. Several countries in Europe and North America
having reached a fairly advanced stage of industrialization competitive advantage
began to play a more important role in trade. With relatively similar economies
countries could start competing for customers in each other's home markets.
Whereas comparative advantage is based on location, competitive advantage
must be earned by product quality and customer acceptance. For example,
German manufacturers sell cars in the United States, and American automakers
sell cars in Germany, both countries as well as Japanese automakers competing
for customers throughout Europe and in Latin America.

Thus, international trade leads to more efficient and increased world
production, allows countries to consume a larger and more diverse amount of
goods, expands the number of potential markets in which a country can sell its
goods. The increased international demand for goods results in greater
production and more extensive use of raw materials and labour, which means the
growth of domestic employment. Competition from international trade can also
force domestic firms to become more efficient through modernization and
innovation. It is obvious that within each economy the importance of foreign
trade varies. Some nations export only to expand their domestic market or to aid
economically depressed sectors within the domestic economy. Other nations
depend on trade for a large part of their national income and it is often important
for them to develop import of manufactured goods in order to supply the ones for
domestic consumption. In recent years foreign trade has also been considered as a
means to promote growth within a nation's economy- developing countries and
international organizations have increasingly emphasized such trade.

What does foreign trade mean in economic terms?

What are the three main advantages of trade?

How did Adam Smith explain the role of foreign trade?

What is the main principle of Ricardo's theory of international trade?
What examples of comparative and competitive advantages of trade can
you think of?

Why did trade based on competitive advantage appear as late as in the
19th century?

7. What is the role of international trade nowadays?
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8. Are developing or developed nations more interested in foreign trade?

Section 2. Grammar

Ex.1. Match the sentences

A

B

1. To translate this article

was one of the problems that plagued
early chemists

2.You learn English as

you have to understand its underlying
causes.

3. To tell an element from a

to read books and journals on your

compound specialty.
4. 1t is certainly reasonable to | means a lot for them.
expect

5. To get higher education

will take too much time.

6. To explain that formulas given
here are correct

we need to consult with a technical
specialist.

7.To solve a problem

that the solvent participates
extensively in dissociation process.

For-Complex

Study the following chart

It is necessary for you to go through a special test if you
Subiect want to work in this laboratory.
y It's almost time for the party to start.
It's all very well for you to laugh but | was really frightened.
— The best thing is for you to move to the South.
Predicative .o .
The question is not for you to decide.
Object I am waiting for you to say something on the subject.
Attribute There is no need for you to leave so early.
Adverbial modi- | He repeated it twice for everybody to understand him.
fier of purpose He opened the doors of the car for us to get in.
. .| The weather was too cold for the children to go out.
Adverbial modi- S L
A The article is easy enough for you to translate it without a
fier of result o
dictionary.
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Ex.2. Practise the following according to the model, watch the change in
meaning

Model: There was nothing to do there. (1)

There was nothing for me to do there.

1. I think it will be dangerous to go to the Crimea in this old car. (we) 2. He
has reached the age when it is necessary to think of the future. (he) 3. The idea
was not clear enough to understand (the young people). 4. My advice is to keep
away from colds, (you) 5. There was nothing to argue about (they). 6. It was a
reasonable remark to make. (she) 7. The best thing is to send them a telegram. (1)
8. It was an expensive present to buy. (she) 9. There was no reason to get
worried. (1) 10. Here's an example to follow. (everybody)

Ex.3. Paraphrase the following sentences using for-complexes

1. We remained at the station and waited till the storm passed. 2. He stepped
aside so that 1 might pass. 3. Here is a book that you will always keep on your
writing-desk. 4. The best thing that you can do is to employ a real specialist to do
the job. 5. The climb was too dangerous. We could not risk our lives. 6. This is a
matter that you must attend to personally. 7. The only thing that he could do was
to burn the old rubbish. 8. There was too little time left. | couldn't think over the
situation. | had to take steps. 9. That day there was no business that | had to at-
tend to. 10. The streets were too busy. We couldn't drive fast. 11. We are sorry.
You are leaving the seaside too soon. 12. A woman should be always dressed in
good taste. It's important. 13. The task is that customers should be served well.
14. We stopped the bus so that the tourists might get on. 15. He held the door
open to let her come in. 16. | stood there waiting when the door would open.

Ex.4. Translate the following sentences using for-complexes

1. 3agaga CIOWIIKOM CIIOKHA, YTOOBI BaM CIPaBUTHCA C Hell ogHOMY. 2. Y
HETO OYCHH XOpoIIasi MaMATh. EMy JOCTaTOYHO TOJBKO pa3 YIOMSIHYTh CIIOBO, U
OH 3aIlOMHHUT €T0 Ha BCIO JXKU3HB. 3. OH MOMPOCHII, YTOOBI €My BBICIATH KHHUTH
nouroil. 4. IMm HeoOXoIuMO OTIOXHYThb, YTOOBI OBITH B Xopolieid dopme Ha
copeBHOBaHUsX. 5. Tebe XOpoIIo TOBOPHUTH, YTO s CIIPABIIOCH C 3TOH paboToH, a
g He O4YeHb B 3TOM yBepeH. 6. [loe3nka cIMIIKoM MHTEpecHas, 9YTOObI HaM ee
ymyckaTh. 7. OHU XJaid, Korjaa UM nofgaayT ooen. 8. J{is HUX ObLTIO OOBIYHBIM
JIEJIOM TIOJIBO3UTH JIFOJICH, UAYIMX Ha spMapky. 9. Tebe HET HEOOXOAMMOCTH
paboTaTh Tak MHOTO M PUCKOBATh 3JI0POBBEM.

Ex.5. Translate sentences (infinitive construction)

a)
1. To run a business is to plan its activities and to determine all
operations necessary at each step.
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To control an economy isthe same as to intervene init.

To develop new information technologies is of prime importance
for those countries that wish to lead in the world economy.

To stay in the tobacco market is not an easy task for Russian
manufacturers.

To use food stamps was common practice in many countries in
wartime.

b)

In order to consume, we need income.

In order to earn income, we have to work.

Firms and individuals spend their income to consume and to invest.
To analyze the labour market, an economist should first explain how
people allocate their time to production.

C)

As a rule, resources in industrialized countries are used
effectively enough to make a good base for economic growth.
The imports tariffs were not raised high enough to decrease
imports.

Statistics  depends  too much  on limited information
resources to avoid compromises.

In developing countries, labour efficiency is too low in
agriculture to hope for an increase in food supply in the near
future.

Ex.6. Join sentences
Example 1: The company istoo big. It cannot be managed by one man.

1.
2.

3.

The company is too big to be managed by one man.
The equipment is too sophisticated. It cannot be operated by a worker.
The information is too outdated. It cannot be used for the analysis
of the present-day situation.
The enterprise istoo big. It cannot be located in the city centre.
The rate of unemployment is too high. It cannot be ignored by the trade
unions.
The company's batteries are used up too soon. They cannot be
relied upon inalong expedition.

Example 2: The equipment is sophisticated. It should be operated by

an engineer.

The equipment is sophisticated enough to be operated by an
engineer.
1. The company isnot large. It cannot invest much in production.

58



N

o ks

The factory has raw materials. It can work for a month.

The production costs have risen. They have become a real headache
for the manager.

The job is well-paid. It meets his requirements.

He has made a big contribution to the development of the project.
He can hope for asuccess and agood share of the profit.

Example 3: The information is too outdated. The economist cannot rely on
it.- The information is too outdated for the economist to rely on it.

1.

2.

3.

4,

5.

The manufacturer's guarantee is too short. We will not buy their
equipment.

The company's investment in machinery was too big last year. The
dividends cannot be high.

The value of the equipment istoo high. We cannot take any risks
transporting it by train.

The rate of unemployment is too high. The government cannot ignore
it.

The firm's requirements are too high. All their jobs cannot be filled in.

Example 4: The demand for durable goods is big. Their manufacturers raise
the output. - The demand for durable goods is big enough for their
manufacturers to raise the output.

1.
2.

3.

4.

Your income is not big. You cannot live without a job.

The choice of goods is good. The store is the most popular one in the
neighbourhood.

Human capital in some industries is not well-paid. Young people
do not want to pay for their education in corresponding professions.
The birth-rate in Russia is low. The size of the labour force will become
a problem for society in the near future.

Ex.7. Find the sentences where is infinitive as a subject

1.

2.

3.

As productive equipment is referred to as physical capital, to buy new
equipment is to invest in production.

To be effective a price ceiling must be imposed below the free market
equilibrium price.

To value the US national income fully is impossible as the increase in
accumulated durables is not usually counted.

To know the quantities of factors a firm will demand, we have to know
the demand for the firm's output.

To keep the economy as close as possible to full employment is an
important aim of the government.
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6. To ran an enterprise efficiently the manager must have industry-specific
knowledge.

7. Toincrease output with the fixed total cost of inputs means to reduce the
cost of production per unit produced.

8. Fixed capital, that is, such durable goods as buildings and machinery,
are bought in order to be used in the firm rather than to be sold to
another business.

9. To include non-renewable goods such as raw materials and fuel as well
as the funds required to pay wages in circulating capital is common
practice.

Section 3. Lexical Assignments

Ex.1. Fractions

a) In economic texts there are met often figures and expressions with numerals.
Let's learn to correctly pronounce them in English. In vulgar fractions the
cardinal number is indicated in the numerator and the ordinal number is in the
denominator. If the numerator is greater than 1, the denominator is used in the

plural. For instance: 1/4— one -fourth; 2/3 - two-thirds.
Read and write down vulgar fractions:

3/4 ; 1/6; 3/3? 1/5

b) In decimals after integers there is used point. For instance : 1.53 — one point
fifty-three.

Read and write down decimals:

3.71; 83.12; 17.4; 20.5; 11.33; 25.25; 105.89;

c) If there is changing of any indications, we say increased by 3%. . For instance:
grew by 3 percent.

Say in English:

Bo3poc Ha 1,7%; ymensinnics (decreased) na 8%; Bo3poc Ha 1/ 3 ; BO3pOC Ha
25%; ymenpmmics za 30,1%.

Ex.2. Choose the right words

1. (Like/ Unlike) physical capital, human capital is expensive.

2. A man's budget constraint is fixed by the total amount of time
(following/ available) over a given period such as a day, a month, a
year.
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Individuals can  (either/ neither) spend their income on
consumption (or/ nor) save it.

A person has an income which allows him to consume (efficient/
various) goods and services and live in a particular neighbourhood.

In labour markets many aspects are regulated: paid holidays, the
length of working day and week and other aspects of the
(employment / contribution) relationship.

Changing  policies (require/vary with) constant updating  of
statistical systems.

How the European Union's statistical system is adapting, to
(requirements/values) in the 21st century is of importance
(either / both) inside (or/ and) outside the EU.

Some part of (circulating capital/ fixed capital), for example
equipment, loses its value in the (cost of production / production
process), another part of (circulating capital/ fixed capital), for example
land, may grow in value.

Ex.3. Choose the suitable word

1.

Market is an (organizing/ organized) group of buyers and sellers of a
particular good who are in contact with each other and who know the
level of demand and supply so that there is only one price
(calling/called) the market price.

Changes in prices of the products (producing/produced) with the same
resources will change the supply.

The economist is interested in factors (affecting/ affected) the allocation
of resources for producing particular goods.

Excess supply is a situation in which, at a certain price, the quantity of a
particular product (demanding / demanded) by buyers is less than the
quantity (supplying / supplied) by industry.

Improvements in technology may be a factor (leading to / led to)
changes in agricultural supply.

At constant prices, an increase in income leads to an (increasing/
increased) budget.

Every day in thousands of markets, consumers show which goods they
prefer (making / made) practical choices and (spending/ spent) money
on some particular goods rather than others.

Ex.4. Give definitions or explanations to the following words:
inferior goods,

complementary goods,

normal goods,
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luxurious goods,
substitute goods,
public goods,
essential goods.

Section 4. Questions for self-control

Answer the questions:

What does the general equilibrium theory examine?

What can keep an analysis manageable?

What do most micro economists leave out of their analysis?

What does foreign trade mean in economic terms?

What are the three main advantages of trade?

What examples of comparative and competitive advantages of trade can
you think of?

What is the role of international trade nowadays?

Are developing or developed nations more interested in foreign trade?
What is the European Economic Community and its role in world trade?
0 Trade in Kyrgyzstan : past, present, future (export and import).

ouprwdE

Unit 6. Inflation

Section 1. Reading and discussion

Text 1. Inflation
Inflation is generally defined as a persistent rise in the general price level
with no corresponding rise in output, which leads to a corresponding fall in the
purchasing power of money.
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In this section we shall look briefly at the problems that inflation causes for
business and consider whether there are any potential benefits for an enterprise
from an inflationary period.

Inflation varies considerably in its extent and severity. Hence, the
consequences for the business community differ according to circumstances.
Mild inflation of a few per cent each year may pose few difficulties for business.
However, hyperinflation, which entails enormously high rates of inflation, can
create almost insurmountable problems for the government, business, consumers
and workers. In post-war Hungary, the cost of living was published each day and
workers were paid daily so as to avoid the value of their earnings falling.
Businesses would have experienced great difficulty in costing and pricing their
production while the incentive for people to save would have been removed.

Economists argue at length about the causes of, and "cures" for, inflation.
They would, however, recognize that two general types of inflation exist:

* Demand-pull inflation
* Cost-push inflation

Demand-pull Inflation.

Demand-pull inflation occurs when demand for a nation's goods and services
outstrips that nation's ability to supply these goods and services. This causes
prices to rise generally as a means of limiting demand to the available supply.

An alternative way that we can look at this type of inflation is to say that it
occurs when injections exceed withdrawals and the economy is already stretched
(i.e. little available labour or factory space) and there is little scope to increase
further its level of activity.

Cost-push Inflation.

Alternatively, inflation can be of the cost-push variety. Tills takes place when
firms face increasing costs. This could be caused by an increase in wages owing
to trade union militancy, the rising costs of imported raw materials and
components or companies pushing up prices in order to improve their profit
margins.

Assignments

Ex.1. Suggest the Russian equivalents

inflation varies considerably in its extent and severity; mild inflation of a
few%; rate of inflation; insurmountable problems: demand-pull (cost-push)
inflation; the economy is already stretched.

Ex.2. Replace the parts in italics by synonyms

a persistent rise; hence; may pose few difficulties; which entails enormously
high rates; at length; inflation occurs when; little scope to increase its level of
activity; firms face increasing costs; owing to trade union militancy.

Ex.3. Find in the text English equivalents/or the following
MoBBIINIEHUE (TaJieHne) crpoca (MOKyMaTeabHOW CIMOCOOHOCTH) U T. I.; TH-
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NepuHQIALMS; 3apoCchl ONEPEXaloT BO3MOXKHOCTH HIKOHOMHKH IPEIUIOKHUTh
TOBApPHI U YCIIyT'H; BOWHCTBEHHOCTH NPO(COI030B; YPOBEHB IIPHOBLIH.

Text 2. The impact inflation on business
Inflation can adversely affect business in a number of ways:

1. Accounting and financial problems.

Significant rates of inflation can cause accounting and financial problems for
businesses. They may experience difficulty in valuing assets and stocks, for
example. Such problems can waste valuable management time and make
forecasting, comparisons and financial control more onerous.

2. Falling sales.

Many businesses may experience falling sales during inflationary periods for
two broad reasons. Firstly, it may be that saving rises in a time of inflation. We
would expect people to spend more of their money when prices are rising to
avoid holding an asset (cash), which is falling in value. However, during the mid-
1970s, when industrialized nations were experiencing high inflation rates,
savings as a proportion of income rose! It is not easy to identify the reason for
this, but some economists suggest that people like to hold a relatively high
proportion of their assets in a form which can be quickly converted into cash
when the future is uncertain. Whatever the reason, if people save more they
spend less and businesses suffer falling sales. The economic model predicts that
if savings rose the level of activity in the economy would fall. Clearly, if this
happened we would expect businesses to experience difficulty in maintaining
their levels of sales.

Businesses may be hit by a reduction in sales during a time of inflation for a
second reason. As inflation progresses, it is likely that workers' money wages
(that is, wages unadjusted/or inflation) will be increased broadly in line with
inflation. This may well take a worker into a higher tax bracket and result in a
higher percentage of his or her wages being taken as tax. This process, known as
fiscal drag, will cause workers to have less money available to spend on firms'
goods and services. The poverty trap has a similar impact. As money wages rise,
the poor may find that they no longer qualify for state benefits to supplement
their incomes and at the same time they begin to pay income tax on their
earnings. Again, this leaves less disposable income to spend on the output of
firms. Finally, it may be that the wages of many groups are not index-linked and
so they rise less quickly than the rate of inflation, causing a reduction in spending
power and demand for goods and services.

Once again, the economic model can be used to predict that increases in the
level of taxation will increase withdrawals, lowering the level of economic
activity and depressing firms' sales

Not all businesses will suffer equally from declining demand in an
inflationary period. Those selling essential items, such as food, may be little
affected whilst others supplying less essential goods and services, such as foreign
holidays, may be hard hit.
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3. High interest rates.

Inflation is often accompanied by high interest rates. High interest rates tend
to discourage investment by businesses as they increase the cost of borrowing
funds. Thus, investment may fall. Businesses may also be dissuaded from
undertaking investment programmes because of a lack of confidence in the future
stability and prosperity of the economy. This fall in investment may be worsened
by foreign investment being reduced as they also lose some confidence in the
economy's future.

