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COJIEVICTBUE 9KOHOMUNYECKOMY PA3BUTUIO KA3SAXCTAHA
B PAMKAX KUTAMCKO-KA3AXCTAHCKOT'O MHO®PACTPYKTYPHOT'O CTPOUTEIBCTBA

C.A. Ienveue

PaccmatpurBaeTtcs BNuUsiHMe KUTaMCKO-Ka3axCTaHCKOro MHGPACTPYKTYPHOrO CTPOUTENbCTBA HA pasBUTUE SKOHOMUKM
KasaxctaHa B koHTekcTe “OkoHoMuueckoro nosica Lllenkosoro nytu”. icxogs M3 [ONrocpodHbIX OTHOLLEHWUIA, cTpaTe-
rMYecKoro NapTHepPCTBa U TOProBOro COTpyAHUYecTBa Mexay Kutaem n KazaxctaHom, CTpoUTensCcTBO U 0ObeanHeHne
KUTanckon nHuumatmebl “OguH Nosic — ogmH NyTh” U KazaxcTaHckoro nnaHa “Hypnbl XKon” — nepcnekTuBHbIA cTapT
ons passuTusi akoHoMukn KasaxcraHna. o gaHHbIM TeKyLLero uccrnefoBaHusi, CTPOUTENLCTBO 3TOW MHAPPACTPYKTYpPbI
OKaXeT MpsIMOe BMUSIHNE Ha YpOBEHb pasdeneHns Tpyaa mexay KaszaxctaHom u Knutaem, NnOTOKM MHOCTPaHHBIX MHBE-
CTULIMIA, pa3BuTVE NPON3BOACTBEHHON 1 TPAHCMNOPTHOW MHMpacTpykTypbl. Kpome Toro, ocyliecTenenve nnaHa “OgunH
nosic — oavH nyTb” MMeeT Bonblloe 3HaYeHne AN COAENCTBUSI Pa3BUTUIO KUTAMCKO-Ka3aXCTAHCKMX 3KOHOMMUYECKUX
OTHOLLEHWI U peLleHnst TPYOHOCTEN B 9KOHOMMYECKMX Bonpocax. OCHOBHOWM UMbl CTaTby SIBASETCA onpeneneHne
BaXHbIX MPEUMYLLECTB CTpOUTENbCTBA MHULUMaTUBLI “OfauH nosic — oguH nyTh” Ans Kutas n KasaxcraHa, paccmotpe-
HWEe TeKyLLero atana 3KOHOMUYECKOTO COTPYAHUYECTBA, MHBECTULIMOHHBIX BO3MOXHOCTEN U COBMECTHbIX MEPCMNEKTUB.

Kntoueenle criosa: Kutan; KasaxcraHn; “OkoHomuueckumin nosic LLlenkoBoro nytn”; aKOHOMMKA; NONUTUKA.