Such a decline in the level of investment can lead to businesses having to
retain obsolete, inefficient and expensive means of production and cause a loss of
international competitiveness. Finally, a fall in investment can lower the level of
economic activity, causing lower sales, output and so on. Thus, to some extent,
businesses can influence the economic environment in which they operate.

4. Higher costs.

During a bout of inflation firms will face higher costs for the resources they
need to carry on their business. They will have to pay higher wages to their
employees to compensate them for rising prices. Supplies of raw materials and
fuel will become more expensive as will rents and rates. The inevitable reaction
to this is that the firm has to raise its own prices. This will lead to further
demands for higher wages as is called the wage-price spiral. Such cost-push
inflation may make the goods and services produced by that enterprise
internationally less competitive in terms of price. An economy whose relative or
comparative rate of inflation is high may find that it is unable to compete in
home or foreign markets because its products are expensive. The economic
model tells us that a situation of declining exports and increasing imports will
lower the level of activity in the economy with all the consequent side-effects.

Assignments

Ex.1. Suggest the Russian equivalents

difficulty in valuing assets and stocks; to avoid holding an asset; wages
unadjusted for inflation; increased in line with inflation; this may well take a
worker into a higher tax bracket; fiscal drag; poverty trap; wages are not index-
linked; spending power; the cost of borrowing funds; the wage-price spiral; in
terms of price.

Ex.2. Replace the parts in italics by synonyms

broad reasons; to identify the reason for this; businesses may be hit by a
reduction in sales; wages unadjusted for inflation; in line with; to supplement
incomes; will increase withdrawals depressing firms' sales; may be dissuaded
from undertaking ... .

Ex.3. Find in the text English equivalents for the following
JieNaTh 9TO-THO0 3aTPyIHUTEIBHBIM; IEPHOABI HHQIIALNY; Ha3BaTh IPUIHHY

65



4ero-nu0o; MpeBpaTUTh B HAJIWYHBIC; PACIPOCTPAHATHCS HA KOro-nmbo (o
TOCYJapCTBEHHBIX JIBrOTax); HOXOJ, OCTAIOIIMHCA IIOCie YIUIaThl HAaJoroB;
TOBapHI MEPBOI HEOOXOAUMOCTH; KOMIIEHCHPOBATh KOMY-THOO YTO-TTHOO0.

Text 3. Can be inflation beneficial?

We would be simplifying the impact of inflation on business if we suggested
that all effects were unfavorable. There is a school of thought, which argues that
a low and stable rate of increase in the price level can be beneficial. It believes
that a steady rise in money profits produces favourable expectations and ‘induces
investment as firms seek to expand. This action expands the economy as a whole.
Paradoxically, inflation can also reduce the costs of businesses in the short run.
Many enterprises incur costs, which are fixed for some period of time - for
example, the rent of a factory may be fixed at a particular figure for a few years.
At a time when the selling price of the firm's product, and hence its sales income,
is rising this cost will be falling in real terms and thus stimulating the business.

There is a. further argument that firms may be persuaded to borrow heavily in
a period of inflation since the burden of repaying loans is reduced by inflation. If
inflation is running annually at 10 per cent, for example, then the real value of the
repayments of the loan will fall by approximately that amount each year. This
may serve to encourage investment which, since it is an injection into the circular
flow, will promote the level of activity. However, in these circumstances interest
rates are likely to be high.

Government will accept that low rates of inflation are likely to exist in many
economies. Inflation rates of 5 per cent or below arc not considered to be too
great a problem, especially if competitor nations are suffering similar rates.

In spite of the above, the conclusion must be drawn that inflation is, in
general, harmful to business and its environment. Indeed, many economists
would contend that inflation is the fundamental evil as its presence leads to lack
of competitiveness and therefore relatively high unemployment and low rates of
growth. This viewpoint has gained in credence in government circles over the last
few years. It is for this reason that its control has been a major objective of
government economic policy throughout the 1980s and early 1990s.

Assignments

Ex.1. Suggest the Russian equivalents

a steady rise in money profits produces favourable expectations; this cost will
be falling in real terms; this viewpoint has gained in credence in government
circles.

Ex.2. Replace the parts in italics by synonyms
a steady rise in money profits induces investment as firms seek to expand;
rates arc not considered to be ...; the conclusion must be drawn.

Ex.3. Find in the text English equivalents for the following
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CTHMYJIMPOBATh KaIllUTAJIOBIIOXKEHUS;, YCTaHABIMBATh LIEHY; OpaTh B3allMbl
KPYIHBIE CYMMBI; HACTaNBaTh, yTBEP)KIATh; CTPAAATh OT MOJLOOHOTO YPOBHSI.

Ex.4. Increase your vocabulary

a) Find in the text all word-combinations with the verb *"to experience' and
translate them. Think of your own examples with these combinations. What other
word-combinations with this verb do you know? Give examples.

b) Find in the text the words expressing the English for:

"moHuxaTh(cs1)" and "nosbnnars(cs)';

"mpuBectu’’ and "'BeI3BaTh'".

Write out the word-combinations with them and use these in your own
sentences. Give synonyms to each word-combination you found in the text. What
other words expressing the same meaning do you know?

Ex.5. Find English explanations or paraphrase

the economy is stretched; fiscal drag; state benefits; not index-linked wages;

selling essential items; borrowing funds; a bout of inflation; wage-price
spiral; a school of thought.

Ex.6. Answer the questions

1. Give the definition of inflation. What can you add to it?

2. Types of inflation (short characteristics). Are there any others?

o Demand-pull inflation. Name countries with this type of inflation.

¢ Cost-push inflation. Name countries with this type of inflation.

3. The impact of inflation on business (in brief):

e accounting and financial problems;

o falling sales;

e high interest rates.

4. How can businesses influence the economic environment?

5. Do you believe in the advice to borrow heavily in a period of inflation?
Give your reasons.

6. Can inflation be beneficial?

7. What other factors not mentioned in this unit can cause inflation?

8. What "cures" for inflation do you know and can suggest?

Ex.7. Translate

1. B mponutom mecsie ypoBeHb MHGIIINU cocTaBwil 1%, a B HBIHEIIHEM OH,
BO3MOJKHO, 110 O(HUIMAIBHBIM TaHHBIM cocTaBuT 0%.

2. JlaHHBIH B3rJs1 HAa YpPOBEHb MH(ISIMK HE OTpaykaeT OQHIUAIbHOW TOUKU
3peHHs.

3. B nepuoasl ocTpoii HHQISAINY JIBIOTHI, KOTOPBIE OOBIYHO PACTIPOCTPAHSIOTCS
HA ONpEJICICHHbIE CIION HACENIEHHs, 3HAUUTEIbHO COKPAIL[AIOTCS.
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4. Tlajmenwe cmpoca Ha TOBapbl NEPBOH HEOOXOAMMOCTH B CBSA3M C HX
YXYIIIUBIINMCS Ka4€CTBOM IPHBEIO K OTHOCHUTEIBHO MATKOH MHQIANH B
HECKOJIBKO TIPOLICHTOB.

5. Huzkuii mpoueHT WHOIAMUN HE CUUTACTCSA CIUIIKOM OOJBIION HpoOiIeMoit
IUIL TOCYyIapcTBa W JaXke MOXKET CII0COOCTBOBATh YBEIWYEHHIO Kallu-
TaNoOBJI0XKEHUN.

Section 2. Grammar

Complex Object
Study the following chart

I saw him get off the bus.

Nobody noticed John come in.

We watched the train leave the station.

He felt somebody push him lightly in the back.
Did you hear her sing?

agrwnE

Ex.1. Combine the two sentences into one, using a complex object
Model 1: He got on the train. We saw it.
We saw him get on the train.

1. He made a mistake. Nobody noticed it. 2. The postman brought a telegram.
I saw it with my own eyes. 3. He told a lie. Everybody heard it. 4. She got sad.
Everybody noticed it. 5. Somebody called your name. | heard it. 6. He stood in
the doorway and watched them. They got into a car and went away. 7. We saw
the runner. He passed the finish line. 8. The car suddenly turned to the left. |
noticed it.

Model 2: I noticed that he was standing near the door.
I noticed him standing” near the door.

1. The teacher noticed that he was looking through some magazine during the
lecture. 2. | hear that somebody is crying. 3. It was pleasant to watch how they
were enjoying themselves. 4. Out of the window she watched how her children
were playing in the garden. 5. | noticed that she was speaking very coldly to him.
6. The militiaman saw that we were crossing the road in the wrong place. 7. We
heard that somebody was laughing in the next room. 8. Because of the noise
nobody heard that the telephone was ringing.

“ A complex object with Participle | is also possible with the verbs: see,
watch, hear, etc, eg "l saw him cross (crossing) the street." Participle | is used to
draw the attention to the process.
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Ex.2. Use either the Infinitive or Participle I of the verb in brackets as the
second element of the complex object

1. She watched him—away until she could see him no more (walk). 2. |
noticed him — her a quick look (give). 3. When | turned my head | saw him still
— in the doorway (stand). 4. As he sat on the bank of the river he felt the wind
— colder and colder (get). 5. | heard the child — behind the wall (cry). 6. He
thought he heard somebody — him (call). 7. She noticed him — something to the
man sitting in front of him (pass). 8. Did you hear her — that unpleasant remark
(make)?

Ex.3. Ask questions to make sure that you've heard the person right
Model: I heard him sing Russian songs.
What songs did you hear him sing?

1. She saw the boy looking through some picture book 2. | heard him telling
jokes. 3. We noticed the woman enter the house through the back door. 4. He
likes to watch the rain come down. 5. We heard the front door open. 6. | saw
them walk along the road. 7. | noticed him give her a hard look. 8. They heard
somebody moving behind them. 9. | didn't hear her say this because she spoke in
a soft voice.

Ex.4. Paraphrase the following sentences, using a complex object after the
verbs given in brackets

1. Was anybody standing near the door when you came home? (notice). 2.
The baby was making the first steps (watch). 3. Somebody opened the door
(hear). 4. He lit a cigarette (see). 5. As | came up to the house it was very dark.
Suddenly somebody took me by the hand (feel). 6. He made a mistake (not
notice). 7. The boys were throwing stones into the river (watch). 8. He was
explaining something to the students (hear). 9. He ran and caught a passing bus
(see). 10. Somebody pushed me in the back (feel).

Study the following chart

1. Let me ask you a few questions.

. Did the doctor let him go out?

. Ittook him a long time to make his car start.
. What makes you think so?

2
3
4

Ex.5. Complete the following sentences, using a complex object on the
pattern of the above chart (make use of the infinitives)
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understand, believe, look back, behave like that, help, shoot, go by, move,
laugh

1. I can't make this car —. 2. What made you — his story? 3. Our father never
let us — at birds. 4. Let me — you to carry your things. 5. The jokes he told
made everybody —. 6. The noise behind me made me —. 7. You mustn't let the
child —. 8. Her words made him — that he was mistaken. 9. | let five minutes or
S0 —.

Ex.6. Translate the following sentences into Russian, watch the meaning of
the verb 'let’

1. Let me know when you leave. 2. He didn't let me pay for the taxi. 3. We
must let her make her own decision. 4. | let her have my seat. 5. "When did you
write to him last?” "I wrote to him — let me see, three weeks ago.” 6. Suddenly
he let my hand go. 7. Let this be all among friends. 8. Don't let him leave so
early. 9. Let's go to the cinema. 10. He is not talkative himself but he likes to let
people talk. 11. Let's not think about it.

Ex.7. Ask questions about the parts in bold type to make sure that you've
heard the person right
1. She didn't let him smoke in the children's room. 2. She made him sit
down and wait for her. 3. They didn't let him tell how it all had happened. 4. |
decided to make her keep a promise. 5. You must make her believe you. 6. The
conductor didn't let the boy get off the bus while It was still moving.

Everybody expected him to say a few words on the subject.
I didn't expect him to come so early.

I want you to understand me.

Do you want her to leave tomorrow?

I believe her to be a good teacher.

She knows him to be very gay.

. They advised us to take the 12 o'clock train.

Nogah~wdE

Study the following chart ~

Ex.8. Paraphrase the following sentences so as to use a complex object
after the verbs in brackets

“ Such verbs, as'like, hate, find, think, allow, get, tell, can also be used on
the same pattern, eg "'l hate you to take my books without letting me know." "He
told me to do the job."
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1. He will come by an early train (expect). 2. She loses so much time in
talking (not want). 3. He will be pleased with the results of our sports
competition (expect). 4. It's good advice (believe). 5. It's a dangerous kind of
sport (know). 6. She must see the doctor (advise). 7. You must promise not to do
such things again (want). 8. They were at home (believe). 9. You must teach him
a lesson (advise). 10. They will enjoy the film (expect). 11. He won't be back so
soon (not expect). 12. It won't happen again (not want). 13. Will he come too?
(expect).

Ex.9. Paraphrase the following, using a complex object according to the
model
Model:  He wants the book back. Bring it tomorrow.
He wants you to bring the book back tomorrow.

1. Somebody must help him with his English. He expects it. 2. He is an
honest man. Everybody knows it. 3. It's a safe way out, | believe. 4. Don't read
my letters. | hate this. 5. He will arrive tomorrow. They are expecting him. 6.
You must not talk about such things in the presence of the children. I don't like
this. 7. Do you think he is about fifty? 8. We believe, it is a mistake. 9. | want
you for a few minutes. Help me rearrange the furniture in my room. 10. | have
always thought my work is very interesting.

Ex.10. Translate the following sentences, using a complex object

I. Oun xouer (XxoTes), 4TOOBI: 1. OHa gana oOeIIaHWE MpHexaTh. 2. MBI
PEIIMIH 3TOT BOIIPOC BMECTE C HUMH. 3. KTO-HHOYIb IPOYYHI ee. 4. OHa cKa3aja
€My B 4eM JeJO. 5. BH OOBSICHWIM, KaK IOJIB30BATHCSA 3TOW MAamuHOU. 6. Bce
MMOMHWJIA, YTO OIACHO KYIMAThCs, KOTJIa BOAA CIIe Takas XOJOMHAs. 7. MBI
JIOTOBOPHITUCH O BCTpEUE.

II. SI ne xouy (xores(a), 4ToObI: 1. BBl TOBOpPUIM €H HempaBay. 2. OHHU
pemany 3TOT Bompoc 0e3 MeHs. 3. BHI JIETENH Tya (CamoiIeToM). 4. BBl 3a0bIBAITN
CBOHM OO€IIaHMusA. 5. OHa BOJIHOBAjJach. 6. OHA 3aMeTHJIa MOE BOJIHEHHE. 7. KTO-
HUOY/Ib 3HAJ O HAIlIEM OThE3/E. 8. BbI JaBAJIM MyCThIe 0OEIaHusI.

II1. MbI xneM (GKIajau), 4To: 1. BbI CKaKeTe 4TO-HUOY b TT0 3TOMY BOTIPOCY.
2. oHa OOBSICHUT HaM, MOYEeMy OHA He MpuIuia. 3. BBl clellaeTe Bce OT Bac
3aBHCsIIIEE, YTOOBI 10CTaTh OMIETHL. 4. OH 3aiiIeT K HAM Ha TOM Hejese. 5. Hall
KOHLEPT MMOHPABUTCS UM.

IV. OHu He kayT (He 0KMAAJM), YTO: 1. OHA MOBEPUT UM. 2. OH CKaXKET
MpaBay. 3. MBI 3aKOHYHM paboTy 0€3 X MOMOIIH. 4. 3TO CIYYUTCS TaK CKOPO. 5.
MTOHAJOOUTCS MX IIOMOMIb. 6. KTO-HHOY/b MOMIET UX MPOBOXKATb.

V. 1. 4 nonarato, 4To OH CTYAEHT IEPBOT0 Kypca. 2. MHe He HpaBHUTCS, 4TO
Bbl onazabiBaere. 3. OHa 3Hana, YTo OH Xopowwui crnoptcMeH. 4. OH coBeTyeT
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HaM YCTpOHUTb BE€YCP B Kﬂyﬁe. 5. Onn CUHUTAKOT, YTO 3TO C,HI/IHCTBGHHHﬁ BBIXOU.
6. 51 cauTaro (monararo), 9To €ro COBET MPABHUIIBHEII.

VI. | can't let (you, lose) time like this. 2. The telephone ringing made (she,
sit up) in bed. 3. She wanted (the whole world, know) how happy she was. 4. Did
they expect (we, show) them the city? Did they expect us to show them the city?
5. The bad weather made (she, change) her plans. 6. Don't let (the fire, die). It'll
be difficult to make another fire in this wet weather.

Section 3. Lexical Assignments

Ex.1. Fill blanks with these words
Through; though; although; thought ; think ; thorough; thoroughly.

1.

o

lease it over several years to examine the conditions for farming in the
given area .

A lot of countries are mixed economies, ___ some are nearer to command
economies and others are nearer to free market economies. ___economic
analysis is essential for good results.

Farming efficiency is raised ___ improved technology, fertilizers, crops,
and livestock .

It we want resources to be allocated efficiently, government intervention
___environmental standards can be used.

In earlier days economists ____ rent only to be income received from land.
__the firm is run by its manager, not its owners, profit maximization is
the most essential aim of the firm's business.

some farmers have enough money to purchase land, they prefer to

Ex.2. Choose the right word from underlined

1.

2.

3.

(Provided / although) an economist knows of services which people
{provide/ purchase) not for money, he is not interested in these services.
On the labour market the seller may be (providing/ looking for) a buyer
as much as the buyer (provides/ looks for) the seller.