KBITAVI-KA3AK UHOPACTPYKTYPAJIBIK KYPY/IVIIITYH AJTKATBIH]TA
KA3AKCTAHJIbIH D9KOHOMMKAJIBIK OHYTYYCYHO KOMOK KOPCOTYY

C.A. Ienveuz

Byn makanaga “YKubek >omny SKOHOMMKanbIK ankarbiHbIH® KOHTEKCTMHAE KbiTaW-kasak WH(pacTpyKTypanbik Kypyry-
WyHYH KasakcTtaHOblH SKOHOMMWKaChIH ©HYKTYPYYre TWrMsreH Ttaacupu kapanat. Keltah MeHeH KasakcTaHapbliH op-
TOCyHAarbl y3ak MeeHeTTyy MamunenepaeH, CTpaTernanbik OHOKTOLTYKTOH yrnam xaHa “Bup ankak — 6up xon” ar-
TYy KblTai Aemunrecu meHeH “Hypnyy xon” atTyy kasakcTtaHablk nnaHabl GupukTupyy xaHa Kypyy — KasakctaHapblH
3KOHOMMKACbIH ©HYKTYPYYHYH KeneuvekTyy Gawartel 6onyn cananat. Yyypgarsl uaungeenepayH MaanbiMatTapbl, 6yn
MHppacTpyKTypaHbiH Kypynyly KasakctaH meHeH KbiTanablH OpTOCYHAArbl aMrektT GenywTypyy AeHraanuHe, veT
SMAUK MHBECTULUMSNAapAbIH arbiMbiHa, ©HAYPYLUTYK >XaHa TPAHCMOPTTYK MHMPACTPYKTYPaHbIH OHYIYLUYHO TY346H-Ty3
TaacupvH TMrn3eT. MblHgaH Thilwkapsbl, “Bup ankak — 6up xon” NnaHbiH ULKe allbipyy KbiTal-kadak 9KOHOMUKambIK
MaMUIenepuH eHYKTYPYYre KBMeK KepCceTyyae XaHa SKOHOMUKAasbIK Macenenepaeri KblibiHYbINbIKTapabl Ye4yyaAe YOoH,
MaaHure 93. MakanaHblH Hernsru makcatbl KelTar xaHa KasakctaH yuyH “Bup ankak — 6up >xon” 4eMUnreCuHmH apTbik-
YbINbIKTAPbIH @HBIKTOO, 3KOHOMMKAMbIK Kbi3MATTaLUTLIKTbIH, MHBECTULMANBIK MYMKYHYYIYKTOPAYH ydypaarbl abanbiH
XaHa bupreneLukeH keneyermH kapan yeiryy 6onyn acentenert.

TytyHOyy ce3dep: KbiTal; KazakcTtaH; “2Kubek xony akoHoOMMKanbIK ankarbl”; 3KOHOMUKa; casicar.

PROMOTION OF KAZAKHSTAN ECONOMIC DEVELOPMENT
UNDER CHINA-KAZAKHSTAN INFRASTRUCTURE CONSTRUCTION

S.Y. Gelvig

This paper studies the impact of China-Kazakhstan infrastructure construction on Kazakhstan economic development
under the context of “Silk Road Economic Belt”. Based on long-term relationship, strategic partnership and trade
cooperation between China and Kazakhstan, construction and combining of the Chinese “One Belt One Road”
initiative and Kazakhstan “Bright Road Plan” is the promising start for Kazakhstan economy development.According
to the current research, the construction of this infrastructure will have a direct impact on the level of labor division
between Kazakhstan and China, flows of foreign investments, development of production and transport infrastructure.
In addition, the construction of the “One Belt One Road” plan has a great importance for promoting the development
of Chinese-Kazakh economic relations and solving difficulties in economic exchanges. Main purpose of the article
is to define important advantages of One Belt One Road construction for China and Kazakhstan, current stage
of economic cooperation, investment opportunities and joint perspectives.

Keywords: China; Kazakhstan; “Silk Road Economic Belt’; economy; politics.
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During the whole period of China Kazakhstan
relations for more than 25 years, two countries have
increasingly developed from ordinary neighbors to
important strategic partners. With the continuous
strengthening of exchanges and interactions, while
strengthening economic and trade cooperation, in-
frastructure construction and exchanges between
China and Kazakhstan have gradually increased,
especially in the fields of science, new technolo-
gies, transportation, communications, education,
which further promotes the development of bilateral
diplomacy. In terms of investment, it has also
played a larger role, attracting investment from Chi-
na and other countries in Kazakhstan, expanding the
market scope and forming a scale economy.