Advanced economies may (be due/ vary) greatly (to / in) the importance
of their governments for economic development.

If an industry's demand for resources is (supplied / met) in (due / due to)
time, we can expect the industry to develop at a rapid rate .

The US economists expect agriculture (profitable / profitability) to grow
rapidly in the near future.

The government feels housing in the (area / environment) requires
improvement.
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7. In the first years of "perestroyka™ an enormous housing programme was
adopted. The government pledged to (provide / supply) a flat or house
for each family by the year of 2000.

8. Trade unionists consider a minimum wage to be (an incentive / a
disincentive) for employers to give jobs to workers with little human
capital.

9. One knows firms to carry on (business / purchase) for the purpose of
making profit.

Ex.3. Make up live groups of three words associated in meaning or area of
usage

job trigger surname machine essay
gun penname business novel car
name poem auto bullet work

Ex.4.a) Quickly look through the list and mark, the lettered phrase nearest
in meaning to the word or phrase tested

1. Estimate character: (i) find out a person's true worth; (ii) see the
difference between people's characters; (iii) form an opinion of a person's
character.

2. Personal appearance: (i) the way a person looks; (ii) the way a person
dresses; (iii) the way a person walks and talks.

3. Physical features: (i) the size of a person's hands, feet; (ii) the parts of the
face (forehead, nose, etc); (iii) the colour of the hair.

4. Stature: (i) a person's health; (ii) state of mind; (iii) the natural height of a
person.

5. Build: (i) the shape and proportions of the body; (ii) the look in a person's
eyes; (iii) the way a person laughs.

6. Missing person: (i) somebody who has lost his way; (ii) a person who is
lost to others; (iii) a person who is absent.

7. Habit: (i) (an example of) usual behaviour; (ii) a family tradition; (iii) a
national holiday.

8. Suggest: (i) describe directly; (ii) indicate indirectly; (iii) express one's
opinion.

9. Good-tempered: (i) very temperamental; (ii) calm and pleasant; (iii)
honest and kind.

10. Mannerism: (i) a peculiar way of behaving, speaking, etc, that has
become a habit; (ii) the way in which anything is done or happens; (iii) a person's
manners.

(b) Two of the words in each group below are similar in meaning. Check
the word which does not belong
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1. appearance; look; manner. 2. character; feature; characteristic. 3. stature;
statue; height. 4. build; habit; shape. 5. indication; index; description. 6. kind;
sort; mannerism. 7. methodical; analytical; systematic. 8. clean; tidy; neat. 9.
careful; exact; accurate. 10. denote; explain; indicate; 11. temper; intelligence;
intellect.

Ex.5. Make sentences putting the words in the correct order:

are, different, today, in, world, there, systems, economic, the

demand, if, price, exceeds, tends, rise, to, the, supply

wants, constantly, people, are, of, growing

is, competition, force, the, market, of, an, important

producers, must, scarce, economically, and, suppliers, utilize, resources
sluggish, is, activity, economic

figures, dropped, according, production, to, official, oil, of

service, of, consists, the, transport, banking, sector, insurance, and.

N~ wWNE

Section 4. Questions for self-control

Answer the questions:
1. What is inflation? What is stagnation? What is stagflation? What is
deflation?
What are the general types of inflation do you know?
3. Say: If high quality goods are always very expensive, to your mind.
If low prices always mean low quality?
If prices usually grow both for high and low quality?
If higher prices are associated with inflation, stagflation of deflation?
Can be the inflation beneficial? Supply some examples
5. How can businesses influence the economic environment?

N

&

Unit 7. Injections. Withdrawals.

Section 1. Reading and discussion

Text 1. A model of economy

Economists spend a lot of time trying to develop models of the working of the
economy. The London Business School, like many universities and also the
Treasury, has a model of the economy which it has entered into a computer. The
reason for this is that much of its work is concerned with forecasting future
economic trends so as to aid decision-making by business and government. The
London Business School's model can be fed with economic information, such as
changes in tax rates, and it will then predict how the economy will behave. Such
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predictions are an invaluable aid to business decision-making because, for
example, businesses can find out whether people's incomes are likely to rise or
not.

The complete economy comprises many millions of economic units. There
are households, as one kind of unit. There are also firms, and the departments of
both central and local government. These units together decide the economy's
total spending. They also decide its total income and its total level of production
of goods and services. But in order to develop a simple model of the economy
we need to ignore the government sector and the possibility of transactions
between households and foreigners. Suppose we are dealing with an isolated
economy, one which has no government. Let's assume that there are two main
sectors in the economy: households and firms. Households supply firms with the
factors of production that firms need to carry on their concerns.

Thus, households provide labour services, both skilled and unskilled, in
return for the payment of wages. They may also supply land for which they are
paid rent. Finally, they might supply the finance, which is essential to the
business. If the finance is in the form of a loan they receive interest payments,
but if they have purchased shares in the business they may be entitled to a share
of the profits. Most households provide some factor services or services of
productive/actors, to a public or private business. Anyone at work is providing
labour, and if you or someone in your family has bought shares in the
privatization programme (in, for example, British Gas, British Telecom or the
water authorities) then they have supplied share capital. Households receive
payments for these factor services, that is to say, they earn factor incomes, such
as wages, rents and profits.

The other part of our simple model portrays firms supplying households with
all the goods and services that they require. In return for these the households
pay the firms. These two sets of actions create the model of the circular flow of
money, which is shown in Fig. 1.

In fact, there are two flows. One which is monetary and one comprising
goods and' services. A flow of factor services from households to firms for
which there is an opposite stream of factor payments and a flow of goods and
services, which households pay firms. It is this monetary flow in which we are
most interested.

What does the figure suggest? It suggests that there are three ways of
measuring the amount of economic activity in the economy. First, we can
measure the value of goods and services produced, second, we can measure the
level of factor earnings. These factor earnings represent the value of factor
services supplied. Third, we can measure the value of spending on goods and
services. Then, economists refer to the size of the monetary circular flow as the
level of national income.

If we assume that all the goods and services, which are produced are in fact
sold and that households spend all their income, then we have arrived at what
economists call a neutral equilibrium. The level of income, which is spent and
received by the two groups will not alter since as one group receives it, they
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spend it with the other.

The fact that the economy is in a neutral equilibrium means simply that the
level of national income, and hence the level of economic activity, are stable and
unchanging. (An equilibrium is a point of balance in which there is no inherent
tendency to change). If the economy was in equilibrium it does not mean that
everyone who wants a job has one or that the country is importing exactly the
same value of goods and services as it is exporting.

Assignments

Ex.1. Find in the text English equivalents for the following

MPUHATUEC pemeﬂnﬁ; HN3MCHCHHUE CTaBKHU HaﬂOFOOGJ‘IO)KeHI/Iﬂ; HCEOLICHUMas
MTOMOIIIb; JOXOJbI HACCICHUS; HEOOXOIUMO IOMYCTUTh, YTO...; (PAKTOPBI MPOU3-
BOJICTBA, BbIIJIaTa NPOLICHTOB; KYIIUTh aKIUW; UMETH IIPAaBO Ha 4aCTb (I[OJ'IIO) 0-
Xoaa, aKHI/IOHeprII‘/'I KaIltuTali, HGHCX(HLIﬁ TMOTOK; YPOBCHb HAIUOHAJILHOT'O JOXO-
Jla; YPOBEHb SKOHOMUYECKOW aKTHMBHOCTH; BHYTPEHHss (IpHCylIas 4eMy-I10o)
TECHACHIMA K HBMCHCHUIO, CIICA0BATCIbHO, prrOBOfI IIOTOK AOXOOOB.

Ex.2. Give explanations in English

to pay rent; a loan; interest payments; share capital; factor services; factor
payments; factor incomes; factors of production; a neutral equilibrium in the
economy.

Ex.3. Find in the text English equivalents for the following
MoIIcaTh 0003HAYCHHUS Ha KapTUHKE; BHYTPEHHUHA KPYT (KOJIBIIO); BHEITHHIA
KpyT (KOJIBIIO); CTPENTKa HalpaBJieHa OT ... K ...; BBEPXY; BHU3Y; CIIPaBa; CJIeBa.

Ex.4. Answer the questions

1. What units does the economy comprise? What do they decide?

2. What are the two main sectors in the economy?

3. What sets of actions create the model of the circular flow of income?

4. Dwell on the monetary flow. How is the level of national income
connected with it?

5. Dwell on the flow of goods and services.

6. What does the figure suggest?

7. How can the amount of economic activity be measured?
8. What's an equilibrium? a neutral equilibrium?

Ex.5. Translate

1. KpyrooGopoT (KpyroBoil INOTOK) JOXOZOB — 3TO IOTOK TOBapoB M
YCIYT MEXAY JOMAIIHUME, CEMEHHBIMU XO3SHCTBAMHU (HACENCHUEM) U
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¢upmaMu  (MpeNpUHUMATENSIMH), C OJHOH CTOPOHBI, M TIOTOK
JIEHEKHBIX IUIaTEXeEH 38 HUX — € APYroil CTOPOHBI.

2. Ecmm paccMaTpuBaTh  TPOCTEHIIYI0  MOIENb  SKOHOMHUKH, TO
HEOOXOANMO JIOITyCTHTh, 4YTO HACEICHHWE IIOJHOCTBIO TPAaTHT BCE
MOJTyYeHHBIE  JOXOAbl HAa MOKYNKy TOBapoB H  YCIOyr, a
MIPEATPUHIMATENHN TIPOAAIOT BCE TOBAPHI, KOTOPHIE IPOU3BOMSAT.

3. B ymmary 3a ToBapsI U yCiIyrd, KOTOphIE IPEIAaraloT HaCEICHNIO TPe-
IIpUHUMATEIM, HaceJIeHHE IlepefaeT MM JEHbIHM, KOTOpHIE, B CBOIO
ouepenp, IMOJyYaeT OT IpEAIpPHHUMATENe B OOMeH 3a (aKTophl
MIPOHU3BOJICTBA.

Text 2. Injection

An injection is simply an addition to the circular flow of income, which does
not arise from the spending of households. It was unrealistic to assume earlier
that there would be no such additions. These additions or injections will, of
course, increase the size of the circular flow and thus the level of activity in the
economy. There are three recognized ways in which funds can flow into an
economy. They can be generated through:

e Investment

e Government spending
o Export sales
Investments.

Investment is expenditure on productive capital goods. That is, goods which
can be used to produce other goods and services. Thus, investment is usually held
to be expenditure on factories, machinery and other physical assets. It is
important to realize that economists use the word investment in a different
context to the layman. An economist referring to investment does not mean the
purchase of paper financial assets such as stocks or shares. Clearly, if the
ownership of a company's shares is transferred from one UK citizen to another
there is no overall impact on the economy.

Investment can be categorized into net investment and gross investment. Net
investment is investment, which actually increases the nation's stock of capital
goods. It is such investment that enables the economy to grow. However, some
investment is necessary to replace capital stock that is worn out or obsolete. This
loss of value of assets is called depreciation. When this replacement is added to
the net investment the total achieved is termed gross investment.

You should note that investment increases the circular flow since it comprises
extra spending that has not originated in. the circular flow. The main influences
on the amount of investment that takes place are:

*  the rate of interest since firms often have to borrow to undertake the
investment

* the firm's expectation about the future behaviour of the economy. If they
believe the economy will boom and the level of economic activity will increase,
then they are more likely to enjoy increased sales. They may well decide to

77



invest in new machinery or in a new factory. On the other hand, if the level of
investment declines then there will be less injections than previously into the
economy and the rate of growth of economic activity (or the national income)
will fall. Economic statistics show us that over the last few decades the level of
gross investment in the UK economy has fluctuated. This will have been one of
the factors affecting the level of national income and the environment in which
businesses operate.

Government Expenditure.

Government' expenditure takes many forms and, particularly over the last 50
years or so, has been a very substantial total. This heading covers spendings by
both central government and local authorities. Government spending results in
an injection of funds into the circular flow.

Let us take as an example a decision by the Department of Transport to build
a new motorway. This will lead to a variety of spending, which would not have
taken place otherwise. The authorities will have to employ surveyors, lawyers,
accountants and construction workers and will have to purchase large quantities
of construction materials. All of the spending generated in this way will be an
addition or an injection to the circular flow.

Government spending can, of course, take many other forms. Major financial
items are the provision of health and social security benefits. The latter tends to
put money directly into the hands of people who need it badly and who are,
therefore, likely to spend all or most of it in the near future. If it so wishes the
government can use its own expenditure to rapidly affect the level of injections
and thus the circular flow. Pursuing such policies, however, can have
undesirable side-effects.

Exports.

Exports are an injection because they result in income entering the UK's
circular flow as a result of the spending decisions of foreign households, firms
and governments. Notice that this spending by foreign households is a loss (or
withdrawal from) their domestic circular flows.

Britain is a major trading nation and, as such, can be described as an open
economy. It exports approximately one-third of all the goods and services it
produces. The amount of the UK imports varies but over time will be roughly the
same proportion. The UK's trade is recorded in the balance of payments figures,
which are published monthly and then collected into annual accounts. If you
look at the UK's trade figures you will see that rarely, if ever, does the value of
exports equal the value of imports.

The balance of payments accounts are split into two broad sections: the
current account, which records imports and exports of goods and services; and
the capital account, which records international monetary flows in and out of the
UK, such as foreign loans and investment in the UK.

Exports have always been important to the UK economy and are indisputably
an engine of economic growth. They provide domestic employment not only in
the exporting industry but also in the industries, which supply components and
raw materials to that industry. Exports bolster the circular flow and promote
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employment in a range of industries. They also stimulate innovation and
competition and generate a satisfying standard of living. Most of the world's
most prosperous economies are successful exporters, notably Japan and
Germany. Few isolated economies have been economically successful.

Assignments

Ex.1. Suggest the Russian equivalents

which does not arise from; they can be generated through; government
spending (expenditure); an economist referring to investment; paper financial
assets; capital stock; extra spending that has not originated in the circular flow;
the level... has fluctuated; a very substantial total; government spending results
in...; construction workers (materials); social security benefits; the current
(capital) account; domestic employment; they generate a satisfying standard of
living.

Ex.2. Replace the parts in italics by synonyms

does not arise from the spending; it was unrealistic to assume; increase the
size of the circular flow; there are three recognized ways; there is no overall
impact on the economy; to replace capital stock that is worn out or obsolete;
this heading covers; this will lead to a variety of spending; rapidly; over
time;accounts are split into; indisputably; exports bolster the circular flow and
promote employment.

Ex.3. Find in the text English equivalents for the following

MPEJINoarath; TOBAphl MPOU3BOJICTBEHHOIO HA3HAYCHUS, OCHOBHbIC ()OH/IbI;
HCCIICIWAJINCT, YHUCThIC WHBCCTHUIIMH, BAJIOBBIC MHBCCTUIINU, O6'I)GM OCHOBHBIX
(HOHIOB; HW3HOIICHHBIN, [e/aTh BIIOKEHHS, 3a IOCIACIHHUE HECKOJBKO
JIECATHIICTUI; UMeeT MHOTo (opM; 3TO moTpedyeT 3HAUMTENbHBIX 3aTpart; Oc-
HOBHBIC CTAaTbH (bI/IHaHCI/IpOBaHI/IH; HO60‘-IHI>I€ SABJICHUA; OYCHb PEAKO, IljIa-
TEXHBIA OallaHC; TPOMBIIUIEHHOCTh, paboTaromiasi Ha JKCIOpT; obeclieHeHue
OCHOBHBIX (I)OHI[OB, aMopTHU3anus

Ex.4. Give explanations in English
physical assets; paper financial assets; stock; shares; capital goods; capital
stock; social security benefits; the balance of payments accounts.

Ex.5. Answer the questions

1. What is an injection?

2. What is expenditure?

3. What are net and gross investments?

4. What are the main influences on the amount of investment? Can you add
anything else?

Speak on government expenditure and its forms.

What have you learnt about the UK's exports and imports?

oo

79



7. Why arc exports an engine of economic growth?

Text 3. Withdrawals
Withdrawals (or leakages) are that part of the circular How, which are not
passed on as spending with UK firms. This is income, which individuals, firms or
governments take out of the circular flow with the likely result that the level of
economic activity in the economy declines. The three forms that withdrawals can
take arc:
e Savings
e Imports
e Taxation

Savings.

Both businesses and individual citizens can take the decision not to spend all
of the income that they receive. A number of factors are thought to determine the
level of savings at any one time. Interest rates obviously influence the saver's
decision since they represent the return on his or her savings. Many economists
believe that decisions to save arc taken in response to periods of economic
uncertainty: the more worried people arc about interest rates, job security and so
on, the more they arc likely to save. Alternatively, there is evidence that when
money is losing value quickly, as in a period of inflation, people tend to
purchase consumer durable goods such as televisions and washing machines.

Another factor is social change. Previous generations placed great store by
saving in order to carry out major purchases; this is less common today perhaps
due to the ready availability of credit.

Imports.

You will know that expenditure by UK inhabitants on goods and services
imported from abroad -will remove those funds from the domestic circular flow
and will cause a decrease in the level of economic activity. Periodically, the UK
has spent too freely on imports and earnings from exports have been insufficient
to cover this. Many factors encourage us to purchase imports: some are
favourable to the economy in the long term, whilst others are harmful. If imports
of raw materials increase due to the growth of a domestic industry, then this
indicates an expanding economy, which should sell more exports in the future in
order to pay for the increased expenditure. However, if the imports are the
consequence of UK citizens preferring foreign goods on grounds of, for example,
price or quality, then the impact may be harmful as jobs are lost in domestic
industries.