Since 1995, Kazakhstan began to implement
the foreign policy of using its resource base with
rich energy reserves as the biggest advantage and
China, as a neighboring country with fast-growing
economy took benefit of this fact. Therefore, China
and Kazakhstan have been cooperating in the field
of energy over last 30 years. However, there are still
some problems in China Kazakhstan energy coop-
eration. Two countries need to develop more effec-
tive cooperation model to meet the requirements of
the modern world. From the perspective of China,
Chairman Xi Jinping emphasized that China attach
great importance to the relationship with Kazakh-
stan and regard Kazakhstan’s superiority of geo-
graphical position as the priority direction of Chi-
na’s diplomacy. In addition, Xi Jinping stressed that
with the integration of the world economy, more
and more countries have closer economic exchang-
es, and China and Kazakhstan are also building
many joint projects [1].

The “Silk Road Economic Belt”, together with
the 21st century Maritime Silk Road, common-
ly known as the “One Belt One Road” or OBOR,
(Chinese:——1i%) initiative. The One Belt refers
to the overland historical Silk Road that connect-
ed China with Europe via Central Asia while One
Road covers the maritime connections between
China and Europe via the seas through Southeast
Asia, South Asia, Middle East and East Africa.
Since China proposed this initiative, Kazakhstan
has responded positively, given strong support to
the establishment of the Asian infrastructure in-
vestment bank and the Silk Road Fund, and the
political exchanges between China and Kazakh-
stan become more frequent. China has expressed

strong support for Kazakhstan’s “Bright Road”
plan (Kazakh: Nurly Zhol). In August 2015, during
Ex-President Nazarbayev visit to China, substantial
progress was made in the docking of the Silk Road
Economic Belt and the “Bright Road”. After consul-
tation between the two sides, the joint declaration
of the People’s Republic of China and the Repub-
lic of Kazakhstan on the new stage of comprehen-
sive strategic partnership was signed on August 31,
2015, confirming the consistency of the docking of
China’s “Silk Road Economic Belt” and Kazakh-
stan’s “Bright Road” plan [2].

China has implemented the OBOR initiative in
order to further proceed and achieve common suc-
cess in the area of bilateral relations. Through Chi-
na’s “One Belt One Road” plan, especially with the
support of infrastructure construction in Kazakh-
stan, it will promote Kazakhstan’s “Bright Road”
plan, the overall industrial development and divi-
sion of labor. The connection and effective integra-
tion of the “Bright Road” and the “Silk Road Eco-
nomic Belt” need to clarify the attitudes and posi-
tions of both sides, determine mutual objectives and
core, focus on more docking in private sectors, build
multi platform communication and shared channels
and realize the diversification of cooperation fields.
Kazakhstan and China will carry out a series of co-
operation in infrastructure construction, investment,
trade, business and tourism, strengthen interregional
connectivity, strengthen political mutual trust, and
achieve mutual benefit and win-win results.

A series of policies and plans put forward
by Kazakhstan and China for the connection of
the “Bright road” and the “Silk Road Economic
Belt”, which are conducive for the promoting of
the effective implementation of various policies,
providing political guarantee for the docking of
Kazakhstan and China’s economic construction,
which also provides a solid foundation for the di-
versification of bilateral development. Kazakhstan
political scientist K. L. Syroezhkin mentioned that
from the perspective of Kazakhstan, firstly, this
project opens the possibility of transport and logis-
tics potential of the country; secondly, as a prom-
ising member of the WTO, Kazakhstan, to a cer-
tain extent, is quite capacious consumer market
in China, which may become the locomotive of
Kazakhstan’s economic growth; third, Kazakhstan
has dynamic economic corridor between East and
West, that can be a source of transfer of advanced
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technologies and large investments in the coun-
try’s economy [3].