Taxation.

Funds are withdrawn from the circular flow in the form of taxation by the
government. It levies two types of tax:

o Direct taxes, such as income tax, corporation tax (on profits) and other
taxes on income or wealth;
e Indirect taxes, such as VAT and customs and excise duties, which are
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levied on spending by all of us;

If the authorities withdraw funds through taxation and then fail to spend this
tax revenue, the circular flow will reduce the level of activity in the economy.

Taxation policy has been substantially altered by the Conservative
government in the 1980s and early 1990s. It has reduced direct taxes because of
the belief that taxation of this kind reduces the incentive to work and so dampens
the spirit of enterprise in the economy. Indirect taxes, such as VAT, have been
increased to make up for some of the revenue lost from direct taxes. The
government has thus transferred the tax burden from direct to indirect taxes. The
total burden of taxation has hardly altered.

Assignments

Ex.1. Suggest the Russian equivalents

withdrawals, which are not passed on as spending with UK firms; a number
of factors are thought to determine the level of savings; job security; another
factor is social change; generations placed great store by saving; will remove
those funds from the domestic circular flow and will cause a decrease; direct
(indirect, corporation, income) taxes; the tax revenue; taxation of this kind
reduces the incentive to work and so dampens the spirit of enterprise; the tax
burden.

Ex.2. Find in the text English equivalents for the following

J0X04bl OT C6€pe)I(€HPII>'I; O4Y€BUIHO, 4YTO..., IIOATAJIKHBATD, HO6y>KZ[aTB; B
KOHIIC KOHIOB; 3TO O3HA4YAaCT POCT 3KOHOMUKHU; HA TOM OCHOBAHHH, YTO, HAJIOT
Ha Z[O6aBJ'ICHHYIO CTOUMOCTD, aKLII/ISHHﬁ C60p; BOCIIOJIHATD.

Ex.3. Answer the questions

1. What are withdrawals? Name their forms.

2. When do people decide to save?

3. What is the reason for purchasing imports?

4. Why can buying imports be harmful?

5. What are direct and indirect taxes?

6. Why did the Conservative government reduce direct taxes in the 1980s and
increase indirect ones?

7. Make conclusions from the Circular Flow Model.

Section 2. Grammar

Ex.1. Insert into text a) and b) prepositions and conjunctions where
necessary:

in, to, of, while, by, who, which, on, since, through, where, however, for

1.
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a) Household is a group of people __ make economic decisions together. In
economic theory households have two roles: they enter the market as buyers or
consumers ___ goods and services produced __ firms and they provide
factor inputs __ firms___ order to produce those goods and services. The term
household" is used __ national income analysis, supply and demand analysis it
isreplaced __ the term "consumer".

b) Black economy is nonmarket economic activity ___is not included___the
national income accounts, either because such activity does not pass___ the
market or because it is illegal. lllegal economic activity may exist in the usual
price system ___is determined __ demand and supply. Examples may be the
purchase and sale of illegal drugs ___the street, or alcohol ___the US prohibition
era___ the 1920s.

___, some nonmarket activity is carried out___ non-profit-making purposes.
For example, a housewife provides services ___ her family. Other nonmarket
activity is done ___ a barter basis, for example,__ a mechanic serves a motor
car of an electrician ___ in return helps the mechanic install light fittings
(ycraHoBHTH OCBEeTHTENBHYIO anmapaTypy)  the house _ there has been no
money paid, the activity does not add ... the GDP and so does not exist for
statistics.

2. Make up 5 questions to the text.

Ex.2. Paraphrases into passive voice

Final goods absorb the value of intermediate components and services.
The GDP does not include the value of imported goods and services.

We won't rely upon the statistics provided by the agency.

Chemists and engineers are looking for alternative automobile fuels.

The natural resources examination data have made up the basis for a
nationwide environment conservation project.

The government has distributed support among producers.

The government has to provide tax relief for smaller producers.

8. The US administration applies its farming support policies flexibly.

agrwnE

~No

Ex.3. Paraphrase the sentences using infinitive
Example :  Measures that the government will take will not be
popular. - Measures to be taken by the government will not be
popular.
1. This is the best method that we can use in order to compare the productivity
of capital in different industries.
2. Engineers have developed a soya-based car fuel which is to replace petrol
one day.
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3. Intermediate goods are the goods that will be used as inputs in production of
other goods.

4. Intermediate products are the goods and services that are not to be counted
as part of the gross national product.

5. Final goods are the goods that will be consumed by end-users.

6. The purpose of a demand analysis which will have to be done is to
determine which products the company can sell and at what price.

7. The labour supply is a measure which can be offered at given wages at a
certain time.

Ex.4. Translate

1. BaxHO cnepxuBaTh YPOBEHb 0€3paOOTHIBI KaK MOXKHO HIDKE ,4TOOBI
00IIIECTBO MCIIOIB30BAIO CBOM Pecypchl 3(h(heKTHBHO.

2. Ilpon3BOJACTBEHHBIE M3ICPKKH Ha 3TOM MPEIIPHITHH CIHUIIKOM BBICOKH,
9TOOBI OHO paboTao peHTabeabpHO.

3. Uto0BI co3nmaTe paboune MecTa Ul MOJIOJICHKH, PAaBUTEIBCTBO BBIICIHIIO
JOTIOJTHUTENBHBIE CPEACTBA.

4. Cmpoc Ha TOBaphl AJIUTEIHHOTO ITOJIB30BAHHSA JOCTATOYHO BBICOK , YTOOBI
MIPOM3BOIUTENH TIOBBICHIH 00BEM ITPOU3BOICTBA.

5. HaHaTb Xopouiero crenuanucra 3Ta eJUHCTBEHHAs XOpoIias Hies, YTOObI
BBINIOJTHUTH MOCTABJICHHYIO 3a/1auy.

6. s Toro uroObl OBUIM MOJYYCHBI BHICOKHE JTOXOIbI, (PUPME HEOOXOIMMO
YBEJIMYHUTh MPOU3BOAUTEIBHOCTh TPY/IA.

7. Heo0xoaumo , 4ToObI 00IIECTBO pa3Menaio pecypchl SKOHOMHO.

8. Hms Toro uroObl OBUIA BHEApPEHA HOBAas TEXHOJOTHA , COOCTBEHHHK
BJIOXKWJI CBOIO ITPUOBUTL B HOBOE 000OpYAOBAaHUE.

9. PeHOK Tpyna IOMKEH OBITH MOCTaTOYHO A((EKTHUBHBIM , YTOOBI paboune
HE OCTaBaJICh 0€3paOOTHBIMH JIONTOE BPEMSI.

10. HeB03MOXHO YTOOBI MBI IPHUHSUIA 3TH YCIIOBHSL.

11. Ans Toro utoOBl Om3HEC OBUT 3(P(PEKTHUBHBIM, BCE IPOHM3BOJCTBEHHBIC
W3AEPIKKHU JJOJDKHBI JIOBEICHbI O MUHUMYyMa.

Ex.5. a) Insert the suitable prepositions, conjunctions where necessary

Economic growth is usually measured ... terms ... an increase ... the real
GNP or GDP over time or an increase ... income ... head over time. The latter
measure relates increases ... total output to changes ... the population. If total
output rises faster than the increase ... population, there will be an improvement...
average standards ... living. The importance ... economic growth is ... its
contribution ... the general wealth ... society ... a whole. Growth is desirable ... it
lets the society ... consume more private and public goods and services (health
and education), improving... real standards ... living. However, rapid
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economic growth can also contribute ... using ... natural resources and adds ...
environmental pollution.
b) Answer the questions
1. What are the ways of measuring economic growth?
2. What are the advantages and disadvantages of rapid economic growth?

Ex.6. Paraphrase the following sentences using the prefix "over' with the
word in bold type. Make other necessary changes

Model: The buswas too crowded for us to get in.

The bus was overcrowded and we couldn't get in.

1. His joy was too great for words. 2. When doing something you should
know where to stop. 3. It seems to me that the price you paid for the repairs is
too high. 4. He shouldn't eat so much, it's bad for his health. 5. He lost balance
and the boat turned over. 6. Do they pay for the time spent in working after the
regular hours? 7. You should take care of him, he works too hard. 8. She dresses
too loudly for my taste. 9. If the production of goods is more than is needed to
satisfy demand then it often leads to economic troubles. 10. The boy slept too
long and was late for classes.

Section 3. Lexical Assignments

Ex.1. Find in these word combinations right equivalents

aMOpTU3alurAd q)OHZ[OB, 00J10’)kEHNE COOCTBEHHOCTH HaJIoTroM, 3KOHOMHKAaB
LIEJIOM, OTEYECTBEHHOE NPOM3BOJICTBO, CYLIECTBYIOIINE (OHIBI, CpPEIHSI
3apaboTHAas TIaTa, CPeHss CeMbs, KpyIMHas COOCTBEHHOCTh, COOCTBEHHOCTh 3a
pyOexoMm.

existing assets, fiscal policy, to replace assets, taxation of assets abroad,
property taxation, depreciation measure, depreciation of assets, circular flow of
payments, average household, household spending, taxes imposed on households,
home production, property abroad, economy as a whole, average wage, domestic
production rather than production abroad, household property, domestic
production, considerable property.

Ex.2. Choose the right word

1. The (measure/ way) in which the European Union's statistical system is
adapting to requirements of the 21st century is of importance both inside
and outside the European Union.

2. The marginal product of labour is how much each extra worker (adds
to/makes up) total output.

3. In a dynamic political society old statistic systems have to be (replaced/
determined) by new ones.
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4. If a person can do what he wishes with his own (property / output), time,
and energy, then economists say that he is economically free.

5. The price of a good in a market is (determined / measured) by the law of
demand and supply.

6. (Gross /aggregate) demand is the total amount of (spending/ depreciation)
on (final / domestic) goods and services.

7. You and your family have an annual income which allows you to consume
various goods and services, live in a particular neighbourhood and
maintain a certain (standard of living/fiscal policy).

Ex.3. Read the text and find the complex object
Exports and Imports as Part of Circular Flow

In an open economy, that is, an economy having contacts with other
countries, exports provide demand for domestic goods and we consider them to
be an injection to national economy. And we consider imports to be a leakage
from the circular flow since they provide a demand for goods produced abroad.
What determines the desired (;kearenshsrii) levels of exports and imports?

Demand for exports is determined by conditions in foreign economies and
some economists do not believe exports to depend on domestic income.
However, there exists a relationship between exports and domestic aggregate
demand. An increase in export demand will result in a rise in the aggregate
demand. Imports from other countries may be raw materials for domestic
production or goods for direct consumption by households, such as a Japanese
television set or a bottle of French wine. We expect demand for imports to rise
when domestic income and output rise. In terms of national income measuring,
total leakages from the circular flow must always equal total injections to the
circular flow. The equilibrium condition for an open economy is as follows:

S+ T+ Im = (total leakages) = In + G + E (total injections)

Desired savings plus taxes plus desired imports must equal desired

investment plus desired government spending plus desired exports.

b) Answer the question
1. How are imports and exports connected with circular flow of
payments in an economy?
2. What is the main requirement to injections to and leakages from
national economy for it to remain balanced?
3. What are injections to and leakages from the circular flow made
up of?

Ex.4. Paraphrase the following sentences using a noun with the suffix -
ing"" instead of a verb. Make other necessary changes
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1. What does the word "sign" mean? 2. | warned him but he paid no
attention. 3. | can't stand when people suffer. 4. It was very difficult to describe
what he felt at the moment. 5. How long did it take you to pack the things?

Ex.5. Insert "before’ or 'till* (‘until”)

1. | forgot all about the letter — | was outside. 2. He had died just — the war
started. 3. She didn’t know what was happening to her — it had happened. 4. We
must do something — it's too late. 5. He thought for a moment — he answered
her. 6. Sit here and wait — | finish my interview. 7. He couldn't do anything —
he found the document. 8. Think twice — you take this dangerous step.

Section 4. Questions for self-control

Answer the questions:
1. What is the economic growth
What is the economic development?
What are the advantages and disadvantages of the economic
development?
What is an injection? What is expenditure?
Why arc exports an engine of economic growth?
What are withdrawals? Name their forms.
When do people decide to save?
What is the reason for purchasing imports?
Why can buying imports be harmful?

wn
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Unit 8. Taxes. Fiscal Policy.

Section 1. Reading and discussion

Text.1l. What are taxes?

Taxes are a compulsory financial contribution by a person or body of persons
towards the expenditure of a public authority. In modern economies taxes are the
most important source of government revenues. Taxes on income (i.e. on wages,
salaries, profits, dividends, rent and interest) and on capital are known as "direct"
taxes. Taxes on commodities or services are known as "indirect" taxes.

Taxes are considered to have three functions:
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(a) fiscal or budgetary, to cover government expenditure, to provide the
public authorities with the revenue required for meeting the cost of defence,
social services, interest payments on the national debt, municipal services, etc.;

(b) economic, to give effect to economic policy, to promote stable economic
growth, to influence the rate of economic growth of the nation;

(c) social, to increase the economic welfare of the community, to lessen
inequalities in the distribution of income and wealth.

Businesses and individuals are subject to many forms of taxes. The various
forms of business organization are not taxed equally. The tax situation is simplest
for proprietorships and most partnerships; corporations or companies are treated
differently.

In the United States of America nearly all of the federal government's
revenues come from taxes. By far the most important source of tax revenue is the
personal income tax. Gross receipts from corporate income taxes yield a far
smaller percentage of total federal receipts. Individual states levy their own taxes.
As a result, for example, the profits of a corporation are liable to federal and
sometimes state corporate income taxes. This often imposes a double tax burden.
When the after-tax income is paid out to stock-holders as dividends, it is then
taxed again as personal income.

In the United Kingdom there is no single code of tax law, the body of tax
legislation being increased by each year's Finance Act.*

The United Kingdom operates a “schedular" system,? whereby taxable
income from different sources is calculated and taxed under the rules of a
particular "schedule".

Tax assessments are normally based on returns issued by the Board of Inland
Revenue (referred to simply as "Inland Revenue™) for completion by the,
taxpayer. While companies may receive tax returns, they normally submit instead
a copy of their annual accounts together with a computation of taxable profits.

The United Kingdom does not yet operate a system of self-assessment for tax
on income and capital gains, but it is being introduced at the moment.

Under Russian law, all Russian legal entities, whether they have foreign
investment or not, are subject to the profit tax law. Foreign entities that have a
taxable permanent establishment in Russia are also taxed under this law.

Russian taxes provide revenue for three tiers of the budget: federal, regional
and local. The major taxes paid to the budget are: Profit tax; Value-added tax
(VAT); Securities tax; Withholding tax.

The Russian government tries to create a climate in which business can
thrive, to keep the tax burden as low as possible. It also attempts to eliminate tax
allowances, which deprive the budget of tax revenues, and to improve tax
collection.
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Tax returns for Russian legal entities are audited by the tax authorities at the
time they are submitted.

If the company or a person assessed believes the assessment is incorrect in
any way, an appeal may be lodged against it. The appropriate financial organ is
required by law to reply to such an appeal within five days.

When a company resident in one country receives income or gains from a
source in another, or when shareholders and company are domiciled in different
countries it is possible that incomes arising will be taxable in each country, i.e.
taxed twice. Many countries seek to mitigate the potentially harmful effects of
double taxation by entering with other countries into double tax treaties, or
arrangements preventing the same income being taxed twice.

A number of countries have problems because of significant taxpayer non-
compliance.

Along with cases of illegal evasion of tax obligations there are entirely legal
ways of avoidance by which a person may so arrange his affairs as to minimize,
or even eliminate, tax liability on his property and income.

Assignments

Ex.1. Answer these questions

1.  What are taxes?
2. What are the purposes of direct and indirect taxation?
3. Are businesses taxed equally?
4, How is taxation levied in the UK?
5. What bodies collect taxes?
6. Do taxpayers have the right to appeal against additional tax
liability?
7.  What is the difference between tax evasion and tax avoidance?
8. In what situations can incomes be taxed twice?

Ex.2. Give derivatives of:

tax n subject n investment n evasion n
provision n treat v audit n avoidance n
influence n assess v appeal n arrangement n

Ex.3. Find English equivalents for the following phrases from the text

HOHOXOI{HLIﬁ HaJIor; HaJIOI' Ha Sapa6OTHYIO IJIaTy; HaJIOI' Ha >KaJIOBAHbLC
ClIy’Kalllux; HaJor Ha HpI/I6LIJ'II); HaJIOI' Ha JAWBUACH/IbI; HAJIOI' Ha PCHTHBLIC
IUIATCXKH, HAJIOT Ha HpOHeHTHBIﬁ J0X0d; HaJIOT Ha KamuTall, IPAMBIC HAJIOTH;
KOCBCHHBIC HAJIOTH; IIOKPBIBATh U3ACPKKHU, MPOLUCHTHBIC IIJIATEKU 11O BHCITHEMY
JONTY;  0JIarOCOCTOsSIHME — OOIIEeCTBa; TMOAJIEkKATh OOJIOKEHHUIO  HAJIOTOM;
OTHOCHUTBCA IIO-pasHOMY, J0X0 I0CJIC HaJ'lOFOO6J'IO)KCHI/I${; HaJ1IoroBas
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JeKJIapanusi; HaJIor Ha JI0OaBJICHHYI0 CTOMMOCTb; COOMPATh HAJIOTH; NPOBOAUTH
ayAUTOPCKYIO MPOBEPKY; II0AaBaTh aleULINMOHHYIO JKalo0y; HE3aKOHHOE
YKJIOHEHHE OT HAJIOTOBBIX 0053aTEIbCTB; 3aJOJDKCHHOCTh IO HAJIOTOBBIM
IUIaTeXaM.

Ex.4. a) Study the key words of the unit in the dictionary at the back of the
book:

tax, taxation, tax allowance, tax breaks, tax concessions, tax benefits, tax
exemptions.

b) Think of the verbs that are commonly used with:
tax, taxation, profits, revenue, complaint, claim, effects, non-compliance, tax
rate, burden of taxation, privilege, income, exemptions.

¢) Think of the nouns that are most often used with:
to levy, to collect, to tax, to impose, to introduce, to pay, to reduce, to avoid,
to evade, to exempt.

d) Make your own sentences with any five word combinations from (b)
and (c).
Text.2. Financial policy

Financial policy is a very complex notion covering measures aimed at
working out basic concepts, major guidelines, goals and objectives, as well as at
creating an adequate financial mechanism and at directing financial activities of a
country. Financial policy is based on strategic guidelines which set long-term and
medium-term prospects for using financial resources and ensure attainment of
major economic targets and solution of goals in the social sphere. At the same
time a country pursuing its financial policy sets current goals and objectives
connected with mobilization and effective utilization of resources and
development of productive forces.

Over the past two decades financial problems have exacerbated the world
over. Public debts have reached unsustainable levels in a growing number of
industrial countries. This development and its results — higher interest rates,
lower investment, and slower growth in living standards — have stimulated efforts
by policymakers to find solutions to swollen budget deficits.

Central to these solutions is fiscal policy. Fiscal policy is the policy adopted
by a government for raising revenue to meet expenditure.

For countries that now face unsustainable fiscal deficits, financial
stabilization represents a top priority.

The answer to financial stabilization lies in the effectiveness of fiscal
management — the principles, institutional arrangements, information flows, and
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techniques that govern the budget process and define fiscal relations between
levels of government.

Most western nations operate some degree of fiscal federalism, which is the
system of taxation and public expenditure in which revenue-raising powers and
control over expenditure are vested in various levels of government' within a
nation, ranging from the national government to the smallest unit of local
government.

A system of multilevel finance may be justified in terms of allocative
efficiency on the grounds that while some public goods, such as national defence,
confer benefits on the nation as a whole, the benefits of other goods, such as
refuse collection, are more limited in geographical incidence. It is argued that® by
making decisions concerning the provision and financing of the latter type of
goods at the level of local rather than national governments, the best or optimal
level of provision is more likely to be achieved.®

Since the onset of the reforms the Russian Federation has been in the process
of creating a new system of taxation and rules to administer taxes and to
distribute those taxes and expenditure responsibilities among levels of
government.

Assignments
Ex.1. Answer these questions

1. What does the notion "financial policy” mean?

2. Do many countries face financial problems these days? What are
they?

3. What is fiscal policy?

4. What fiscal trends have been registered in the industrial countries
since the early 1970s?

5. What does the effectiveness of fiscal management imply?

6. What is fiscal federalism?

Ex.2. Give derivatives of:

financial adj collect v effectiveness n
measure n shift v government n
objective n consumption n distribute v
unsustainable adj transfer n defense n
produce v

Ex.3. Find English equivalents for the following Russian phrases from the
text

MEpONpPUATHS, HalpaBlIeHHblE Ha ..; CO3/laTh COOTBETCTBYIOIIUH
Q)I/IHaHCOBBIf/'I MCXaHU3M, HaANpaBJIATh ACATCIBHOCTD, 00€ecIIeunTh JTOCTUXKCHUEC
OCHOBHBIX JKOHOMHYECKHMX TOKasarenei; d(PQPeKTUBHOE HCIOIb30BaHUE
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pecypcoB; TpobieMbl 000CTPUIINCH; YPOBEHb, KOTOPBII rOCYIapcTBO HE MOXKET
OonblIe MOANEPKUBATE; PA3AyThIH OFODKETHBIH Ne(QUINT; NPHUHATH HOJIUTHKY;
¢uHAaHCOBas CcTAaOWIM3aLNs; YIPaBICHHUE roCyIapCTBECHHBIM OromKeTOM;
HH(OPMALMOHHBIE IIOTOKH; IIOJHOMOYHSA 10 cOOpy NOOXOIOB; KOHTPOJb 32
pacxogamH.

Ex.4. a) Study the key words for the unit in the dictionary at the back of this
book:

deficit, management, taxes, revenues, expenditure, policy, taxation, balance
of payments, trade, debt.

b) Think of the verbs that are most commonly used with these nouns:
taxes, decision, budget system, burden, objectives, policy, spending.

¢) Think of the nouns that are most often used with these verbs:
to introduce, to generate, to perfect, to attain, to overcome, to utilize, to adopt,
to pursue, to cut.

d) Make your own sentences with any five word combinations from (b)
and (c).

Section 2. Grammar

Ex.1. Translate using Complex Subject
This small town is known to have once been the capital of the country.
The storm is reported to be moving South.
They are supposed to know these things.
She is known to be particular about her looks.
The new secretary is expected to save us a lot of trouble.
The lakes there are believed to be full of fish.
She is said to have once been a beautiful woman.
The first performance of Chekhov's "Seagull” is known to have been a
failure.
9. It was believed to be a turning point in his career.
10. The delegation is reported to have arrived.
11. She is supposed to deal with such things.
12. He s said to be a great admirer of modern art.
13. The prices in Great Britain are reported to have risen again.
14. Heis said to have once risked his life to save somebody.
15. He was not expected to take any risks.

N~ E
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Ex.2. Paraphrase using Complex Subject

It is said that they know Chinese very well.

It is known that he is a great book lover.

It was expected that the members of the committee would come to an
agreement.

It is reported that the delegation has left London.

It is expected that many people will attend the meeting.
Itis said that he lives in Bishkek.

It is said that he knew general oriental languages.

It is known that this plant produces tractor.

It is believed that they are on their way to Moscow.

It is considered that he is an experienced engineers.

Ex.3. Recast the following using verbs with the prefix "'re-"". Make other
necessary changes

Model: He had to write the exercise again.
He had to rewrite the exercise.

1. The secretary read the letter a second time. 2. To our disappointment the
job had to be done over again. 3. The girl seems to have liked the book so much
that she read it over three times at least. 4. As the man told the story again, he
added a few details. 5. We felt very much in debt to the old man for his kindness
and understanding and wondered how we could pay him back. 6. My friend
went away promising to join us again later in the evening. 7. In a few moments
the sun appeared again from behind the clouds. 8. She arranged the flowers on
the table in a different way.

Ex.4. Underline the sentences where complex subject is used

1.

2.

3.

High unemployment rate in Europe is assumed to result from high
unemployment benefits.

The private sector is normally considered to use resources more
productively than the government.

Social security payments and unemployment benefits are known as
transfer payments.

It is known that taxes raised at the national level, such as income tax or
VAT (value added tax), are usually supplemented by local taxes.

More people have been found to choose to stay unemployed in countries
with very high tax rates.

Chemical and steel workers know their earnings to increase more than
those in textile and trade sectors.

The UK government is known to take nearly 40 percent of national
income in taxes.
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8. Macroeconomics is concerned with demand for goods by households or
the total spending on machinery and buildings by firms.

Ex.5. Paraphrase the sentences using Complex Subject
Example: Economists believe unemployment benefits to stop people

from looking for a job. —

Unemployment benefits are believed to stop people from
looking for a job.

1. Economists think youth employment to be low in Germany because
education is subsidized by the state.

2. Economists consider government spending cuts to be necessary in order to
cut taxes.

3. Economists say economic system to be the particular way in which the
economic activity in a country is organized.

4. Economists believe workers in poor countries to be much less productive
as a result of bad working conditions.

5. Statistics say the 16 percent of world population living in the industrial
countries receive nearly 80 percent of the world income.

6. We know public goods to be paid for out of general taxation. '

7. We know a subvention to be money given by a government, a person or
an organization to help somebody do something for the good of the
public, for example, in education or sciences.

8. We consider a subsidy to be money given by a government to certain
producers to help them to produce at a low price goods and services
needed by the public.

Ex.6. Unit in two group 1)Complex Object and 2) Complex Subject
1. Prices are expected to change as either demand for or supply of the
good varies.

2. The United Kingdom is known to rely on indirect taxes rather than direct
taxes.

3. When an economy has no transactions with the rest of the world, we say it
to be a closed economy.

4. Some economists do not believe exports to depend on domestic income.

5. The 19th-century economists said income from capital to be profit,

whereas income from natural resources was said to be rent.

Imports are assumed to increase as much as domestic income does.

7. Economists consider higher tax rates to be able initially to bring in greater
amounts of taxes raised but to result eventually in a fall in output level.

o

Ex.7. Translate
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NGO

10.

11.

12.

13.

14.
15.

I'oBopsT, 4TO OH XUBET B MOCKBE.

O’XHIaroT, 94TO AeJerariis MpuOyaeT 3aBTpa.

Ota pupma , KaK TOBOPSIT, IIOIyIAET OOIBIINE TIPHOBLIH.

3T0 HOBOE NpEANpHUITHE, KAaK IOJIarajy, yIydIIUT HOJOKCHHE JAeN Ha
PBIHKE.

OTOT npueM, KaK yCTaHOBIICHO, MOTPEOyeT HOBBIX KalTUTATIOBIOKECHUI.
T'oBopsT, 9TO OH MUIIET HOBYIO Ibecy(cerdac).

CunTaror, 4To 3Ta IIaxTa camas Jiydias B paiioHe.

W3BecTHO, 4TO B 3TOM paifoHEe CYHIECTBYIOT 3aJIS)KH YIJISI BO MHOTO
MUUITMOHOB TOHH.

Kpacora ropoma, TOBOpAT, OIpEAENseTCS €ro reorpaduiecKkuM
MIOJI0)KEHHUEM.

ITo BceoOmemy mnpusHaHuio, BopoHex cumrTaercst Oonee KpacHBBIM
ropozoM, ueM Mockaa.

[Ipennonaraercs , 4TO 3AaHME Ha Yy yAWObl ObLIO MOCTpoeHO B XI
BEKe.

W3BecTHO, 9TO 3HAMCHHUTHIN aHTIWHCKUI apxutekrop Kpucrodep Pen
(Christopher Wren) ObuT MepBbIM 4YEIOBEKOM, MOXOPOHEHHBIM ( bury) B
cobope Ca.ITaBna, KOTOPBIH OH CaM NIPOCTPOUI.

Coo01maroT, 4YTO HUCHaHCKHe OKeaHorpadbl W APYrHe CHELUaIHCThI
n3y4yaT npodieMy, kak coequHuTh Mcmanuio ¢ CeBepHOil Adpukoit
TyHHeJeM 1o npoiuBoM ['ubpanrap(the Straits of Gibraltar).
[peamnonaraercs, 4To 3TOT pailoH OOraT NPUPOIHBIMU PECYPCAMHU.
N3BectHo, uto kuura Jlx.[appemra( Gerald Durrell) mosp3yrorcs
MONYJIAPHOCTBIO HE TOJBKO y cebs B cTpaHe, HO W JaleKo 3a ee
TIpe/IeNIaMH.

Section 3. Lexical Assignments

Ex.1. Choose the right words

1.

2.

Public spending has to be financed (nearly / mostly) through taxation and
government (borrowing/ share).

Over the last 100 years real wages have increased between five and fifteen
times, (whereas / still) working time has been cut by nearly half.

Because unemployment often results in personal trauma, (unemployment
benefits | retirement pensions) are said to be needed for psychological
reasons.

Natural resources research in the USA in the 1930s was (nearly/ initially)
based on collecting information from various sources.

Due to a more {productive / required) capital and more know-how, wages
in West Germany in the early 1980s were about three times as much as
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(those / that) in the East. (Whereas / as a result), many East Germans
moved to the West.

6. Productive processes are (mostly / still) prohibited because they are
dangerous to workers or to the environment.

7. Long-term unemployed workers, who gradually (mocrenenno) lose their
\human capital and contact with the active labour force, (mainly /
eventually) become unable to fill any vacancy.

8. The (social security funds / reasons) for which people may leave labour
force are as follows: retirement, illness, return to school, child care, work
in a home garden, etc.

9. (Initially / eventually) minimum wages were introduced (productively /
mainly) to protect young people from exploitation.

Ex.2. Match the verbs from (a) with nouns from (b) below:

a)to reduce b) economic welfare

to improve taxes

to correct inequality

to increase revenue

to check imports

to withhold business

to tax adverse balance of payments

Ex.3. Match the verbs from (a) with the nouns from (b) below:

a) to establish b) difficulties

to face efforts

to make situation

to eliminate deficit

to exacerbate priorities

to improve stability

to ensure interbudgetary relations
to design law

to enforce policy

Ex.4. Find the sentences where the words 1) Goasmuncmeo,6onvman
yacme u 2) eéecbma, Kpaiine are used
1. Most of public expenditure is financed through taxation and government
borrowing.
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2. In asituation of full employment, the supply of most goods and services
will be inelastic.

3. Most often we look at the GNP per capita, or the average income in a

country.

In 1986 there was a most sharp fall in world oil prices.

In most European countries and the USA, work experience (tpymoBoii

crax) is required to receive unemployment benefits. For this reason, more

people have an incentive to go into employment at an earlier age.

6. The International Monetary Fund (IMF) is considered to be one of the
most influential multinational institutions stimulating international trade
and maintaining balance-of-payments equilibrium.

7. The arts are a most important economic activity: their contribution to
Britain's GDP was reported to be nearly £6,000 million in 1990.

8. As a result of the Industrial Revolution at the end of the 18th century,
most workers became employed in large factories.

9.  With some groups of population, payments from social security funds
may be a most important contribution to household incomes.

o s

Ex.5. a) Read the article quickly and find the definition of a country's
balance of payments and the explanation of what the ""current account™ and
"capital account™ are.

b) Reread the article more carefully and compare the facts about the
UK and the US with the situation in Russia.

Balance of payments is a country's set of accounts with the rest of the world,
reflecting the relation between the payments of all kinds made from one country
to the rest of the world and its receipts from all other countries. The accounts can
be divided into the current account and the capital account. The current account
is that part of the balance-of-payments account which shows all payments made
or received in respect of goods and services, including payments of interest on
past lendings or borrowings.

Thus, the current account or the balance of trade consists of several items:

» Visible trade is the imports and exports of tangible goods such as plant and
machinery, consumer goods, raw materials.

. Invisible trade is trade in services such as banking, insurance,
transportation and tourism.

* Transfer payments are things like the remittances of migrant workers to
their homeland and the payment of dividends and interest to foreign companies,
governments and international organizations.

*  Unrequited exports are exports which are not exchanged for current
imports, but the value of which pays interest on loans raised abroad, or profits on
investment made in the home country by foreigners.
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The capital account is that part of the balance of payments account which
shows all payments made or received by way of settling old debts or creating
new debts. It deals with financial transactions. The capital account consists of
long-term investment — either direct foreign investment (e.g. a company in one
country buying a company in another), or portfolio investment (e.g. a foreigner
buying shares on Wall Street) — and short-term capital flows of "hot money".

Many countries are faced with a severe balance-of-payments problem which
arises from different local circumstances.

Britain, for instance, is a densely populated island and it has few natural
resources left. Britain has problems to supply industry with its requirements.
They have to import large quantities of food, minerals, timber, etc. In exchange,
they sell large quantities of manufactured goods. Thus, the balancing of imports
and exports is a permanent problem to the Government. The Treasury keeps the
balance of imports and exports constantly under review.

The visible trade balance is almost always an adverse one and they should be
permanently in debt to other countries were it not for the invisible items which
are a second source of foreign earnings.

Britain's surplus on invisible earnings arises partly from their traditional skills
and services, particularly in commerce, banking, insurance and finance. It also
arises from Britain's overseas holdings of property and business enterprises.
Besides, in Britain, with its large merchantile marine the earnings from shipping
are an important source of foreign revenue.

In the US, exports of manufactured goods and farm goods are more than
offset by imports of raw materials, especially oil.

Governments may influence the balance of payments through measures of
fiscal policy or monetary policy designed to affect levels of domestic demand or
interest rates.

Section4 . Questions for self-control

Answer the questions:
What are taxes?
What are the differences between the direct and indirect taxes?
Give their forms.
What are the reasons for cutting government spending?
What is fiscal policy?
Which share of national income comes from taxes?
What are the characteristics of the progressive tax structure?
What may be the result of very high tax rates?

N

Nookow
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8. How high are tax rates in Kyrgyzstan? How do they affect changes
in taxed commaodity and activity?