According to the data of main import and ex-
port industries of China and Kazakhstan attached,
from 2009 to 2019, the total volume of import and
export trade of Kazakhstan’s goods fluctuated. In
2012, Kazakhstan’s foreign trade volume peaked
in nearly a decade, but then entered the decline
channel in 2013. In 2015-2016, Kazakhstan’s for-
eign trade volume declined significantly due to fac-
tors such as the fall in international oil prices and
the failure of the country’s plan to reduce its eco-
nomic dependence on raw materials. After 2017,
Kazakhstan’s total foreign trade picked up rapid-
ly. In 2018, the annual import and export volume
was US $74.4 billion, up 23.4% year on year [4].
In “One Belt One Road” cooperation Initiative, Chi-
na’s infrastructure interconnection and internation-
al capacity cooperation are regarded as a priority
areas. China has strong trade competitiveness and
capacity advantages in glass, steel, plastics, cement,
ceramics and other infrastructure related indus-
tries. Silk Road Economic Belt has already occu-
pied a certain market share. China’s advantageous
infrastructure related industries are just in line with
the huge demand of infrastructure construction in
the countries along the OBOR, and are linked with
Kazakhstan’s “Bright Road” plan to achieve mutual
benefit and common development. “Bright road” is
a strategy of Kazakhstan at the national level, which
is the embodiment of Kazakhstan’s full use of its
geographical advantages to develop transportation.
The core of “Bright Road” is to emphasize large-
scale investment in transportation and logistics in-
frastructure projects. Its purpose is to build a trans-
portation network that can radiate regional centers
all over the country, with the capital Astana as the
center. The large-scale investment of “Bright Road”
is made not only for the development of Kazakh-
stan’s transportation system, but also to demonstrate
Kazakhstan as a biggest transportation corridor
which can connect markets in Central Asia, China,
Russia, Europe and the Middle East. The implemen-
tation of the “Bright Road” plan will not only ef-
fectively promote economic growth, but also create
a large number of jobs, which will have strong in-
fluence on labor market. Since the implementation
of the plan, only highway construction and recon-
struction projects have created more than 100.000
jobs. The implementation of the “Bright Road” plan

has played a positive role in the national economic
growth, which is not only reflected in ensuring the
stable tax revenue source of the national finance,
but also promoting the development of construc-
tion, service, commerce, communication and oth-
er industries.

There are many similarities between the
“Bright Road” and the “Silk Road Economic
Belt”. They are complementing each other and
are important footstones for each other. After the
docking of the “Bright Road” and the “Silk Road
Economic Belt”, China will provide Kazakhstan
with large-scale equipment and materials, which
will greatly promote the development of Chi-
na’s industrial machinery manufacturing and oth-
er metal products, especially the development of
China’s infrastructure construction enterprises. At
the same time, a large number of new factories and
equipment will be built in Kazakhstan, which can
meet the material and equipment requirements for
infrastructure construction within “Bright Road”
plan. It will assist to promote the development of
relevant industries in Kazakhstan, increase more
relevant job opportunities, refine the division of
labor and cooperation in industrial chain layout,
which will support the cooperation with China and
other countries along the Silk Road Economic Belt
in the division of international industrial chains;
will seize more international markets, develop
more and more detailed domestic industries, and
promote the quality and quantity development of
Kazakhstan’s overall economy.

Driven by the countries along the Silk Road
Economic Belt, the common integration of the
“Bright Road” and the “Silk Road Economic Belt”
will not only promote the economic construction of
Kazakhstan and China, but also maintain the orderly
allocation of resources and the free flow of econom-
ic elements, achieve regional integration of resourc-
es, and achieve the goal of cross regional econom-
ic integration. In view of the fact that the “Bright
Road” and the “Silk Road Economic Belt” are high-
ly consistent in their time and space objectives and
their concepts and objectives are all centered on the
development of domestic transport networks and
interregional partnerships, Kazakhstan and China
hold high the same banner for these two economic
policies and initiatives.

Lousianin, S.G. and Afonasyeva A.V referred
that Kazakhstan has high aspirations in China’s
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“One Belt And One Road” initiative, because it
is the ideal intersection between China and West,
and its interest in OBOR is indisputable. The Ka-
zakhstan government has been involved in the
Nurly Zhol “The Road of Light”. “Bright road”
is a 9 billion US dollar domestic economic stimu-
lus plan, which aims to build roads and transform
roads, railways, etc. In addition, Kazakhstan is vital
to China’s energy security. Its oil, natural gas, coal
and uranium reserves rank among the top 10 in the
world, and it has a strategic geographical location
to control the flow of materials from Central Asia to
East and West Asia [5].