9. What is visible export/ import?

10. What is invisible export/ import?

Vocabulary lists
Unit 1. Economic systems. Command, market and mixed economies.
Text 1. Planned economies

inhabitants — >xurenu, Hacenenue
to own — BiageTh

natural resources — npupoJHsIe Pecypchl

a large amount — Goubmioi 06beM

central planning and direction — rienTpanbHOe TAHAPOBAHHE U PYKOBOJICTBO
consumption — motpeGienune

obviously — oueBuaHO

complicated — cioxHbIi
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to have a number of common features — umerts psig 06X YepT
intention — Hamepenue
to comply with — nogumnnsTECS
a production target to meet — npomsBoacTBeHHAs 3a1aua (3aIaHUE), KOTOPYIO
HaJI0 BHIMTOJHUTE
an objective — nenp, 3amaua
an overall aim — obwas uens
to enjoy a basic standard of living — umeTb OCHOBHO# ypOBEHB KHU3HH
to duplicate production — ny6aupoBaTh IPOH3BOICTBO
to divert — otBiekats (Hanp., pecypcwl Ha opyeue yeau)
to abandon — oTka3bIBATHCS OT Y4Ero-1u00
a major problem faced by command or planned economies — ocHoBHast mpo-
Osema, CTosIIas rmepe KOMaHIHOM WK TAHOBOH SKOHOMUKOM
changes in tastes and fashions — u3MeHeHust BKYCOB U MOJIbI
to underproduce — HemONPOU3BOAUTH
to regard smth as — BocpuHEMATE YTO-THO0, OTHOCHTHCS K 9EMY-THOO Kak...
obsolete (syn. out of date) — ycrapensiii, Bblmeqiunit U3 ynotpeodieHus
to overproduce — mepenpou3BoOIUTH
delays and queues — 30. mepe6ou (¢ ToBapamMu) U ouepean
Text 2. Market economies
to own and run (syn. to manage, to operate) businesses — BaageTs u ynpas-
JATh OM3HECOM
to intervene — BMmemmBaTHCSA
private enterprise (syn. entrepreneurship) — gactHoe npeANPUHAMATEIHCTBO
private ownership (syn. property) of the means of production - wacraas
COOCTBEHHOCTD Ha CPEJICTBA TIPOU3BOJICTBA
public property, common ownership — ob6mecTBenHast COOCTBEHHOCTD
personal property — jngHas coGCTBEHHOCTD
state-owned property, state ownership — rocyaapcreerHasi COOCTBEHHOCTh
private supplies of capital — gacTHbIi KamuTax
surplus income available for investment in new business activities — gomou- ]
HUTENBHBIN T0X0/ (M3IHIIEK 10X0/a), KOTOPBI MOKHO BIOXUTH (HHBECTHPO-
BaTh) B HOBOE jiej10 (Ou3HEC)
to employ — UCTIOJNIb30BaTh; IPEIOCTABIISATh pabOTy, HAHUMATh
employer — paGoTonareb
employee — ciyxanuii
employment — 3anstocts
unemployment — 6e3paGoTuiia
to persuade — y6exnatnb
at first view (syn. at first sight) — na nepesiii B3rsin
to adjust automatically — aBromaTnyecku nprcnocabIUBATHCS; IPUBOIUTHCS B
COOTBETCTBHUE
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competitive — KOHKYpEHTOCTIOCOOHBIIT

to make the largest profits possible — monyunts HanGOJBITYI0 BO3MOKHYIO
IpUOBLITH

to pursue one's own interests — mpeciier0BaThH CBOU HHTEPECHI

to make money out of it —3apaborars qeHBTH HAa 3TOM

to move the production possibility frontier outwards — mpoxsuHyTH Biepen
IIPEe/eN MPOU3BOICTBEHHBIX BOZMOXHOCTEH

to make the society better-off — cienars o6miecTBO GoJice COCTOSITENBHBIM

to create new jobs and opportunities — co3mate HOBble paboune MecTa,
HOBO3MOXXHOCTHU

to underpurchase (ant. to overpurchase) — HemocTaTouHO pacKynath

to provide free or subsidized supplies - oGecreuuts OecruiaTHOE HITH

cybcunupoBaHHOE (JOTHPOBAHHOE) MPEIOCTABICHUE (TOBAPOB, YCIYT)
in response to (syn. in answer to) — B oTBeT Ha

a cornerstone — kpaeyroJbHbIH KaMEHb

to alter swiftly — 6bicTpo MeHsTBCS

consequences — mocJaeacTBus

labour- intensive production — tpygoemkoe npou3BOACTBO
working conditions — ycioBust paboTbl

safety standards — HopMBbI TeXHHKM 6€30MACHOCTH

large- scale intervention — mmpoxomacirabHOe BMEIIATEIBCTBO
to pass laws — npuHHMATh 3aKOHBI

to gain sufficient sales — mo6uthcst TOCTATOUHOTO OOBEMA TTPOAAK
rival firms — ¢pupMbBI-KOHKYPEHTBI, COTTCPHUKH

to have confidence — umers yBepeHHOCTH

to lack confidence — He xBataTh yBepeHHOCTH

Text 3. Mixed economies
significant faults — snaunTensHBIC HEAOCTATKH
at one extreme... at the other extreme — na ogHOM MOITIOCE... HA IPYTrOM
to exercise considerable economic freedom of choice — umers 3HAUNTENBHYIO
9KOHOMHUYECKYIO CBOOOTY BBIGOpa
restriction — orpanudeHue
whilst [wailst] (syn. while) — B To Bpems kak, moka
state- controlled industry —  MPOMBIIUICHHOCTh, KOHTPOJIUpYyeMas
roCcyIapCcTBOM
to avoid disadvantages — usberath HEOCTATKOB
to enjoy the benefits — umers mpeumyiecTBa, MOJB30BATHCS MPEHUMYICCTBAMU
to interact — B3aumonmeiicTBOBaTHL
to solve economic problems — pewars sxoHOMHYECKHE TPOOIEMBI
a share of the output — nons B 06BeMe npou3BoOICTBA
essential items — ToBapbI U ycIayru nepBoit HeOOXOAUMOCTH
a range of businesses — 30. psin koMnanui, Gupm
Unit 2. The role of the market. The economic environment.
Text 1. Market
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to bear in mind (syn. to keep in mind) — umets B BHIY

a local fruit stall — ¢ppyxroBsrii mapek

stock market — donmoBas Gupska, pEIHOK aKIHi

to transact business (syn. to make a deal) — cosepmiats crenky

by remote control — npu oMorM TUCTAHIIMOHHOTO YIIPABICHUS

to go into details — BmaBaTbcst B mogpoGHOCTH

a general definition — oGiee onpenenenue

a shorthand expression - xkparkoe, pabouee BbIpakeHHe (ompezencHue)
households' decisions — permenus 1oMOX035HCTB

to reconcile — npuBOANTE B COOTBETCTBHE, COTTIACOBBIBATh

by adjustment of prices — mocpencTBoM KOPPEKTHPOBKH LIEH

to demand - tpeboBath

given (syn. taking into account, consideration) - mpu ycmoBuH, dYTO...,
YUYuThIBas

limited resources — orpanuueHHBIE peCypChI

to satisfy one's appetite — ynoBiIeTBOPSATH AIMIETUT

to answer the question in favour of smb else — pemaTs Bompoc B 1mojb3y Koro-
o0 IPyroro

the seller's viewpoint — Touka 3peHus npoaasia

the cafe owner — Bnazenen kade

the rent — apengnas mara

to switch to luxury lunches — mepekmrounTthest Ha qoporue 06eIbI

rich executives — cocrosiTeNbHBIE CITysKall[e

behind the counter — 3a npmiaBkom

suitable — moaxomsmii

to suit — noaxoauTh

part-time job (ant. full-time job) — pabota ¢ HemoaHO# 3aHITOCTHIO

a bit of money (ant. scads of money) — memuoro nexer

it would hardly be worth working at all — Bpsx nu BoOOIIE HMeeT cMbICT
paboTats

conversely (syn. on the opposite, on the contrary) — mao6opoT, HapoOTUB
unskilled job — mexBanupuuuposanHas padbora

to guide one's decision — pausATh Ha Ybe-IHOO penieHHe

through the price system — gepes cucremy 1eH

to cover the cost — mokpbIBaTh PacXos

to run the cafe — conmepxats kade

to devote resources — BBIZIEISATH PECYPCHI

to guide resources into hamburger production — HanpaBuTb pecypchl Ha
MPOU3BOICTBO raMOyprepos

cattle — kpymHbIi porathlii CKOT

to contract a disease — noaxBaTuTh 0OJIE3HD

thereby — cnenoBatensHoO, Takum 06pazom

to reduce the economy's ability — cHmxare BO3MOKHOCTH YKOHOMHUKH
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competition — coctsi3aHue, KOHKYPEHLUS
to purchase scarce supplies — ckymaTh ge(UIIUTHBIE peCypChI
to reallocate resources — mepepacrpenesnsiTe pecypeht
to reflect the scarcity — orpaxats neduiur
to be involved in — ObITh 3axeiicTBOBaHHEIM B
the local labour market — mokansHBII PEIHOK TPyIa
the local wholesale market — nokansHbIi ONITOBBIN PHIHOK
the local market for rented buildings — sokanbHBII PBIHOK apeHABI
IIOMEILECHUI
precise descriptions of markets — tounbie onvcaHus pEIHKOB
to adopt a definition — mpuHATE ONpenencHIe
to adopt a child in a family — npunsaTts pebeHka B ceMb0, YCHIHOBUTD
to emphasize — nmoguepkHyTh, BBIACIUTH
arrangements through, which prices influence smth — crpykrypsr (Mexanus-
MBI), IOCPEICTBOM KOTOPBIX LIEHBI BIUSIOT Ha YTO-JIHO0
Text 2. The economic environment
to comprise — BkiroYaTh B ce0sl, COCTABIIATH
local authorities — mecTtHbIe Opransl BiacTu
to take (syn. to make) decisions — npuHUMATH peleHUsI
to play a prominent part — urpars 3aMeTHY0 (3HAYUTEIBHYIO) POJIb
to shape the environment — dpopmupoBats 06CTaHOBKY, CPEy, OKPYKEHHE
to predict (syn. to forecast) — npenckassiBaTh
to be aware — oco3naBatb, 3HaTh
to cut back on spending - cokpamiate pacxos
enormous implications — Gosbioe 3HaYEHHE, CMBICIT, BIHSHUE
general prosperity — BceoOliee nMpoBeTaHNE
to enable smb to do smth — genats BO3MOXHBIM Uil KOTO-TO, [TO3BOJISITH KOMY-
00 YTO-1100 [EenaTh
consumers — motTpeOuTeIn
to alter — u3mensThCs
a recession — ymajaok
total spending — obire, cyMMapHbIe pacXo bl
to decline — camxkartbes
income — moxox
unemployment — Ge3paGoTuna
to purchase (syn. to buy) — nokymats
to cut expenditure — cokpammars pacxo;ipl
luxury items — mpeaMeThl POCKOIIH
to affect (syn. to influence smb. smth) — prnusts
the extent — cremnens
to some extent — B HEKOTOPOU CTENEHU
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the high street banks — uenTpanbhbie 6aHKH

to suffer badly — cunpHO mocTpanath

profits — mpuGsUTL

to incur (syn. to bear, to suffer) losses — mectu yobITKH, TIOTEPH
to borrow from — 3annmars, GpaTh B3alMBbI

to deny the opportunity — nuiars BO3MOKXHOCTH

to deny - orpunars

to earn interest — mony4aTh MPOLEHTHBIH A0X0.

loans — ccypl, 3aiiMbr

to default on repayment — He BBIONHATH 00SI3aTEIBCTB MO BBIILIATE (JIONTOB,
IIPOLIEHTOB U T. II.)

a debt — monr

profit margins — pasmeps! puObLIH

the outcome of the actions — pesynbraT neiicTBuit

to make up society — cocraBiaTe 001IECTBO

to have dealings — umerts ToproBeie (J1e/10BbIC) CBA3U

Unit 3. Elastic and inelastic demand. Opportunity costs.

Text 2. Elastic and inelastic demand
typically falls — oGerunO cHEXaeTCs
a dividing line — paszgenurenbHas yepra
unit-elastic (unitary-elastic) demand - crnpoc ¢ eTUHUYHOW 3IACTHYHOCTHIO,
eMMHUYHAS JIACTHYHOCTH CIIPOCa
to raise/to lower revenue — moBbINIATE/CHIKATH JOXO/IBI
the key piece of information — xmroueBas uadopmarms
to set the price (syn. to quote) — ycranasnuBarh, Ha3HAYATh IEHY
foreign holidays — otmpix 3a rpanuieit
to refer to — otHOCHTBCS K
parts of the curve corresponding to prices — y4acTku KpHBOW CIpoca, OTHO-
CSIIMECS] K LIeHaM
adjusted for inflation — ¢ yuerom undnsimn
prices typically charged — 1iensl, 06bI9HO Ha3HAYaEMBIE
be observed historically — Bcrpeuatbes B uctopuu
determinants — ocHoBHBIE (hAKTOPBI, OMPEICTUTENH, TOKA3ATEITH
the answer must be sought in — otser crenyer uckarts B
socially essential — cymiecTBeHHO, 3HAUNMO B OOIIIECTBEHHOM MHEHUH
a frivolous luxury — 6esmymHast pockorb
why tastes are as they are — nouemy BKyCbl HMEHHO TaKOBBI
nevertheless (syn. however) —tem He MeHee
to identify some considerations - BBIABHTH HEKOTOpBIE COOOpaXKECHHS, MO-
MEHTHI, (haKTOPbI
the ease — nerkocts, mpocrora
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to substitute smth for smth — 3amenuts o0 Apyrum

a substitute — 3amenurens

substitution — 3amena

to fulfil approximately the same function - BeITIONHATE MPUMEPHO aHAO-
THYHYIO (QYHKIHIO

extreme Ccases — sKCTpeMalbHBIE CIIy4au

the latter (ant. the former) — nocienumii (yoMsiHy THI#)

to quit (syn. to give up) smoking — Gpocuts KypuTh

one particular brand of cigarettes — oauH KOHKpETHBIH COPT cUraper
to fulfil basically — B ocHOBHOM BBHITIONHSITE

nicotine provision — HacklllleHUe HUKOTHHOM

the more narrowly we define — yem Gonee y3koe orpesiesieHUe MbI JaeM
to illustrate general principles — ais wutrocTpanyy o6IKUX TPUHIIUIIOR
to report estimates in a table — npuBoauUTH OlICHKH B TabHUIE
durables — ToBapsl 10ArOBPEMEHHOTO TOJIL30BAHUS

dairy produce — MoJIOYHBIE IPOAYKTHI

cereals — xpyrmsi

entertainment — pasiedeHusi, 10Cyr

catering — mocraBka MpoyKTOB U 0OCITY)KHBAaHHE [IEPEMOHUI

the table confirms — u3 Tabaume! cienyer

as a category — xak kaTeropus

haircuts — ctpmxkka, 30. mapuKMaxepcKue yCiayru

sauna baths — mocerenne caynsi

to alter the broad pattern — u3MeHUTH HIMPOKHIT ACCOPTUMEHT

a much wider variation — Gosblirasi BApHATHBHOCTH

whereas (syn. while, whilst) — B To Bpems kax

to be relatively insensitive — ObiTh OTHOCHTETBHO HEUYBCTBUTEIILHBIM
taken as a whole — B nemom

Unit 4. Income elasticity of demand. Technology and supply.
Text . Market system
constitute - cocTaBATh
household - cemps, cemeiinas equaunna
acquire -npuobperathb
tangible - ocsi3aemplii, MaTepuanbHBIi, peanbHbIil
SUPervisor -KOHTpoJep
promoter -1uio, CoAeUCTBYIOIIEee KAKOMY-II. MEPOIIPHUSITUIO
complex web -cioxHoe cruteTeHne
welfare - 6marococrosiHue
to be exhausted (30.-) GbITh HCIIOIB30BaAHHBIM
to make smb better off (30.) -mocTaBuTh KOro-1. B 60JI€E BHITOJHOE MOJIOKEHHE
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constraint- orpannucHue
Unit 5. Microeconomics and Macroeconomics.
Text 1. Microeconomics and Macroeconomics

a labour economist — cnerpanuct Mo IKOHOMHUKE TPy/a
an energy economist — crenuaIucT 1o SKOHOMHUKE (JIEKTPO) IHEPTUH
a monetary economist — crenuaIucT M0 MOHETAPHOM SKOHOMUKE
an international economist — crenuanucT Mo MUPOBOM IKOHOMHUKE
congestion — mepeHaceaeHHOCTh
to cut across — He cOOTBETCTBOBATH
a detailed treatment — petanbHbIil, TOAPOOHBIN aHATH3
an individual household — otaenbHoe moMalHEE XO3SICTBO
to aggregate, v — coOupath B OJTHO IIE]IOC
aggregate, N — COBOKyITHOCTb
in the aggregate — B coBoKymHOCTH
aggregate, adj — coBOKyITHBI#
the relative output — oTHOCHTENBHBII 00BEM MPOU3BO/ICTBA
general equilibrium theory — teopus o6iero paBHOBecus
to study simultaneously — ogHOoBpeMeHHO U3y4aTh
the complete pattern — monHas cTpykTypa, cHcTEMa, CXeMa
to lose track of the phenomena — motepsits cren siBneHuiA
to devise judicious simplifications — BeipaGoTaTh pa3yMHbIE yIPOILICHHS
to keep the analysis manageable — mo3BosiTe IPOBOIUTE aHAIH3
to distort reality — mckaxkars peanrsHOCTD
to preserve the simplicity of the analysis — coxpanuts npocToTy anamu3a
to neglect the chain of indirect effects — npenedperath KOCBEHHBIM BO3/I€ii-
CTBHEM, COBOKYITHOCTBIO (IIETIOUKOI) KOCBEHHBIX PE3YIILTATOB, 3P (PEKTOB
to secure higher wages — nosyuuts 60Jiee BBICOKYIO 3apabOTHYIO IUIATY
indirectly induced effects — Bo3aeiicTBre, BbI3BAHHOE KOCBEHHBIMH PUUHHAMH
partial analysis — yacTuuHbIi (HETOIHBIN) aHAIIN3
to sweep under the carpet — npsitaTb, MACKUPOBATH {00ej. 3aMECTH MO KOBEP)
to simplify deliberately — mamepenno ynpomars
to retain a manageable analysis — coxpaHuTs BO3MOXHOCTh aHann3a (BbI-
TTOJTHUMBIH, TTOAAIONITHICS BHITTOJIHEHUIO aHAJIH3)
the breakdown of consumer goods — knaccudukarys (moapasaeseHue) To-
BapOB MOTPEOTCHUS
asingle bundle — otnenbhas equnuia, BeaudurnHa (Ooer. HabOP)

Unit 6. Inflation

Text 1. Inflation
a persistent rise — HeyKJIOHHBIH, TTOCTOSIHHBIH MOIbEM
with no corresponding rise in output — He cOnPOBOKAAFOTIHICS TTOIHEMOM
MPOU3BOICTBA
briefly — kopotko, kpaTko
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potential benefits — morennuanbHBIE BHITOIBI

varies considerably in its extent and severity — GbIBaeT pasHoii 110 IIUTEIb-
HOCTH U OCTPOTE

hence — cnenoBarensHO

mild inflation — msrkas, Hu3Kas HHQITAIAS

may pose few difficulties — oco6six pobiIeM HC TIpeCcTaBIsIeT

entails enormously high rates of inflation — osnauaer (Bemer k) rpoMaTHbIH
poct uHMISIHA

insurmountable — HencunciIMMEBIE, KOJOCCATLHBIE

at length — u ceifuac

to pull — TsHyTH

demand-pull inflation — unbnsaUKs, BEI3BaHHAS IPEBBIILICHHEM CIIPOCA HA
MpeUI0KEHUEM, HHMIIAIHSL cripoca

to push — Tonkars

cost-push inflation — ux}usAMS, BRI3BaHHASE POCTOM U3/IEPHKEK POU3BOJICTBA,
UHOIHS U3AEPIKEK

to occur — mpoucxoauTh

to outstrip — oOroHsTh, ONEPEKATh, MPEBOCXOAUTH

to stretch — HaTAruBaTH, HANIPATATH

little available labour — mano pa6oueii cubr

there is little scope — maso Bo3amoxHOCTEM

owing to trade union militancy — 6aarogapst BOMHCTBEHHOCTH PO} COI030B
in order to improve their profit margins — uto6s! yBenuuuTh mpuOLLIL (pas-
MepbI IPHOBIITH)

Text 2. The impact inflation on business
impact — ynap, BiusiHue, BO3AE€HCTBHE
waste valuable management time — MoXeT yXOUTh MHOT'O IPArOI[EHHOTO
BpPEMEHH
make more onerous — caeath GoJiee 3aTPyAHATENBHBIM
to avoid holding an asset — 4roGsI H30aBUTHCS OT HATMYHOCTH
whatever the reason — kaxoa GbI HE ObLITa IPUYKHA
businesses may be hit by — dbupmer (mpeanpusTrs) MOTYT MOCTPAAATH OT...
wages unadjusted for inflation — 3apaGotnas rmiaTa 6e3 ydera ypoBHS HH-
b
a higher tax bracket — cnenyromas rpynma, kKateropus (ranp., npu epynnu-
POBKE HALO20NAAMENbUUKOE N0 D0X00Y)
fiscal drag — duHaHCOBBIIH TOPMO3 IKOHOMHYECKOTO POCTa C TIOMOLIBIO
HAJIOTOBBIX U3BITHIH
they no longer qualify for — oxu Gonplue He oANAAAOT MO, . .
to supplement their incomes — uto siBisieTcst JOMONIHEHUEM K UX [0x0ay this
leaves less disposable income — u3-3a aToro ocraercs MeHblie cpeacTs index-
linked — unaekcHpoBaHHBIN
a reduction in spending (syn. buying, purchasing) power — cHmkeHue IOKy-
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naTeIbHON CIOCOOHOCTH
declining demand — magenwue crpoca
tend to discourage investment — He cmocOOGCTBYIOT HHBECTHPOBAHHIO
may also be dissuaded from — moryt Takke OTKa3aThbes OT...
a lack of confidence — memocTaTok (OTCYTCTBHE) YBEPEHHOCTH
this fall in investment may be worsened by foreign investment being reduced
— 9TO MaJCHHE YPOBHS HHBECTUPOBAHHS MOXKET CTATh €Il CHIIBHEE, SCIIH
COKPATSTCS MHOCTPAHHBIC HHBECTUIIUH
can lead to businesses having to retain — mMoeT MPUBECTH K TOMY, 4TO
Gbupmam (IpeIIPUSITHIM) MPUIETCA COXPAHUTH
a bout (syn. period, spell) of inflation — nepuon uadasU
less competitive in terms of price — MeHee KOHKYPEHTOCTIOCOOHBII B CMBICIIE
IICHBI
Text 3. Can inflation be beneficial
beneficial — BeiromHbIH, TPUHOCSIIHI T0X0
unfavourable (ant. favourable) — nebnaronpusiTHbIi
there is a school of thought, which argues that — cymecrByer muenue, 4ro...
and induces investment as firms seek to expand - u cnocobcTByeT pocty
KaIUTaJOBIOKCHHH, TaK KaK QUPMBI (IIPEAIPHUATHSI) PACLIUPSIFOTCS
in the short run — ouens GbiCcTpPO
incur costs, which are fixed for some period of time - necyr pacxosi, Ko-
TOPBIC B TCHCHNUEC KAKOI'0-TO E€proJa ABJIAOTCA HCUSMCHHBIMU
a further argument — ere oguu apryment
to borrow heavily — Gpate B3aiiMbl 6OJIBIITHE CYMMBI
repaying loans — Beimiata 3aiiMoB
to contend — HactamBaTh, yTBEPKIATH
this viewpoint has gained in credence — sta Touka 3peHus moydmiIa 6OJIbIIOS
pacrpocTpaHeH1e
a major objective — riaBuas uesb

Unit 7. Injections. Withdrawals.

Text 1. A model of economy
to aid decision-making — momorars, coIeiiCTBOBATh B IPUHSITHUHN PELICHU
the model can be fed with economic information — B Mozens MOXHO BHECTH
SKOHOMHYECKYIO HHPOPMAITUIO
total income — o6mmit, cyMMapHBIi 10X0/
total level of production of goods and services — oGinuii ypoBeHb IPOU3BOI-
CTBa TOBApOB U YCIyT
to deal with an isolated economy — umeth €710 ¢ H30IMPOBAHHOM YIKOHOMHKO#
, to carry on their concerns — npogoikaTh CBOE J1€J10
to provide labour services — npenocrasisite pabouyro cuiy (Tpyn)
to receive interest payments — mosyuath MmiaTeXu B BHIE IPOLICHTOB
shares — akuuu
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to be entitled to a share of the profits — umeTs npaBo Ha 10710 TPUOBLTH
factor services or services of productive factors — ¢pakropst mpousBoacTBa
the water authorities — ynpasienue BoIHOTO X035 CTBA
to supply share capital — npegocraBuTh aKIIMOHEPHBIM KaATAT
factor incomes — moxox Ha akTOPBI IPOU3BOICTBA
to portray — orobpaxaTh
a monetary flow — neHexHBIH MOTOK
an opposite stream — npOTHUBOMONOKHBIN MOTOK (Joel. TEYCHHUE)
factor payments — Beiruiats! (0x01) Ha HakTOPBI MPOU3BOACTBA
to measure the amount of economic activity — u3MepsaTh ypoBEHb SKOHOMHU-
YECKOI aKTUBHOCTH
the value of goods and services produced - cToumoCTh MPOU3BEAEHHBIX TO-
BapoOB U YCIYT
the level of factor earnings — ypoBenb 10X0/0B Ha (akTOpbI POU3BOCTBA
the value of factor services supplied - croumocTs npemocraBieHHBIX (ak-
TOPOB MPOU3BOACTBA
the value of spending on goods and services — pa3mep pacxo[0B Ha TOBaphl
yCIIyTH
a neutral equilibrium — obuiee paBHOBecue
the circular flow of income — kpyrooii moTok (KpyroBopoT) 10X010B
an inherent tendency to change — BHyTpeHHsS TCHACHIHUS K H3MEHEHHIO
Text 2. Injection
injection — uHbBeKIWs, BIUBAHUE (Hanp., ACHET B YKOHOMHKY)
to arise from — mpoucrekats, ABISITBCS PE3YITHTATOM
to assume — mpeanoJaraTh, CYMTaTh
thus — takum oGpazom
they can be generated through — 310 MoXeT nporCcXoANTH OCPEACTBOM. ..
assets — MMyILIEeCTBO, aKTUBBI
layman — Hempodeccruona, HecrenuaIucT
an economist referring to investment — roBops 0 BIOXEHHSIX, SKOHOMHCT...
paper financial assets — umyIecTBO, BJI0XEHHOE B IIEHHbIE OyMaru
stock — akums, neHHas Gymara; 3amnac, aCCOPTUMEHT
there is no overall impact on the economy — GoJBIIOTO BIUSHHS HAa YKOHO-
MHEKY 3TO HE OKaXKET
net investment — yucTele HHBECTUIINN
gross investment — BaJioBbIe KalMTaIOBIOKEHMS
worn out — U3HOLIEHHBIN
depreciation — oGecueHeHue (denez), CHAIIMBAHUE (8 pe3yibmame UsHOCA U
MOPATLHO20 YCMAPe8anus,)
total — uenoe, cymma, uror
to term (syn. to call) — Ha3bIBaThH
rate of interest — nporeHTHas craBka
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rate of growth — ckopocts pocta
decade — mecsarunerne
the level... has fluctuated — yposens konmeGancs
has been a very substantial total — cocTaBuino oueHs 3HAUUTENBHYIO CYMMY
this heading covers — mojx 3TuM 3aroToBKOM paccKa3bIBaeTCs
to result in (syn. to lead to, to cause, to entail) — mpuBoaUTE K YeMy-TH00;
HUMETh CBOMM PE3YJIBTATOM
this will lead to a variety of spending — 3to moeineueT 3a coboii cambie pas-
HOOOpa3HbIe 3aTPAThI
surveyor — semiemep, Tonorpag
major financial items — ocHOBHbIE CTaTbU PACXOI0B
social security benefits — nbrotsr corpansHOro OdeceYeHus
to tend t0 — uMeTh TCHACHIUIO
rapidly — OsicTpo, ckopo
pursuing such policies — npoBenenue Takoi MOJTUTHKA
undesirable side-effects — nexxenarenbHbie MOOOYHBIE SIBICHUS
as a result of the spending decisions — kak pe3ysibTaT pellieHns] HOKYNaTh WK
HET
withdrawal — yreuka, u3ssatue
the amount ... varies — KomH4ecTBO ... ObIBACT PA3IUIHBIM
over time — uHOTIa, BpeMs OT BPEMEHH
roughly — mpu6nusutenpHO
the UK's trade is recorded in the balance of payments figures — toprosmus
Benukobputanuu oToOpaskeHa B JaHHBIX MIATEKHOTO OanaHca
annual accounts — exeroHbIe OTYETHI
rarely, if ever — penko uiu moytu HUKOT/IA
the balance of payments accounts are split into — crareu (pa3gens) ra-
TEKHOTO Gaanca pasIeliIFoTCs Ha
current account — cueT TeKyLUX onepanuit
capital account — cuer IBHKEHHUS KAIIMTAIOB
indisputably — Geccriopro
to bolster — mognepxuBars, yKperusiTh
promote employment in a range of industries — oGecrieunBarOT 3aHATOCTH B
psne otpaciein
innovation — HOBIIECTBO, HOBOBBEACHHE
notably — ocobenno
Text 3. Withdrawals
leakage — yreuka
which are not passed on as — KOTOpbIe pacCMaTPHUBAKOTCS HE KaK...
with the likely result that — B pesynbrare yero Moxer; pe3ynbTaTOM Yero
MOXET
savings — cbepeskeHus1, HAaKOTUICHHST
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a number of factors are thought to determine — cuuraercs, 4to psin GpakTopos
omnpeensier
the return on his or her savings — otmaua, MpomeHT, T0X0J OT... COEPEKESHHIHA
there is evidence that — oueBuaHo, uTO
to place great store by — npunasarts Gonbioe 3HaueHUe
due to — Gmaromaps, uz-3a
to remove from — ynanuth, U3bsTh
insufficient to cover — HemocTaTOUYHBIH 1151 MOKPBITHS (PACX0008)
to encourage smb to do smth — no6y»xaath KOro-To caeaaTh 4YTO-TO
in the long term (ant. in the short term) — B (oTnanenHoM) OyayIIEM
domestic industry — HaroHanbHas! MPOMBIILIEHHOCTh
to withdraw — ussimMath, BEIBOANTD, YAAIATH
to levy — B3umath, oGaarats (0 Hanozax)
direct (indirect) taxes- npsiMbie (KOCBEHHbIC) HATIOTH
income tax — mogoXOoHbIH HAJIOT
corporation tax (on profits) — xanor ¢ npuObLIH (I0X0A0B) KOPIIOpAIHit
VAT (value added tax) — H/IC (uasnor Ha 100aBIEHHYIO CTOUMOCTH)
customs duty — tamoskeHHas TOMUIHHA
excise duty — akim3HbIi c60p
and then fail to spend this tax revenue — a 3arem He MOTYT PacIOPSIIUTHCS
(MOTPATHTh) STUMH HAJIOTOBBIMH MOCTYILIEHUSIMU
has been substantially altered — 6bi1a 3HaUMTENEHO U3MEHEHA
and so dampens the spirit of enterprise — u Takum 00pa3oM HOAABIAET IyX
MpeANPUHIMATEBCTBA
to make up for - kommeHcHpoBaTh, BOCHOJHATH tax
burden — 6pems Hanoros

Unit 8. Taxes. Fiscal Policy.

Text.1. What are taxes?

taxation -Hanoroo6oxenue, B3MMaHUe HAJIOTOB
compulsory- o6si3aTebHbIH, MTPUHY TUTSTbHBIH
tax on iNCOMe-nox0X0HbIH HATIOT
tax on wages- Hajor Ha 3apabOTHYIO TIATy
tax on salary- namor Ha jxamOBaHHE CIyKaIHX
tax on profits-nanor na npuoHLTL
tax on dividends- nayor Ha TUBUAEHIB
tax on rent- Hajor Ha peHTHBIE IJIATEXKHU
tax on interest -Hayior Ha MPOIEHTHBIN JTOXO/
tax on capital -Hanor Ha kamuTan
direct taxes - npsiMble HaJOTH
indirect taxes- KOCBEHHbIE HAJIOTH
interest payments -mporeHTHbIE TIATeXH
municipal services- MyHUIIUTTATBHBIE YCIYTH
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to give effect - (t0) ocyiuecTBiATh, NPUBOJANTH B HCIOJIHEHHE, NPOBOIANUTH B
KHU3Hb

welfare of the community- 6iarococrostnue obiecTBa

inequality of incomes- HepaBeHCTBO T0X0I0B

forms of taxes -Buzp! HamOroB

treat - oOpamaThcst, 00XOAUTHCS

levy- oGnaraTh Haja0roM

corporate income tax -Hajor Ha KOPIOPATUBHBIH J0X0T

impose- 06Jarath (ROWLIUHO, HAO2AMU ), HATTATATh

double tax burden -6pemst IBORHOTO HAIOr00OIOKEHHS

after-tax income -mgoxo mociie yaepskanus (3a BRIUETOM) HajIora

stock-holder- akmmonep, nepxatens axiumii

personal income -Iu4HBIH TOX0

code - kozxekc

tax law - HanmoroBoe 3aKOHOIATEIBCTBO

body of tax legislation - coneprxanne HaTOroBOro 3aKOHOAATEIHCTBA

Finance Act -puHaHCOBBIN aKkT

operate v (30.)- HCTIOJIB30BaTh, ITOJIE30BATHCS

tax assessments - ycTaHOBJIEHHWE HAJIOTOBBIX CTAaBOK; OIpEEJICHHE pa3Mepa
o0naraemoro HaJIOTOM JJ0X0/1a

return - Hanorosas JeKJapanus

to issue a return - BeIIaTH HAJIOTOBYIO JCKJIAPAIIUIO

Board of Inland Revenue (“Inland Revenue') -Hamorosas ciyx0a
Benukobputanun

to complete a return- 3anoJHUTE HATIOTOBYIO JEKIAPAIIUIO

submit- npeacraBiaTh

annual accounts - rojioBoii oTuert; (30.) GUHAHCOBASI OTYETHOCTH

computation _ pacuer, BbIYHCIICHHE

taxable profit - nanoroo6naraemas npuGHLITH

system of self-assessment -cucrema, mpu KOTOpOH pa3Mep 06IaraeMoro
HAJIOTOM J[0XO/Ia OTIPEIENSeTCS CAMAM HAIOTOILIATENBIHKOM

capital gains - goxo/ ot pupocTa Kanurana

foreign investment- nHocTpaHHbIE KaUTATOBIOKCHUS

taxable permanent establishment- nocrosHHO paboTtaromee upeanpUsITHE,
obyiaraemMoe HaJoromMm