For Kazakhstan, which is located in the center
of Eurasia and has no sea passage, China’s trans-
continental initiative offers new prospects and op-
portunities. By developing its transit potential, Ka-
zakhstan seeks to occupy its geo economic niche
and become a major bridge between the economic
growth poles of Asia, Europe and the Middle East.
At present, more than 60 % of the world’s GDP
is concentrated in these economic growth poles.
In turn, the transit route through Kazakhstan ter-
ritory opened up a channel for China to enter the
European, Middle East and CIS markets, forming
an economic corridor between China, Central Asia,
Western Asia and China Indochina. About 50 % of
the transit traffic between China and Europe passes
through Kazakhstan.

China’s “One Belt One Road” initiative is the
most influential partnership for Kazakhstan. Ka-
zakhstan is a key component of this initiative, led
by the Chinese government. The construction of
Khrogos gateway is perhaps the best example of
this project. This is a specially designed port, far
away from any large water area, where goods can
be unloaded from trains rather than ships. This spe-
cial infrastructure investment project is so attractive
because it is located in the middle of the desert and
needs to build a new town, Nurkent, which once
housed all the new employees in the “dry port”.
The Chinese government has been active in this in-
vestment because they urgently need to set up new
transit stations along the Silk Road under construc-
tion. Investments like this are seemed to be risky
from several sides, but Kazakhstan Leader of the
Nation N. Nazarbayev has been a strong advocate
of the project because he and other leaders want to
expand Kazakhstan’s position as the region’s grow-
ing market power.

During last 5 years, China Kazakhstan eco-
nomic and trade cooperation has been deepening.
In 2017, the bilateral trade volume between China
and Kazakhstan reached US $18 billion, a year-on-
year increase of 37,5 %, and the stock of direct in-
vestment in Kazakhstan reached US $7.561 billion
at the end of 2017 [6]. China’s investment in Ka-
zakhstan involves agricultural and sideline products
processing, leather processing, oil exploration and
development, etc., while Kazakhstan’s investment
in China mainly involves building materials, leath-
er, food, etc. In general, the main investment areas
are in Xinjiang, and the economic and trade cooper-
ation between China and Kazakhstan has achieved
substantial results in many fields.

In addition, China’s cooperation with the
“China Central Asia West Asia” economic corridor
countries has been deepening, especially in the field
of infrastructure connectivity. Kazakhstan can take
advantage of China’s extensive cooperation with
other countries along the “Silk Road Economic
Belt” in Central Asia, participate in more industri-
al division and cooperation, take advantage of Ka-
zakhstan’s leading political position in Central Asia,
with its vast territory, abundant natural resources
and other advantages, and introduce more Chinese
enterprises to develop Kazakhstan’s related indus-
tries, refine the domestic and international division
and cooperation of the industrial chain, and culti-
vate more competitive industrial reserve forces.

In terms of economy and trade, despite the dif-
ficulties in the world economy in 2015, China is still
Kazakhstan’s main economic partner. From the Ta-
ble 1, we can see that in 2014, the total amount of
foreign direct investment into Kazakhstan was 211
million US dollars, and China invested 108 million
US dollars. In early 2015, China’s total foreign di-
rect investment in Kazakhstan increased from US
$45 million in 2005 to US $984 million. In 2014
and 2015, the trade volume of the two countries ex-
ceeded US $1.2 billion and US $1.1 billion respec-
tively. Since 1992, China has provided 1.8 billion
Yuan (about 274.4 million US dollars) and 1.8 bil-
lion US dollars of loans to Kazakhstan for financing
several projects [6]. The cooperation projects of the
two countries include: natural gas pipeline between
Kyrgyzstan and China, phase II project of the North
South Highway, reconstruction and repair of Bish-
kek Road, construction of domestic oil refineries,
modernization of Bishkek power station, etc.
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1,402.30 1,516.21 1,500.54 2,858.45 6,251.39 6,956.69 754107
39432 52505 66219 88582 984.19
191.63 216.74 476.12 599.41 728.96

207.97
85.22

658.48 278.48
83.00 15647

28777 25323 44760
146,18 197.82 392.09

Source: Statistical Bulletin of China's Outward Foreign Direct Investment

Table 1 — China’s Stock of Outward Direct Investment to Central Asia (2004-2014), source:
Statistical Bulletin of China’s Outward Foreign Direct Investment

The bilateral cooperation agreement signed by
the Prime Minister of Kazakhstan during his official
visit to China on January 12, 2016 provides con-
ditions for the development of international trade.
According to the agreement, the two sides agreed
to build China-Kyrgyzstan-Uzbekistan Railway
and the Issekkor ring road to deliver more Chinese
products to Kazakhstan. With the development of
China-Kyrgyzstan trade relations as the goal, the
unemployment rate in Kazakhstan can be reduced
through the establishment of new industrial facili-
ties with the above-mentioned project funds of Chi-
na. It is worth noting that Kazakhstan’s investment
inflow has increased, which is one of the economic
opportunities provided by China’s Silk Road Eco-
nomic Belt Project. Kazakhstan has signed more
than 10 investment agreements with China with
a total amount of US $1.812 billion (excluding grant
assistants). In the early 1990s, it mainly invested
in real estate and industrial construction (Kyrgyz-
China paper mill).

In the past 10 years, highway repair (China
has invested more than $129 million in this area)
and energy sector have become priority investment
areas. From the Table 2 we can see that Kazakh-
stan is taking the 9th place in the ranking of Chi-
nese investments, conceding to Russia and the UK.

In fact, China has recently invested mainly in Ka-
zakhstan’s energy sector. The most important joint
energy project is the reconstruction of Bishkek
power station. China has allocated more than $386
million for the project through TBEA (Tebian Elec-
tric Apparatus, is a Chinese manufacturer of power
transformers and other electrical equipment). In ad-
dition, the State Power Investment Corporation of
China and the government of Kazakhstan have held
talks on the construction of Kazarman chain hydro-
power station on the Narin River. If the project with
a total investment of more than US $1.565 billion is
implemented, it is expected to become China’s larg-
est investment in Kazakhstan’s energy sector.
Within the development of OBOR, the eco-
nomic ties of Central Asian countries are become
more effective which once again proves the advan-
tages and far-reaching prospects of joint coopera-
tion under this project. These developments seem
to be in Kazakhstan’s favor: Kazakhstan needs new
trading partners in order to exploit its huge resource
potential and become one of the world’s five largest
oil producing countries, but it is also committed to
economic diversification, and investment in other
sectors, such as renewable energy, helps to achieve
this goal. For many years, Kazakhstan’s trade rela-
tions with China have been limited to natural gas
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Top destinations for Chinese investment 2005-present

Investments and contracts US3bn

us
Australia
Canada
Brazil
Migeria
Indonesia
Russian Federation
UK
Kazakhstan
Pakistan
Venezuela

Saudi Arabia

100

Source: The American Enterprise Institute/The Heritage Foundation BAE

Table 2 — Top destinations for Chinese investment 2014-2018, (investment and contracts US billion), source:
The American Enterprise Institute/The Heritage Foundation

and oil exports, but at present, trade is gradually di-
versifying, which has a positive impact on the eco-
nomic interconnection between the two countries,
especially in the border areas. The improvement
of bilateral relations between China and Kazakh-
stan highlights these developments and may help
consolidate the achievements of the largest central
Asian republic in the short term.
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