tier - yposens, spyc

value-added tax (VAT)- manor Ha 106aBIeHHYI0 CTOUMOCTb

securities - tax Hasor Ha IeHHBIe OyMaru

withholding tax - Hasor ¢ cyMMbI TUBHICHTOB

audit - moxBepraTh(cs) ayAUTOPCKOM IPOBEPKE

tax authorities- Hamorossie opraus
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to lodge an appeal - mogaBaTh aneUIALHOHHYO XaIO0y
resident- mpoXxuBaroOMIK, TTOCTOSHHO HAXOISIIUICS B CTPaHE
domicile- mocenuThCs HAa MOCTOSHHOE MECTO KUTEIBCTBA
seek (sought) - uckats, ctpeMuTHCS
mitigate - cMsAT9aTh, YMEHBIIATD
double taxation -nBoiiHOE HaIOr00GIOKECHIE
double tax treaty -morosop 06 u36eKaHNM TBONHOTO HAIOTOOOIOKEHHS
arrangements- (30.) Mepbl, MEpPOTIPHATHS
prevent - mpensTcTBOBAaTh, MELIATH, MPEAYNPEKAATH
evasion of tax obligations - ykioHeH#e OT HAJIOTOBBIX 00SA3aTENbCTB
avoidance- ykionenue
tax liability-o6s3arenbpcTBa Mo ymiate HaIOroB
Text 2. Financial policy

fiscal management - ynpasiieHre rocy1apCcTBEHHBIM OFOPKETOM
fiscal sphere- 61 mkeTHO-HamOTOBasE chepa
notion-mousitTre
major guidelines -ocHOBHbIC HAMIPaBICHUSI
long-term - nonrocpouHstii
medium-term - cpeaHecpOYHbIH
attainment- goctmwkenue (ue2o-i.)
current - Texywmui
productive forces - npousBoauTEIBHBIE CHITBI
exacerbate - yxymmars(cs)
public debt- rocymapcrBenHsbIit gonr
unsustainable- mocrosiHHbIHA, TPYAHO TUKBUAUPYEMBbIH
swollen - pazayts
fiscal policy- 6romkeTHO-HAIOrOBas IMOJUTHKA
fiscal deficit -nedunur 6GromKera
fiscal relations- GromxeTHBIE OTHOLIEHUS
fiscal federalism- 6romxetHbIil henepanuzm
revenue-raising pOwWers - moJiHoMouHs 1o cO6opy J0X0I0B
multilevel - mHOTOYpOBHEBBIIT
justify- ompaBabiBath, (30.) CUNTATH LENECOOOPA3HBIM
public goods- o6uiecTBeHHBII TOBap
refuse collection - c6op mycopa
incidence-cepa oxpata
create - co3maBaTh
to administer taxes- ynpasisats cOOpOM HaJIOrOB

Text. Balance of payment
balance of payments- miatexHslii 6ananc
current account- TeKymui cuer
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capital account- cuer aBHXXEHUS KamuTana
visible trade -Bumumas Toprosist

invisible trade -HeBumIMast TOProBIIst

transfer payments -tpancdeptHbie miaTexu
remittance -mepeBon (Oeneoicblit)

unrequited exports -HeKOMMEPIECKHI SKCTIOPT
to settle a debt -yperynmposats monr

densely - m1otHO, rycTO

balancing- cbanancupoBanHOCTH

invisible earnings - moctymieHus OT HEBUAUMOTO IKCIOPTA
merchantile marine -roproesiit ¢piot

offset -koMIeHCHPOBATh, CBOJUTH HA HET

GLOSSARY

active Money going from man and used by the people in buying and

money selling goods and services.

to account to give or be a satisfactory explanation for, to provide a

for satisfactory record, especially of money received or paid out

to accept to take or receive something offered or given, especially
willingly, to recognize as being true or right

to affect to cause some result or change in, influence, to cause feelings
of sorrow, anger, love, etc.

advantage 1) smth that may help one to be successful or to gain a
favorable result; 2) a favorable condition resulting from a
particular course of action.

to adjust to change slightly, especially in order to make right or make
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suitable for a particular purpose or situation

to alter to make or become different, but without changing into
something else.

aggregate the amount to be spent by forms and households on goods and

demand services.

to argue to express disagreement in words often with strong feeling,

quarrel, to provide reasons for or against something,
especially clearly and in proper order

to anticipate

to think likely to happen, expect, to guess or imagine in
advance and take the necessary action in order to be ready

association an organization formed by the people having the same
interests and help together by a system of management .

barter a method of trading goods and services for other goods and
services without the use of money.

black nonmarket economic activity which in not included in the

economy national income accounts .

bills financial assets to be repurchased by the original borrower
within a year or less.

bond An interest-bearing security issued by businesses and by the
government for the purpose of borrowing long-term funds.

business 1) the activity of buying and selling goods and services; 2) the
amount or value of trade being done; 3) a particular money-
earning activity or place, such as a shop or factory; 4) one’s
responsibility or concern; 5) an affair or matter.

budget a plan of how to spend money, especially during a particular
period or for a particular purpose, taking account of what one
will earn or receive and of what one will probably have to
spend

Budget The excess of the government spending over taxation and

deficit other revenues.

capital Refers to goods anr money used to produce more goods and
money.

cash Coins and bank-notes which are in circulation in a country

circular flow flow of payments between firms to households wages for

of payment using their labour, who in their turn use money to buy goods
and services which they produced in the firms.

circulation the movement of something, such as news or money from
place to place or from person to person

cheque A means of transferring or withdrawing money from a bank

or building society current account.
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choice

an act of choosing or a chance to choose, a person or thing
chosen, the power or to choose, variety from which to choose

clearance Settling liabilities through the Clearing House.

to cope with to deal successfully with different situations

Copyright an exclusive legal right, for a certain number of years, to
print, publish, record, perform, sell an original text, work of
art, or part of it.

Complement Those goods which you cannot use one without the other,

goods such as cars and petrol. As the price for petrol rises, the
demand for cars reduces.

communism political and economic doctrine which says that everything

must belong to the state and the government is to organize all
the production.

Corporation
tax

A direct tax levied by the government of the profits of
businesses.

Consumer a small group of people living in the same place who study
group the prices and the quality of consumer goods sold in shops,
and make the information known to public.
condition 1) a state of being or existence; 2) a state of general health,
fitness, or readiness for use; 3) smth that is stated as necessary
in order for smth else to happen or exist.

constraint a) something that limits one’s freedom of action; b) a forced
or unnatural manner, hiding one’s natural feelings and
behaviour

consumer a person who buys and uses goods and services

Consumer 1.the quantities of a particular good that an individual

demand consumer wants and is able to buy as the prices varies.
2.the relationship between the quantity demanded for the
good and its price.

to compete to try to win something in competition with somebody else

competition a test of strength, skill, ability, etc.; the act of competing, the
struggle between several people or groups to win something
or gain an advantage

creditors Persons or businesses to whom an individual or firm owes
money for goods or services that they have supplied but for
which they have not yet been paid, or because they have made
a loan

Current Deposit which can be withdrawn on demand and which is

account used by depositors to finance day-to-day personal and
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business transactions.

Deficit the amount by which something is less than what is needed,
especially the amount by which money that goes out is more
than money that comes in.

demand the desire of people for particular goods or services; the

ability and willingness of people to pay for them.

depreciation

the process when assets wear out in the production process
either physically or become obsolete.

depressed low in spirits, sad and without hope, suffering from low levels
of business activity, unemployment

Direct tax A tax levied by the government on the income or property of
households or business.

Discount the interest rate commercial banks have to pay when they

rate want to borrow money.

To earn to get money by working, to get something that one deserves
because of one’s qualities or actions

Economic measured in term of an increase in the real GNP or GDP over

growth time or an increase in income per head over time.

goodwill This term means such items as knowledge, contracts or
reputation that can have a financial effect on a business and
are measured in financial terms.

economies a science that analyzes what, how, and for whom society
produces.

Efficiency a state or quality of being able to produce a good result; the
state of working well, quickly and without waste

to ensure to make something certain to happen.

To employ to use the services of a person or group to perform work in

return for payment; to give a job to smb.

to emphasize

to give special force or attention given to something to show
that it is particularly important.

to explain

to make something clear or easy to understand, usually by
speaking or writing

environment

1) the physical and social conditions in which people live,
especially as they influence their feelings and development;
2) the natural conditions such as air, water and land, in which
people, animals and plans live.

Excess a situation in which, at a certain price, the quantity of a good

supply demanded by buyers is less than the quantity supplied by
producers.

Excise duty an indirect tax levied by the government on certain goods
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typically tobacco, oil, and alcoholic drink.

to expand to increase in size, number, volume, degree; to make more
detailed by addition.

to enable to make able, give the power, means or right to do something,
to make possible.

equipment the set of things needed for a particular activity, especially an
activity of practical or technical kind.

equilibrium a state of balance between opposing forces, weights,
influences; 2. balance of the mind, emotions.

expenses the money used or needed for a purpose.

expenditures an amount of money spent.

Exchange the price of one currency in terms of some other currency , for

rate instance, the price at which dollars might be exchanged to
pounds.

Factors of resources used by firms as inputs for a good or service to be

production produced.

farming the practice or business of being in charge of or working on
the land for growing crops, raising animals.

fee an amount paid for professional service or advice( as a doctor,
lawyer, etc. )

Fiscal policy an instrument of demand management which is used to
influence the level of economic activity in an economy
through the control of taxation and government expenditure.

To follow to come, arrive, go or leave, move behind in the same
direction; to happen, take place or come directly after
something.

Foreign a market where foreign currencies are sold and bought either

exchange through private exchange dealers or a country’s central bank

market

household a group of people who make economic decisions together.

hyperinflatio
n

If the rise in prices is very large and quick, the situation is
known as hyperinflation.

GDP Gross domestic product is the total money value of all final
goods produced in the domestic economy over a one year
period.

GNP Gross national product is the total money value of all final
goods and services in an economy over a one year period and
plus property income from abroad.

Government the sum government purchases of goods and services and

spending transfer payments.
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Inferior

a good for which demand falls when incomes rise.

goods

inflation the rate of a continuing rise in prices, the act of inflating or
state of being inflated.

Inflationary The rise in wages being high enough to raise costs of

spiral production, prices grow further resulting in a higher rate of

inflation and, finally in an inflationary spiral.

Intermediate

Goods can be defined as finished goods used for producing

goods other goods.

inputs the factors of production( land, labour, capital, materials) that
are put into a business to produce goods and services.

improvemen the act or the state of making better, bringing to a better or

t more acceptable state, getting better.

to to carry out or put into practice a course of action for dealing

implement a with a particular matter or situation, especially as chosen by a

policy political party, government, etc.

To impose to establish an additional payment officially

Indirect tax A tax levied by the government on goods and services in
order to raise revenue, such VAT and excise duty, sales tax.

investment the state of putting money to a particular use by buying
shares in a business in order to make profit

income Money of all kinds coming in regularly to a person, family or
organization.

Income the relationship between price, income, and quantity.

elasticity of

demand

Income tax A direct tax levied by the government on the income ( wages,
rent, dividends) received by households.

To include to have as a part, contain in addition to other parts

To influence to have an effect on a person or behaviour. Especially in
causing or persuading someone, to act in a particular way but
without the use of direct force or command.

labour An effort needed to satisfy human needs.

Labour force

Included all people within the nation who are available fro
work, that is the working population.

Lease a written legal agreement by which the use of a building or
piece of land is given by its owner to someone for a certain
time in return for rent.

lender a person or institution that makes a loan to a borrower in
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order to finance the latter’s consumption or investment.

liability A form of debt, fro instance, a loan.

liquidity determined by the speed and certainty with which an asset can
be converted into cash in order to be used as means of
payments.

loan a sum of money which is borrowed by a person or business
from another person or business, a bank particular, and which
is to be repaid within a certain period of time with interest.

Management 1) the act or practice of managing, especially of managing a
business or money; 2) the people in charge of a company or
industry.

Marginal the additional utility obtained from consuming an additional

utility unit of good.

Marginal The increase in total cost when one additional unit of output is

cost produced.

Marginal The corresponding change in total revenue from selling one

revenue more unit of output.

market the process by which production and consumption are
coordinated through prices.

Market the quantities of a good that all consumers in a particular

demand market want and are able to buy as price varies.

Market defined in term of the alternative quantities of a commaodity

supply all firms in a particular market offer as price varies and as all
other factors are assumed constant.

To to make or produce, especially by machinery or other

manufacture industrial processes and usually in large quantities.

Means of The same as factors of production

production

To meet to satisfy smth that is needed or that is demanded as

requirements necessary.

Middle price The price for foreign currency or commodity which lies
halfway between the actual buying price and the actual selling
price quoted by dealers.

Mining The action or industry of getting minerals out of the earth by
digging.

Mixed an economic system in which some industries are owned by

economy the state and others owned by the private persons and firms.

Monetary the control by the government of a country’s currency and its

policy system for lending and borrowing money through money

supply in order to control the level of spending in the
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economy.

money money which one receives regularly, usually as payment for
one’s work or interest from investments

Money The whole amount of money in an economy.

supply

National The GNP minus depreciation.

income

Non- resources which are exhausted in production process.

renewable

resources

Normal a good for which demand increases when income rises.

goods

To obtain to get, to become the owner of, especially by means of effort
or planning

to occur to take place, happen especially of unplanned events, to be

found, exist

Opportunity
Ccosts

the amount an input can obtain in its alternative use.

particular

a) deserving special notice or attention, unusual; b) single and
different from others, considered separately

to participate

to take part or have a share in an activity or event.

patent

An official document that gives the holder the sole right to
make, use or sell an invention and prevents others from
copying it, usually for a fixed period.

pay This general term means money given to an employee by the
an employer in return for work.

permanent lasting or intended to last for a long time or forever.

producer 1. a person, company or country that produces goods, food or
materials; 2. a person who has general control especially of
the money for a play, film or broadcast but who doesn’t direct
the actors.

Production The costs of making factor input into higher value outputs of

Ccosts goods and services.

profit 1.money gained by trade or business, advantage gained from
some action, to be of advantage to somebody
2. revenue minus costs

to promote to give somebody a higher position or rank, to help actively in
forming or arranging; to bring goods to public notice in order
to encourage people to buy.

Public goods Those goods that even they are consumed by one person, can
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still be consumed by other people.

preferences 1.the act of preferring.
2.the state of being preferred.
3.that which is preferred; choice: His preference is vanilla, not
chocolate.

4.a practical advantage given to one over others.

5.a prior right or claim, as to payment of dividends or to asset
s upon dissolution.

4. synonyms-selection, pick, choice.

ratio a figure showing the number of times one quantity contains
another, used to show the relationship between two amounts.

resources the things or services that are used to produce goods which
can satisfy people’s demands.

Reserve the minimum ratio of cash reserves to deposits that banks

requirements must hold.

responsibilit the condition or quality of having the duty of looking after

y someone or something so that one can be blamed if things go
wrong.

rent a sum of money paid regularly for the use of a room, building,
television set, piece of land.

to retail to sell the goods in shops to customers for their own use and
not for selling to anyone else.

revenue income, especially that which the government receives as tax

salary A regular fixed payment for work or services, especially
when clerical or professional, which is paid at longer
intervals, often monthly.

Sales tax An indirect tax which is based on the difference between the
value of the output over the value of the input used to produce
it.

shortage a condition of having less than is needed; an amount lacking.

stock A document showing a fixed unit of a company’s share
capital that provides a profit related to the total profits of he
company. Owners of this document also have the voting
rights.

Stock A market where company stocks and shares as well as

exchange government bonds are bought and sold.

Stock —in- the goods or services that a business has for sale at a given

trade time.

subsidy A money given by a government to some producers, for

example farmers, to help them to produce at a low price the
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goods or services needed by the public.

subvention To be money given by the government , a person or
organization to help somebody do smth for the good of the
public, for example, in education or science.

securities Means of borrowing money and raising new capital issued by
companies, financial institutions, governments.

supply the quantity of a good that sellers wish to sell at each prices.

surplus an amount additional to what is needed or used.

swap process of exchanging one kind of financial asset or liability
fro another.

tastes In economics, in the sense of attitudes toward different goods

Tax burden The total amount of taxation paid by the population of a
country in the form on income tax, corporation tax, VAT and
etc.

Tax rates The percentage rate at which a tax is levied on income or
expenses.

Tax revenue The money raised by the government through imposing
taxation.

Taxable The amount of an individual’s income on which a tax is

income levied.

trademark A name or symbol that is used on the products of a particular

company.

To transfer

1) to move from one place, job, position to another; 2) to
move or change from one vehicle to another in the course of
journey.

Transfer Payment by the government, for which no corresponding

payment service is provided in return.

tenant a person who pays rent for the use of a room, building, land.

utility An economic term referring to the total satisfaction received
from consuming a good or service. b) A company that
generates, transmits and/or distributes electricity, water and/or
gas from facilities that it owns and/or operates.

value 1) the usefulness, helpfulness or importance of smth.,
especially in comparison with other things; 2) the worth of
smth in money or as compared with other goods for which it
might be exchanged

VAT Value added taxis a form of indirect tax which included in
the selling price of a product and which is eventually paid by
CONSUMErs.

To vary a) to be different, to have qualities that are not the same as
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each other; b) to become different, change, especially
continually

wages

a payment made for work done calculated by the hour, day or
week or by the amount produced and usually received daily,
weekly or monthly.

wholesale the business of selling goods in large quantities, especially to

shopkeepers, usually at low prices.
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